CC Dangi & Associates

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To,
The Members of
Avvashya CCI Logistics Private Limited

- Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Avvashya
CCI Logistics Private Limited (the ‘Company”), which comprise the Balance
Sheet as at March 31, 2017, the Statement of Profit and Loss(including the
statement of Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information(herein after

referred to as “standalone Ind AS Financial statements”).
Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
Section 134(S5) of the Companies Act, 2013 (“the Act’)with respect to the
préparation of these Ind AS financial statements that give a true and fair view of
the financial position, financial ?erformance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with
accounting principles ge.nerally accepted in India, including the Indian
Accounting Standards (Ind AS)specified under section 133 of the Act., read with
[Rule 7 of the Companies (Accounts) Rules, 2014and the Companies (Indian

~Accounting Standards) Rules, 2015, as amended].

This résponsibility also includes maintenance of adequate accounting records

in accordance with the provisions ofAFAak

or safeguarding of the assets of the
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and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material

-misstatement, whether due to fraud or error,

Auditor’s Responsibility

- Our responsibility is to express an opinion on these Ind AS financial statements

based on our audit.

We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit

report under the provisions of the Act and the Rules made there under.

We conducted our audit of the Ind AS financial statements in accordance with
the Staﬁdards on Auditing, issued by the Institute of Chartered Accountants of
India, as specified under Section 143(10) of the Act. Those Standards require
| thét we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free

from material misstatement. .

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the Ind AS financial statements, whether due to fraud
Or error. Iﬁ making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair view in order to design audit procedures
- that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accdunting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating

the overall presentation of the Ind AS financial statements.




We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial

statements.
Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the Ind AS financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including
the Ind AS, of the state of affairs of the Company as at March 31, 2017, its
profit including other comprehensive income, its cash flows and the changes in

equity for the year ended on that date.

' ‘Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016(“the Order”)
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the "Annexure A” a statement on the

matters specified in paragraphs 3 and 4 of the Order.

2. A_s're'quired by section 143 (3) of the Act, we report that:
{a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our

audit.

(b) In our opinion, proper books of account as required by law have been kept

by the Company so far as it appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of
Other Comprehensive Income, the Cash Flow Statement and Statement of
Changes in 'Equity dealt with by this Report are in agreement with the books

of account.




(d) In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under section 133 of the Act read with

relevant rule issued there-under.

(€) On the basis of written representations received from the directors as on
March 31, 2017, and taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2017, from being appointed as a

director in terms of section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,

refer to our separate Report in “Annexure B” to this report.

: (g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the

explanations given to us:

i. The Company does not have any pending litigations which would impacf

its financial position in its Ind AS financial statements.

ii. The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.

ifi. There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company.

-iv. The Company has provided requisite disclosures in Note 32 to these
Ind AS financial statements as to the holding of Specified Bank Notes on
November 8, 2016 and December 30, 2016 as well as déalings in
Specified Bank Notes during the period from November 8, 2016 to
December 30, 2016. Based on our audit procedures and relying on the
management representation regarding the holding and nature of cash

transactions, including Specified Baigs, Notes, we report that these




disclosures are in accordance with the books of accounts maintained by
the Company and as produced to us by the Management. Further
during the year, Hindustan Cargo Limited “HCL” dealt with cash on
account of Trust of Avvashya CCI Logistics Private Ltd. On 1st July,
2016, Avvashya CCI Logistics Private Ltd had acquiréd- freight
forwarding business of “HCL” as going concern on slum sale basis.
However, the “HCL” has provided requisite disclosures in Note 30 to
“HCL” standalone Ind AS financial statements as to the holding of
Specified Bank Notes on November 8, 2016 and December 30, 2016 as
well as dealings in Specified Bank Notes during the period from
November 8, 2016 to December 30, 2016. |

Other Matter

On Ist July, 2016 Avvashya CCI Logistics Private Limited (‘ACCI), Allcargo
‘Logistics Limited (‘ALL) and Hindustan Cargo Limited ((HCL'} a wholly owned
subsidiary of ‘ALL’ have entered into a joint venture arrangement — Refer Note

01(1} to the standalone Ind AS financial Statement

For C C Dangi & Associates
Chartered Accountants
Firm Reg. No.102105W

Q CHARTRED
ACCOUNTANTS | 3
. =)

C C Dangi
Place : Mumbai . : Partner
Dated : 18th May, 2017 Membership No.: 036074




ANNEXURE - A TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in the Independent Auditor’s Report to the members

of the Company on the financial statements of Avvashya CCI Logistics Private
Limited for the year ended 31st March, 2017, we report that:

i)

i)

a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets on the basis of

available information.

(b) The Company has a regular programme of physical verified by the
management at reasonable intervals as per information provided to us
and as explained; no material discrepancies were noticed on such

verification.

(¢} According to the information and explanations given by the
management and on the basis of our examination of the records of the
company, the company does not hold any immovable properties in its

OWIl name.

The Company is a Service Company primarily rendering Custom House

Agency, Freight Forwarding & contract logistics. Accordingly, it does not

‘hold any inventories. Thus, paragraph 3(ii) of the Order is not applicable

to the Company.

According to the information and explanations given to us, the Company
has not granted secured or unsecured loan to a Company, Firm, LLP dr
other entity covered in the register maintained under section 189 of the
Companies Act, 2013. Accordingly, the provisions of sub- paragraph (a)
and (b) of the Order are not applicable.

In our opinion and according to the information and explanations given
to us, the Company has complied with the provisions of section 185 and
186 of Companies Act, 2013 with respect to the loaﬁs, investments,

guarantees and security.




vii)

According to the information and explanations given to us, the. Company
has not accepted any deposits during the year. Hence, the directives
issued by the Reserve Bank of India and the pfovisions of section 73 to
76 or any other relevant provisions of the Companies Act, 2013 and the

rules framed there under are not applicable to the Company.

In our opinion and according to the information and explanations given
to us, the requirement of maintenance of cost records pursuant to
Companies (Cost Records and Audit) Rules, 2014 prescribed by the
Central Government in terms of sub-section (1) of section 148 of the

Companies Act, 2013 are not applicable to the Company.

a) According to the information and explanations given to us and on the
basis of our examination of the records of the company, amount
deducted / accrued in the books of account in respect of undisputed
statutory dues including provident fund, employee’s state insurance,
income-tax, sales tax, service tax, duty of customs, duty of excisé, value
added tax, cess and any other material statutory dues have been

regularly deposited during the year by the company with the appropriate

- authorities to the extent these are applicable.

According' to the information and explanations given to us, no
undisputed statutory dues in respect of provident fund, employee’s state
insurancé, iric()me-tax, sales tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other material statutory dues were
in arrears as at 31st March, 2017 for a period of more than six months

from the date they become payable,

b) According to the information and explanations given to us, there are
no du_es of Income Tax, Wealth Tax, Service Tax, Sales Tax. Custom duty,
and Excise Duty which have not been deposited with appropriate

authorities on account of any dispute.




vii)

xii)

xiii)

xiv})

Based on our audit procedufe and according to the information and
explanation given to us, we are of the opinion that the Company has not
defaulted in repayment of loans/borrowings to the Financial Institutions,

Bank, Government or a debenture holder.

Accofding to the information and explanation given to us, the company
did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loan during the year.

Accordingly, paragraph 3(ix) of the Order is not applicable.

According to the information and explanations given to us, no material
fraud by company by its officers or employees has been noticed or

reported during the course of our audit.

According to the infofmation and explanations given by management, the
.managerial remuneration has been provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations given
to us, the company is not a Nidhi Company. Accordingly, paragraph 3(xii)
of the Order is not applicable to the company.

According to the information and explanations given to us and based on
our examination of records of the company, transactions with the related
parties are in compliance with section 177 and 188 of the Act, 2013
where applicable and details of such transactions have been disclosed in
the financial statement, as required by the applicable accounting

standards.

- According to the information and explanations given to us and based on

our examination of the records of the company, the company has not
made any preferential allotment or private placement of shares or fuilly or

partly convertible debentures during the year.
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xv}.  According to the information and explanations given to us and based on
our examination of the records of the company, the company has not
entered into non-cash transactions with directors or persons connected
with him. Accordingly, paragraph 3(xv} of the order is not applicable to

the company.

xvi) As per our information, the company is not required to be registered
under section 145-IA of the Reserve Bank of India Act, 1934,

For C C Dangi & Associates
Chartered Accountants
Firm Reg. No.102105W

.
C C Dangi
Place ;: Mumbai Partner
Dated : 18th.May, 2017 ' Membership No.: 036074




ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT

- Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”).

We have audited the internal financial controls over financial reporting of
Avvashya CCI Logistics Private Limited (“the Company”) as of 31 March 2017
in conjunction with our audit of the financial statements of the Company for

the year ended on that date.

Management’s Responsibility for Internal Financiail Controis

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internai control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (TCAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensui‘ing the orderly and efficient conduct of its
buéiness, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accufacy and .
completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Companies Act, 2013.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial _
~ controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
| Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and,
bothissued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical re'quirement_s and

plan and perform the audit to obtain assurance about whether




adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness
exists, and -testing and evaluating the désign and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.

We. believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal

financial controls system over financial reporting
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of
management and directors of the company;' and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have amaterial effect on

~ the financial statements.




Inherent Limitations of Internal Financial Controls Over Financial

Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
~ and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that
the internal financial.control over financial reporting rhay become inadequate
because of changes in conditions, or that the degree of compliance With_

thepolicies or procedures may deteriorate./
Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at
31 March !20 17, based on the internal control over financial reporting criteria
- established by the Company considering the essential components of internal
coritfol stated in the Guidance Note on Audit of Internal Financial Controls

Over Financial Reporting issued by the Institute of Chartered Accountants of

India,
For C C Dangi & Associates
Chartered Accountants
Firm Reg. No.102105W
C C Dangi
_' Place : Mumbai , Partner

Dated : 18th May, 2017 Membership No.: 036074



Avvashya CCl Logistics Private Limited
Balance sheet as at 31st March 2017
(Amount in Indian rupees)

31 March 2017 31 March 2016 01 April 2015
Assets
Non-current assets
Property, plant and equipment (net) 2 85,784,691 1,990,560 -
Other intangible assets 3 9,460,892 - -
Financial assets 4 - - -
Long term loans 41 - - -
Other financial assets 42 42,176,294 - -
Deferred tax assets (net) 5(b) 28,319,761 34,580 -
Non-current tax assets (net) 5(a) 19,420,330 (6,685,869) -
Other non-current assets 6 22,016,598 - 33,880
Total - Non-current assets 207,178,566 (4,660,729) 33,880
Current assets
Financial assets - - -
Short term Ioans 7.1 1,712,359 14,007,030 -
Trade receivables 7.2 826,049,507 110,178,919 -
Cash and cash equivalents 7.3 44,791,228 39,078,206 57,650
Other bank balances 7.3 54,000,000 - -
Other financial assets 7.4 18,858,662 51,149,476 -
Cther current asscts 6 241,583,506 16,252,476 -
Total - Current assets 1,186,995,263 230,666,107 57,650

Total Assets 1,394,173,829 226,005,378 91,530
Equity and Liabilities
Equity
Equity share capital 8 26,189,270 21,683,750 100,000
Other equity 9 863,498,225 177,219,796 (18,470)
Equity atiributable to equity holders of the parent 889,687,495 198,903,546 81,530
Non-controlling interests - -
Total Equity 889,687,495 198,903,546 81,530
Non-current liabilities
Financial liabilities 10
Borrowings 10.1 - - -
Other financial liabilities 10.4 5,548,008 - -
Other Non-current liabilities 11 1,849,426 525,268 -
Total - Non-current liabilities 7,797,434 525,268 -
Current liabilities
Financial liabilities 10
Borrowings 10.1 - 665,000 -
Trade payables 10.2 347,752,299 65,255 10,000
Other payables 10.3 54,303,933 - -
Net employment defined benefit liabilities 12 16,300,009 - -
Other current liabilities 11 78,332,654 25,846,310 -
Total - Current liabilities 496,688,894 26,576,565 10,000
Total equity and liabilities 1,394,173,829 226,005,378 91,530

Significant accounting policies
Notes to the financial statements

The notes referred to above are an integral part of these {inancial statements

As per our report of even date attached

For C C Dangi & Associates
“Chartéred Accountants

Mr. C C Ddngi

For and on behalf of Board of directors of
Avvashya CCI Logistics Private Limited

CIN-U74%00MH2015PTC261865

i /4#:4 Yo

Mr/Naresh Sharma Mr. Ada}sh Hegde
Pariper Director
Membership No.036074 DlN—()OOOZB%M
Date: 18th May 2017 J . Jitendra Kumar

CFO

Company Secretar

M. No. R25757




Avvashya CCI Logistics Private Limited

Statement of Profit and Loss for the year ended 31st March 2017

Continuing Qperations
Income

Revenue from operations
Other income

Finance income

Total income

Expenses

Cost of services rendered

Empioyee benefits expense
Depreciation and amortisation expenses
Finance costs

Qther expenses

Total expenses

Profit before tax

Tax expense:

Current tax

Deferred tax (credit)/charge
Total tax expense

Profit for the year (A)

Other Comprehensive Income:

{Amount in Indian rupees)

Notes

13
14
i5

16
17
18
19
20

Items that will not be reclassified subsequently to profit or loss:
Re-measurement gain/{losses) on defined benefit plans
QOther Comprehensive Income for the year, net of tax (B)

Total Comprehensive income for the year, net of tax (A) + (B)

Earnings per equity share (nominal value of Rs.10 each)

Basic and diluted

Significant accounting policies
Notes to the financial statements

21

The notes referred to above are an integral part of these financial statements

As per our report of even date attached

For C C Dangi & Associates
Chartered Accountants
ICAI firm registration No.102105W

For and on behalf of Board of directors of

31 March 2017

2,760,351,442

31 March 2016

773,684,070

7,137,468 .
4,787,763 308,544
2,772,276,674 773,992,614
2,195,070,273 539,640,183
202,101,571 17,917,600
16,043,082 672,000
2,920,822 1,167,566
143,758,609 6,492,950
2,559,894,356 565,890,300
212,382,318 208,102,315
94,000,000 71,977,729
(28,285,170) (34,580)
65,714,830 71,943,149
146,667,489 136,159,166
663,660 -
663,660 -
147,331,149 136,159,166
56 63

Avvashya CCI Logistics Private Limited
CIN-U74900MH2015PTC261865

| /4,»; /fﬂf"/

"Mr.CC Dagi Mr. Naresh Sharma Mr] Adarsh Hegde
Partner : Director . Digector
Membership No.036074 DIN-6000289375 DIN-0600035040

Mr. Dhanush Yada
Company Secretar:

M.No. R25757

Date: 18th May 2017




(A} Equity Share Capital:

Avvashya CCI Logistics Pvt. Ltd.
Statement of Changes in Equity for the year ended 31st March 2017
{(Amount in Indian rupees)

Issued equity share capital
Equity shares of INR 10/- each issued, subscribed and fully paid No. Amount
At 1 April 2015 10,000 100,000
Issue of share capital / Equity Component 2,158,375 21,583,750
At 31 March 2016 2,168,375 21,683,750
Issue of share capital 450,552 4,505,520
At 31 March 2017 2,618,927 26,189,270
(B} Other Equity:
For the year ended 31 March 2017
Reserves & Surplus
Securities Balance in

Particatars Capital Reserve | premium General reserve | Statement of | Total equity

(Note 09) account (Note 09) Profit and Loss

(Note 09) (Note 09)

As at 31st March 2016 - - 41,079,100 136,140,696 177,219,796
Net Profit for the period - - - 146,667,489 146,667,489
Other comprehensive income - - - 663,660 663,660
Total comprehensive income - - 41,079,100 283,471,845 324,550,945
Addition during the year 34,329,040 504,618,240 - - 538,047,280 |
As at 31 March 2017 34,329,040 504,618,240 41,079,100 283,471,845 863,498,225
For the year ended 31 March 2016
As at 1st April 2015 - - - -18,470 18,470
Net Profit for the period - - - 136,159,166 136,159,166
Addition during the year . - 41,079,100 - 41,079,100
Total comprehensive income . - 41,079,100 136,140,606 177,219,796
As at 31 March 2016 - - 41,079,100 136,140,696 177,219,796

For C C Dangi & Associates
Chariered Accountants
ICALf

Mr. C C Dangi
Partner
Membership No.036074

Date: 18th May 2017

istration No.102105W

For and on behalf of Board of directors of

Avvashya CCI Logistics Pvt Ltd
CIN-U63010MH [993PL.CO754R80

A/éf[bé ﬂdy

Mr. Naresh Sharma
Director
DIN-0000289375

Mr. Jitendra Kumar
CFO

o™

Mr. Adargh Hegde

Director

DIN-0006035040

NS

r. Dhanush Yadav
Company Sccretary

M. Nlo. A2575T7 .




Avvashya CCI Logistics Pvt. Ltd.
Statement of Cash Flows for the period ended 31st March 2017
(Amount in Indian rupees)

31 March 2017 31 March 2016
Operating activities
Profit before tax 212,382,318 208,102,315
Adjustments to reconcile profit before tax to net cash flows:
Depreciation of property, plant and equipment 14,407,111 672,000
Amortisation of intangible assets 1,635,971 -
Sundry balanes written/back (1,580,938) -
Allowances for Impairment of Trade receivable 22,195,436 -
Finance costs 2,920,822 3,334,017
Finance income (4,787,763) (308,544)
Gain on disposal of property, plant and equipment (844,099) -
Unrealised foreign exchange (gain) / loss (net) (3,234,553} -
Working capital adjustments:
Decrease / (increase) in frade receivables {334,632,054) (110,178,919)
Decrease / (increase) in long ferm and short term loans and advances (59,963,112) (75,032,357)
(Increase) in unbilled revenue : (88,857,699 -
{Decrease)/ Increase in trade payables, other current and non current liabilities 375,407,816 26,426,833
{Decrease)/ Increase in provisions 16,963,669 (30,864,049)
Cash generated from operating activities 152,012,924 22,151,296
Income tax paid (including TDS) (net) (120,106,199} ~
Net cash flows from operating activities (A) 31,906,725 22,151,296
Investing activities
Proceeds from sale of property, plant and equipment 3,398,589 -
Purchase of property, plant and equipment (including CWIP) (39,202,696) (2,662,560}
Purchase of Fixed deposiis (54,000,000) -
Interest income received 3,647,537 308,544
Net cash flows from / (used in) investing activities (B) (86,156,56%) (2,354,016}
Financing activities
Repayment of short term borrowings - 665,000
Proceeds frm shares issued - 21,583,750
Interest Income - 308,544
Finance costs (489.250) (3,334,017
Net cash flows from / (used in) financing activities (C) (489,250) 19,223,277
Net increase / (decrease) in cash and cash eqnivalents (A+B+C) (54,739,095) 39,020,557
Opening balance of cash and cash equivalents (refer note 10.4) 39,078,206 57,650
Add: Cash balance coming from business combinations 60,452,117 -
Cash and cash equivalents at the end 44,791,228 39,078,207

As per our report of even date attached

For C C Dangi & Associates For and on behalf of Board of directors of

. Chartered Accountants Avvashya CCI Logistics Private Limitgd
: ICAE egistration No.102105W CIN-U74900MH2015PTC261865
(a0
Mr. C C Dangi Mr. Naresh Sharma Mr. Adagrsh Hegde
Partner Director Directol :
Membership No.036074 DIN-0000289375 DIN-0000035040
Date: 18th May 2017 Mr. Jitendra Kumar Mr. Dhanush Yadav
CFO Company Secretary

M.No. A251ST




1.
L1

1.2

Avvashya CCl Logistics Pvt Ltd
Notes to the financial statements for the year ended 31 March 201 7

(Amount in Indian rupees)

Significant accounting policies

(a) Statement of compliance

In accordance with the netification issued by Ministry of Corporate Affairs, the Company has adopted Indian
Accounting Standards (referred 1o as “Ind AS") notified under the Companies (Indian Accounting Standards) Rules,
2015 with effect from April 1, 2016. Previous periods have been restated to Ind AS. In accordance with Ind AS 101
“First-time Adoption of Indian Accounting Standards”, the Company has presented a reconciliation from the
presentation of financial statements under Accounting Standards notified under the Companies (Accounting
Standards) Rules, 2006 (“Previous GAAP™} to Ind AS of Shareholders’ equity as at March 31, 2016 and April |, 2015
and of the comprehensive nel income for the year ended March 31, 2016.

These financial statements have been prepared in accordance with Ind AS as notified ander the Companies (Indian
Accounting Standards) Rules 2015 read with Section 133 of the Companies Act, 2013.

(b) Basis of preparation

The financial statements have been prepared on a historical cost basis, except for the certain financial assets and
liabilities measured at fair value (refer accounting policy regarding financial instruments) which have been measured
at fair value or revalued amount. Historical cost is generally based on the fair value of the consideration given in
exchange of goods or services, Fair value is the price that would be received to sell an asset or paid to transfer a
lability in an orderly transaction between market participants at the measurement date.

Summary of significant accounting policies

Use of estimates

The preparation of the Company’s financial stalements reguires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment 1o the carrying amount of assets or liabilities affected in future
periods,

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification, An asset
is treated as current when it is:

*  Expected to be realised or intended 10 be sold or consumed in normal operating cycle

*  Held primarily for the purpose of trading

*  Expected to be realised within twelve months after the reporting period, or

¢ Cash or cash equivalent unless restricted from being exchanged or used to settle a Hability for at least twelve
months afler the reporting period

All other assets are classified as non-current.

A liability is current when:

Tt is expected to be settled in normal operating cycle

Itis held primarily for the purpose of trading )

Itis due 10 be settled within twelve months afier the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The Company classifies all other liabilities as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, The Company has identified twelve months as is operating cycle.

CHARTERE
ACCOUNTANTS ) 2
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Foreign currencies:

The Company's financial statements are presented in Indian Rupees, which is also the functional currency.

Transaction and balances

Transactions in foreign currencies are initially recorded at its functional currency spot rates at the date the transaction
first qualifies for recognition. However, for practical reasons, the Company uses an average rate if the average
approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

Forward exchange coatracts entered into to hedge foreign currency risk of an existing asset / Iiability

The premjum or discount arising at the inception of forward exchange contracts is amortised and tecognised as an
expense / income over the life of the contract, Exchange difference on such contracts are recognised in the profit and
loss in the period in which the exchange rates change. Any profit or loss arising on cancellation or renewal of such
forward exchange contract is also recognised as incomne or as an expense for the period.

Fair value measurement

In determining the fair value of its financial instruments, the company uses assumnptions that are based on market
condrtions and risks existing at each reporting date. The method used o delermine the fair value inciudes Discounted
Cash Flow analysis, available quoted markel price and dealer quotes. Alt methods of assessing fair value result in
general approximation of fair value and such value may never be actually realized. For alt other financial instruments,
the carrying amount approximates Fair Value due to the short maturity of those instrements,

Revenue recognition

Revenue is recognised to the extent that if is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or dulies collected on behalf of the government. The amount recognised as revenue is exclusive of
service tax / sales tax / VAT.

Multimodal transport income:
Export revenue is recognised on sailing of vessel and import revenue is recognised upon rendering of related services.

Service Income:

Air operations income is recognized on the basis of arrival and departure of the cargo at gross value including freight,
documentation, handling charges, agency fees, commission, clearing expenses etc.

Sea operations income is recognized on the basis of sailing of vessel in exports and on the basis of delivery of cargo
i imports at gross value including freight, documentation, handling charges, agency fees, commission, clearing
expenses etc.

Custom Broking Services:
Income is recognized on custom clearance of cargo as per conltractaal terms.
Contract Logistics

Contract Logistics service charges and management fees are recognised as and when the services are performed as per
the contractual terms,
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Others:

Reimbursement of cost and Custom duty is netted off with the relevant expenses incurred, since the same are incurred
on behalf of the customers,

Interest income is recognised on {ime proporticn basis.

Dividend income is recognised when Lhe right 1o receive the payment is established by the balance sheet date.

Taxes
Current Income tax

Current income tax assets and liabilities are measured at the amount expected 10 be recovered from or paid 10 the
taxation authorities. The tax rates and 1ax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date,

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations arc subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial Feporling purposes at the reporting date.

Deferred tax assets and liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the exteat that it is no longer
probable that sufficient taxable profit will be available to aliow all or part of the deferred tax asset to be utilised,

Unrecognised deferred tax assets are re-assessed al each reporting date and are recognised to the extent that it has become
probabie that future taxable profits will allow the deferred tax assot to be recovered.

Deferred tax assels and Habilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction cither
it OCT or directly in equity.

Deferred tax assets include Minimum Alternate Tax (MAT} paid in accordance with the tax laws in India, which is likely
to give future economic benefits in the form of availability of set ofl against future income tax lability.

Minimum Alternate Tax {(MAT)

MAT paid in a year is charged to the Statement of Profit and Loss as current tax. The Company recognizes MAT credit
available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax
during the specified period, i.e., the period for which MAT credit is allowed to be carried forward: In the year in which the
Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in
respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the
Statement of Profit and Loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that it will pay normal tax during the specified period.
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Property, plant and equipment .

Property, plant and equipment and capital work in progress arc stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the
asset to its working condition for its intended use. Borrowing cost relating to acquisition of tangible assets which iake
substantial period of time to get ready for its intended use are also included to the extent they relate to the period till
such assets are ready to be put to use.

The Company identifies and determines cost of each component / part of the asset separately, if the component / part
has a cost which is significant to the total cost of the assel and has useful life that is materially different from that of
the remaining asset,

Depreciation

The Company provides depreciation on propery, plant and equipmen! using the Straight Line Method, based on the
useful lives estimated by the management. The identified components are depreciated separalely over their useful
hves; the remaining components are depreciated over the life of the principal asset. The management has estimated
the useful lives of all its tangible assels as per the useful life specified in Part ‘C” of Schedule H to the Act.

The Company has used the following rates to provide depreciation on the tangible assets:

Category Useful lives
{in years)

Furniture and fixtures 10

Vehicles 10

Computers . 3

Office equipments : 5

Tangible assets held for sale is valued at lower of their carrying amount and net realizable value. Any write-down is
recognized in the statement of profit and loss,

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally
generated intangibles, excluding capitalised development costs, are not capilalised and the refated expenditure is
reflected in profit or loss in the period in which lhe expenditure is incurred.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the inlangible asset may be impaired. The amortisation pertod and the amortisation method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in (he asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset,

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the
asset is derecognised,

Intangible assets are amortised on a straight line basis method basis the fife estimated by the management:

Asset class Useful life

(in years)

Computer software 6
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Impairment of non-financial assets (tangible and intaﬁgiblc assets)

The Company assesses Property, plant and equipment and intangible assets with finite Lfe at each repotting date,
whether there is an indication that an asset may be impaired, If any indication exists, or when annual impairment
testing for an asset is required, the Company estimales the asset’s recoverable amount. An asset’s recoverable amount
is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use,
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
targely independent of these from other assets. In such cases, the recoverable amount is determined for the CGU to
which the asset belongs. When the carrying amount of an assel or CGU exceeds its recoverable amount, the asset is
considered impaired and ts written down to its recoverable amount. '

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used fo
determine the asset’s recoverable amount singe the fast impairment loss was recognised, The reversal s limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case,
the reversal is treated as a revaluation increase.

Borrowing costs

Borrowing costs includes interest, amortisation of ancillary cost over the period of loans which are incurred in
connection with arrangements of borrowings.

Borrowing costs that are atiributabie 10 the acquisition, construction of qualifying assets are treated as direct cost and
are considered as part of cost of such assets, A qualifying asset is an assel that necessarily requires a substantial period
of time to get ready for its inlended use or sale. Capitalisation of borrowing costs is suspended in the peried during
which the active development is delayed beyond reasonable time due to other than temporary interruption. All other
borrowing costs are charged to the Statement of Profit and Loss as incurred.

Inventories

Enventories of stores and spares are valued at cost or net realisable value whichever is lower. The cost is determined
on first in first out basis and includes al charges incurred for bringing the inventories to their present condition and
focation.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated cost necessary to
make sale.

Provisions and Centingent Liability

A provision is recognised when the Company has a present obligation as  result of past event, it is prebable that an
outflow of resources will be required to settle the obligation and in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to-setile the
obligation at the balance sheet date. These are reviewad al each balance sheet date and adjusted 10 reflect the current
best estimates.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occarrence or non-oceurrence of ohe or more uacertain future events beyond the control of the Company or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Company does not recognise a contingent liability but discloses its
existence in the financial statements,
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- Retirement and other employec benefits

* Short- term employee benefits

Employee benefits payable wholly within twelve months of availing employee services are classified as short-term
employee benefits. These benefits include salaries and wages, bonus and ex-gratia. The undiscounted amount of short
term employee benefits such as salaries-and wages, bonus and ex-gratia to be paid in exchange of employee services
are recognized in the period in which the employee renders the related service,

* Post-ernployment benefits

Defined contribution plans:

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions Lo a
separate entity and has no obligation to pay any further ameounts. The Company makes specified monthly
contributions towards Provident Fund and Employees State Insurance Corporation (*“ESIC"). The contribution of these
is recognized as an expense in the Stalement of Profit and Loss during the peried in which employee renders the
related service. There are no other obligations other than the contribution payable to the Provident Fund and
Employee State Insurance Scheme,

Defined benefit plan:

Gratuity liability is provided for on the basis of an actaarial valuation done as per projected unit credit method, carried
oul by an independent actuary at the end of the year. The Companys’ gratuity benefit scheme is a defined benefiy plan.

Accumulated leave, which is expected 1o be utilised within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entittement that has accumulated at the reporting date,

The Company treats accumulated leave expected to be carded forward beyond twelve months, as long-term cmployee
berefit for measurement purposes. Such long-term compensated absences are provided for based on the acluarial
valuation using the projected unil eredil method at the year end. The Company presents the [eave as a short-term
provision in the balance sheet to the extent it docs not have an unconditional right to defer its settfement for 12
months afier the reporting date. Where Company has the unconditional legal and contractual right to defer the
settlement for a period beyend 12 months, the same is presented as leng-term provision.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net
interest on the net defined benefit liability), are recognised immediately in the batance sheet with a corresponding
debit or credit 10 retained earnings through OCI in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent periods.

Financial instruments

A financial instrument is any contract that gives rise to a financia) asset of one entity and a financial liability or equity
instrument of another entity.

Financial asscts
Initial recognition and measurement

All financial assets are recognised initially at fair value Transaction costs that are directly attributable to the
acquisition or issue of the financial asset, that are not at fair value through profit or loss, are added to the fair value on
initiat recognition. Purchases or sales of financial assets that require delivery of assets within a time frame established
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by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that
the Company commits to purchase or sell the asseL,

Subsequent measurement

For purposes of subsequent measurement, financial mssets are classified in two categories:

a. Debt instruments at amortised cost

A “debt insirument’ is measured at the amortised cost if both the following conditions are met:

a.  The asset is held within a business model whose objective is 1o hold assets for collecting contractual cash flows,
and

b.  Contractual terms of the asset give rise on specified dates to cash flows thal are solely payments of principal and
iterest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company, After initial measurement, such financial assets ar¢ subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amertised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss, The losses arising from impairment are recognised in
the profit or loss. This category generatly applies to trade and other receivables.

b. Equity investments

All equity investments in scope of Ind AS 109 are measured al fair value. Equity instruments which are held for
trading and conlingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies
are classified as at FVTPL. For all other equily instruments, the Company may make an imrevocable election to
present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable,

If the Company decides to classify an equity instrument as at EVTOCT, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCL There is no recycling of the amounts from OCT to P&L, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the EVTPL category are measured at fair value with all changes recognized in the
P&L.

Derecognition

A financial asset (or, where applicable, 4 part of & financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s balance sheet) when:

*  The rights to receive cash flows from the asset have expired, or
*  The Company has transferred the finacial assets and the transfer qualifies for dercognition under Ind AS 109.
Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the Trade receivables.

The Company follows ‘simplified approach for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs a each reporting date, right from its initjal recognition.

Lifelime ECL are the expected credit Josses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is & portion of the lifetime ECL. which results from default events that are
possible within 12 monthg after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive,

CHARTERED
ACCOUNTAN
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The Company uses a provision matrix to determinc impairment loss allowance on portfolio of its trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade receivables
and is adjusted for forward-Jooking estimales. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss. This amount is reflected under the head ‘other expenses’ in the statement of profit and
loss. In balance sheer, ECL is presented as an allowance, i.¢., as an integral part of the measurement of those assets in
the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does not reduce impairment allowance from the gross carrying amount,

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognilion, as financial liabilities at fair value through pr_oﬁl or loss, foans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

Al} financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of {inancial liabilities depends on their classification, as described below:

Loans and borrowings

Alfter initial recognition, interest-bearing loans and botrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs thal arc
an integral part of the EIR. The EIR amortisation is included as finance costs in the statemnent of profit and loss.
This category gencrally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liabitity, The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value,
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as

defined above, net of cutstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

Cash flow statement

Cash flows are reported using the indirect methed, whereby profit / (loss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flows from cperating, investing and financing activities of the Company are segregated in the
Cash flow statement.
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Notes to the financial statements as at and for the year ended 31st March 2017
(Amount in Indian rupees)

3. Intangible assets

Description Computer software Total

Gross Block

Balance as at 01 April 2015 - -
Additions - -
Disposals - .
Balance as at 31 March 2016 - -
Additions 11,096,867 11,096,867
Disposals (4) “4)
Balauce as at 31 March 2017 11,096,863 11,096,863

Amortisation
Balance as at 01 April 2015 - -
Amortisation - .
Balance as at 31 March 2016

Amertisation ' 1,635,971 1,635,971
| Accumulated amortisation on disposals _ -
Balance as at 31 March 2017 1,635,971 1,_635,97 1

Net book value
At 31 March 2017 9,460,892 . 9,460,852
At 31 March 2016 - -
AtQ] April 2015 - -
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4  Finaneial Assets

(Amount in Indian rupees)

4.1 Long term loans

Unsecurcd, considered gond

To parties other than related parties

Loans and advances o employees

To related parties

Loans to associate / joint ventures

Total Loans

Nou-current portion

Current portion

31 March 2017 31 March 2016 (1 April 2015 31 March 2017 31 March 2006 01 April 2018

1,357,294

1,357,294

1,357.294

4.2 Other Financial assets

Non-current portion Current portion
31-03-17 31-03-16 01-04-15 31-03.17 31-03-16 11-04-15
To parties other than related pariies
Security deposits
Unsecured, considered good 18,564,697 - 17,718,436 51,149,476 . -
18,564,697 - - 17,718,436 51,149,476
Less: Pravision for deubtful deposits - - - - - -
18,564,697 - - 17,718,436 51,149,476 : -
Unsecured, considered good
Interest accrued on fixed deposits - - - 1,140,226 - -
- - - 1,140,226 - -
18,564,697 . : - 18,858,662 51,149,476 -
To related parties
Security deposits
Unsecured, considered good 23,611,597
23,611,597 . . . . -
Total Other long-term financial assels 42,176,294 - - 18,858,662 51,149,476 .
& Other assets
Unsecured considered good, unless stated otherwise )
Non-current Current
31-03-17 31-03.16 01-04.15 31-03-17 31-03-16 01-04.15
Capital advances 896,449 - - - - -
Prepaid expenses - - - 24,222,759 - -
Unbilled revenue - - - 88,857,461 - -
Misc Expenditure not written off - - 33,880 - :
Graluity fund with LIC - - - - 854,716 -
Balance with Customs and Ports 19,980,365
Advances for supply of services - - . 91,967,443 15,290,565 -
Deferred Lease Expense 20,217,974 - - 5,261,866 107,195 -
CENVAT receivables 902,175 - - 3,197,944 - -
Other Advances - - - 8,095,669 - -
22,016,598 - 33,880 241,583,506 16,252,476 -
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7. Financial assets

7.1 Shor terin loans

Current portion of long-term loans (refer note 4.1)
: To parties other than related parties
T Security Deposit 157,661 - -
Doubtful {157,661} - -
To related parties - 14,007,030 -
To parties other than related partics
; Loans & advances to employees 1,357,294 - -
! Olher Advance 355,065 - .
Total Loans 1,712,359 14,007,030 -
; 7.2 Trade reccivables
. ' 31-03-17 31-03-16 01-04.15
H
Trade receivables 499,279,562 110,178,919 B
Receivibles from associates and joint ventures (refer note 25) 326,769,946 - -
Total trade receivables 826,049,507 110,178,919 -
Trade receivables '
considered good 826,049,507 110,178,919 -
Doubtful 25,843,047 - -
. 851,892,554 110,178,919
Atlowances For [impairment of Trade receivable (25,843.047) - -
(25,843,047) - .
Total Trade receivables 826,049,507 _ 110,178,919 -
7.3 Cash and bank balances
Cash and cash equivalents
Balances with banks
- On current accounts 43,995,074 38,814,526 -
Cash on hand 796,154 263,680 57,650
44,791,228 39,078,206 57,650
Other bank balances .
-Deposit with original maturity of more than 3 months but less 54,000,000 - -
54,000,000 - -
Amount disclosed under non-current assels {refer Note 4.2) - -
54,000,800 -
For the purpose of the statement of cash Nows, cash and cash equivalents comprise the following:
Balances with banks:
- On current accounts 43,995,074 38.814,526 -
Cash on hand 796,154 263,680 57,650
44,791,228 39,078,206 57,650
Less : Bank overdraft (Note 10) - - -
44,791,228 34,078,206 57,650




Avvashya CCI Logistics Pvi. Ltd.
Notes to the linancial sialements as at and for the year ended 31st March 2017
(Amount in Indian rupees)

7.4 Other Financial assets

Current portion of other long-term financial assets (refer note 4.2)
To parties other than related parties 18,858,662 51,149 476 -

Total Other Financial assels 18,858,662 51,149,476 -

8 Share capital

Authorised capital: N
Equity shares
No Amount

At 01 April 2015 10,000 100,000
Increase / (decrease) during the year 3,000,000 30,000,000
At 31 March 2016 3,010,000 30,100,000
Increase / (decrease) during Lhe year - -
At 31 March 2017 3,010,000 30,100,000

Terms/ rights attached to equity shares

The Company has aniy one class of equity shares having par value of Rs, 10 per share. Each holder of equity shares is entitled to oae vole per share, The
Company dectares and pays dividends in Indian rupees, The dividend proposed by the Board of Directors is subject to the approval of the shareholders
in the ensuing Annuai Genera) Meeling.

In the event of liguidation of the Company, the holders of equity shares will be entitied (o receive remaining assets of the Cempany, after distribution of
all preferentin] amounts. The distribution will be in proportion to the number of equity shares held by the shareholders,

Issued equity capital:

Issued equity share capitat

Issued, subscribed and fully paid-up: No.s Amount
At1 April 2015 ) 10,000 100,000
Changes during the period 2,158,375 21,583,750
Equity Component of Equity Shares . - -
At 31 March 2016 21,68,375 21,683,750
Changes during the period 450,552 4,505,520
At 31 March 2017 ) - 26,189,270

Total Equity Share Capital 26,189,270

(i} Detatls of shareholders holding more than 5% shares of a cluss of shares

As at 31 March 2017 As al 31 March 2016

Name of shareholders No % holding in No % holding in

i the class the class
Equity shares of Rs.10 cach fully paid
JKS Finance Lid %02,875 34.47 902,875 41.64
JKS India Holdings Pvt Ltd 73,444 2.80 300,000 13.84
JKS Abasan LLP 5.114 0.20 354,500 16.35
IKS Enclave L1LP - - 110,500 510
JKS Merchants LLP - - 216,125 9.97
Allcargo Logistics Ltd 1,324,044 50.57 - -
Hindustan Cargo Ltd 276,950 10.57 - ) -

(i) Reconciliation of number of the equity shares and preference shares outstanding at the beginning and at the end of the year:

As at 31 March 2017 As at 31 March 2016
Equity Shares No Amount No Amount
Al the beginning of the year 2,168,375 21,683,750 10,000 100,000
Issued during the period 450,552 4,505,520 2,158,375 21,583,750
Outstanding al the end of the year 2,618,927 26,189,270 2,168,375 21,683,750
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Avvashya CCI Logistics Pvi. Ltd.
Notes to the financial statements as at and for the year ended 31st March 2017
(Amount in Indian rupees)

Other equity

Share premium

At 01 April 2018

Amount utilised towards Lhe issue of fully paid bonus shares

AL 31 March 2416

Shares [ssued 450552 at a premiunt of 1120 per share

At 31 March 2017 I}

Capital reserve

At 1 April 2015

Less; Exchange gain/(loss) movement during the year

At 31 March 2016

Add: Addition during the year

At 31 March 2017 (1)

General reserve

At 1 April 2015

Changes during the period

At 31 March 2016

Changes during the period

At 31 March 2017 (an

Surplus in Statement of profit & loss account
At 1 April 2015

Add: Profit during the year

Less : Appropriations

At 31 March 2016

Add: Profit during the year

Add: OCI

Less : Appropriations

Total appropriations

Net Surpluis in the statement of profit & loss account (1V)
Total rescrves and surplus (I+1+11+1V)

*The Company recognizes profit or loss on purchase, sale, issue or cancellation of the Company's own equity instruments to capital reserve,

|

504,618,240
504,618,240

;.1

34,329,040

41,079,100
41,079,100

41,079,100

- (18,470}
136,159,166

136,140,696
146,667,489
663,660

|

283.471,845

£63,498,225

Financial Liahilitics

Borrowings

31.03-17

31-03-16

1-04-15

Non-current borrowings

Current borrowings

Other leans (unsecurcd)
Loan from Directors

663,000

665,000

Aggregale secured loans
Aggregate unsecured loans -

665,000

Trade payables

Trade payables - 87,192,931
Trade payables to related parties 260,559,368

65,255

10,000

347,752,299

65,255

10,000

Other payables

Provision for Expenses 54,303,933

54,303,933
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114 Other financial liabilities

Non-current pottion Current portion )
31.03-17 31.03-16 01-04-15 31-03-17 31-03-16 (1-04-15
Other financial liabilities at amortised cost
Security deposits received 5,948,008 - - - - -
Total other financial liabilities 2t amortised co 5,948,008 - - . - -
Total other financial lizbilitics 5,948,008 - - - - -
11 Other liabilities
Non-current portion ' Current pottion
31-03.17 31.03-14 01-04-15 31-03-17 31-63-16 01-04.15
Rent Equalisation Reserve - . 25,914,347 . .
Employee benefits payable : . . - 17,877,838 946,710 -
" |Statutory dues payable - -
TDS Payable - . - 13,421,201 8,208,471 -
Pzofessional tax Payable - - - 109,550 6,845 -
Provident Fund Payable - . - 1,881,672 136,178 -
ESIC payable - 96,710 14,780
Pension Payable - 7,824
Advances received from customers - . . 4,067 - -
Security Deposit from Customers - 17,668,380 15.890,234
Deferred Lease 1,849,426 525.268.00 1,351,065.6 643,092
1,849,426 525,268 - 78,332,654 25,846,310 -
12 Net employment defined benefit liabilitics
Long-term Short-term
31.03-17 31-03-16 B1-94-15 31-03-17 31-03-16 (11-04-15
Provision for gratuity - - . 796,683 -
Provision for Compensated abscenses . B - - -
(Refer note -33) 15,503,326
. - - 16,300,009 - -




Avvashya CCI Logistics Pvt, Lid.
Notes to the financial statements as at and for the year ended 31st March 2017
(Amount in Indian rupees)

5. Income tax

5{a). Non-eurrent tax Assets (net)
Particulars 31 March 17 31 March 16 01 April 15
Advance tax recoverable (net of provision for laxe) 19,420,330 {6,685,869) -
Others - - -
19,420,330 (6,685,869) -
The major components of income tax expense for the years
ended 31 March 2017 and 31 March 2016 are:
Statement of profit and loss:
Profit or loss section 31 March 2017 31 March 2016
Current income tax: N
Current income tax charge 94,000,000 71,971,729
Deferred tax:
Relating 1o origination and reversal of temporary differences (28,285,170) {34.580)
Income tax expensc reported in the siatement of profit or loss 65,714,830 71,543,149
Reconciliation of tax expense and the accounting profit
multiplied by India’s domestic tax rate for 31 March 2016 &
31 March 2017;
Accounting profit before 1ax frem continuing operations 212,382,318 208,102,315
Accounting profit before incote tax 212,382,318 208,102,315
Al Indiz's statutory income Lax rate of 34.608% (31 March 2016: 32:445%) 73,500,273 72,020,040
Computed tax cxpenses
Expenses not allowed for tax purpose 919,130 176,407
Impact due te Business Acquisition {8.935.252) {253,307)
At the effective income tax rate of 30.85% (31 March 2016: 34,75%) 65,485,150 71,943,149
Income tax expense reported in the statemen( of profit and loss 65,714,830 71,943,149
Income tax attributable to a discontinued operation - -
65,714,830 71,943,145
5{b), Deferred tax: (229,679.45) -
Deferred tax relates 1o the following:
Balance Sheet Profit and Loss
31-03-17 31-03-16 01-04-15 31-03-17 31-03-16
Accelearated Depereciation (1,590,249) 77480 (1,667,729} 71,480
Provision for Doubtfull Deposit 54,563 54,563
Provision for Deubtfull Debt 12,621,216 - - 12,621,216 -
Provision for employee Benefit 7,987,956 - - 7,987,956 -
Ind As Adjustment;
Rent BEqualisation 9,035,264 - - 9,082,395
Security Deposit 211,011 {42,900) - 206,780 {42,900}
‘| Deferred tax expense/(income) - 28.285,181 34,580
Deferred tax agsets/(liabilities) 28,319,761 34,580 - - -
MAT Credit entitfement - - - - -
Net deferred tax assets/(liabilities) 28,319,761 34,580 - 28,285,181 34,580
Reflected in the balance sheet as follows:
31 March 2017 31 March 2016 01-04-15
Deferred tax assets - - -
Continuing operations 48,111,203 34,580 -
Deferred tax linbilities:
Continuing operations (19,79],442) - -
Deferred tax assets / (Mabilities) net 28,319,761 34,580 -
Reconciliation of deferred tax Niahilities (net):
31 March 2017 31 March 2016
Opening balance as of 1 April (34,580) -
Tax income/(expense) during the peried recognised in protit or loss (28,285,181 (34,580)
Closing balance as at 31 March (28,319,761 (34,580)
The Company offsets tax assets and liabilities if and only it it hay a legally enforcezble right to set off current tax assels and current tax liabilities and
the deferred tax assets and deferred tax liabilities relate o income laxes levied by the same tax authority,
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13 Revenue from operations

31 March 2016

31 March 2017
Sale of services
Multimodal transport operations 1,703,617,659 234,895,088
Contract logistics income 1,055,152,846 538,788,982
2758770504 773,684,070 |
——et i e AASWUO YD |
Other operating revenue
Liability no longer required written back s 1,580,938
1,580,938 -
2,760,351,442 773,684,070
Total revenue 2,760,351,442 773,684,070
14 Other income
31 March 2017 31 March 2016
Other non-operating income
Net gain on account of foreign exchange fluctuations 6,286,995 -
profiLon sale of assets (net) 844,099 -
Misc. Income 4,907 .
Others 1,466
7,137,468 -
15 Finance income
Interest income on
- fixed deposits with banks 1,453,746 -
- loan given (o other parties 4,656 -
- Others 3,329,361 308,544
4,787,763 308,544
16 Cost of services rendered
: ' 31 March 2017 31 March 2016
Multimodal and transport expenses .
Freight and other ancillary cost 1,452,430.424 199,788,490
A 1,452,430,424 199,788,490
Container freight stations expenses
Contract logistics expenses 533,404,240 339,851,693
B 533,404,240 339,851,693
Other operational cost
Handling and Transportation charges 209,235,609 -
C 209,235,609
(A+B+C) 2,195,070,273 539,640,183
17 Employee benefits expense
Salaries, wages and bonus 172,646,462 16,213,436
Contributions to provident and other funds 9,603,325 863,705
Staff welfare expenses 10,536,946 102,059
Compensated absences 7,991,962 738,400
Gratuity expense 1,322,876 -
202,101,571 17,917,600




Avvashya CCI Logistics Pvt. Ltd.

Notes to the financial statements as ai and for the year ended 31st March 2017

18 Depreciation and amortisation

19

20

{Amount in Indian rupees)

Depreciation of property, plant and equipment 14,407,111 672,000
Amortisation of intangible assets 1,635,971 -
16,043,082 672,000
Finance costs
Interest expense
Cash credit 489,25(¢ -
Others 2,431,572 1,167,566
2.920.822 1.167.566 |
Other expenses
Rent 12,658,281 654,586
Legal and professional fees 8,369,480 210,243
Travelling expenses 19,596,717 691,385
Adverlising 644,055
Repairs other than building 6,970,360 -
Rates and Taxes 19,152,569 .
Printing and stationery 7,897,205 724,653
Business promotion 1,420,345 158,736
Commurication charges 9,822,398 414,907
Membership and Subscription 1,626,365 351N
Conference expenses 381,711 -
Filing Fees - 487,238
Office expenses 7,925,149 732,852
Electricity charges 2,217,322 226,390
Allowances for Impairment of Trade receivable 22,195,436 -
Payment to auditors 399,466 29,000
Insurance 2,098,348 27468
CSR expense 2,199,296 -
Bank charges 449,013 14,123
Security expenses 260,106 2,030,101
Bad debts/advances written off 120,420 -
Contract staff expenses 14,679,560 -
Dorations 10,500 56,100
Miscellaneous expenses 2,064,506 -
143,758,609 6,492 930
Payments to the auvditor:
As auditor
Audit fee 500,000 29,000
Tax audit fee 165,000 -
Limited review 300,000 -
In other capacity:
Reimbursermnent of expenses 34,466 -
999,466 29,000
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21. Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted average
number of Equity shares cutstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable 1o equity holders of the parent (after adjusting lor itterest on the
converlible preference shares) by the weighted average number of Equity shares ouistanding during the year plus the weighted average
number of Equity shares that would be issued on conversion ol all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

31.03-17 31-03-16
Profit attributable to equity holders: '
Continuing operations 146,667,489 136,159,166
Profitattributable to equity holders for basic earnings: 146,667,489 136,159,166
Weighted average number of Equity shares for basic EPS 2,618,927 2,168,375
Basic and diluted EPS 56 63

To calculate the EPS for discontinued operation, the weighted average number of Equity shares for
both the basic and diluted EPS is as per the table above. The following table provides the profit/(loss)
amount used:
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22 Business combinations and acquisition of non-controlling interests
Acquisitions during the year ended 31 March 2017

Avvashya CCI Logistics Private Limited (‘ACCI") , Allcargo Logisitcs Limited and Hindustan Cargo Limited (‘HCL’), a wholly
owned subsidiary of *ALL” and has entered into joint venture arrangement. Pursuant to the arrangement, Allcargo Logistics Limited
transferred with effect from 1 July, 2016, its contract logistics business with book value of Rs. 2,045 lakhs to the company for total
consideration other than cash of Rs.1,962 lakhs. The sale consideration shall be discharged by the company by issuing 1,73,602
Equity shares of Rs.10 each fully paid up value at a share premium of Rs.1,120/- aggregate Rs.1,130/- each of the company
constituting 6.63% of the issued, paid up and subscribed share capital of the company. Additionally, Allcargo Logistics Limited
acquired 11,50,442 equity shares, constituting 43.93% of the issued, paid up and subscribed share capital of the company from
Promoter Sharcholders of the company for a consideration of Rs. 13,000 lakhs.

Further, HCL transferred with effect from 1 July, 2016, its freight forwarding business with book value of Rs.3,389 lakhs as a going
coneern on a slump sale basis to the company for total consideration other than cash of Rs.3,129 lakhs. The sale consideration shall
be discharged by ACCI by issuing 2,76,950 Equity shares of Rs.10 each fully paid up value at a share premium of Rs.1120/-
ageregate Rs.1,130/- each of the company constituting 10.57% of the issued, paid up and subscribed share capital of the company.

Assets acquired and liabilities assumed
The fair values of the identifiable assets and liabilities of A Limited as at the date of acquisition were:
Fair value recognised
on acquisition

Assets
Property, plant and equipment 62,449 481
Cash and cash equivalents 60,452,117
Trade receivables 402,137,659
Currrent Asset 96,512,527
Intangible assets 11,096,867
632,648,651
Liabilities
Trade payables 53,380,158
Current Liability 35,815,693
Provision for onerous operating lease costs -
Deferred tax liability -
89,195,851
Total identifiable net assefs at fair value . 543,452,800
Non-controlling interest measured at fair value -
Goodwill / (Capital Reserve) arising on acquisition (34,329,040)
Purchase consideration transferred 509,123,760

Purchase Consideration
Shares issued, at fair value 509,123,760

Contingent consideration liability -
Total Consideration 509,123,760
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23 Net employment defined benefit liabilities

(a) Defined Contributions Plans

|For the Company an amount of Rs. 1,09,26,201/- ( 31 March 2616: Rs.8,63,705) contributed to provident funds, ESIC and other
i funds {refer note [7} is recognised by as an expense and included in “Conttibution to Provident & Other Funds” under “Employee
) benefits expenise” in the Statement of Profit and Loss.

{b) Defined Benefit Plans

In accordance with local laws, the Company provide for gratuity, a defined benefit retirement plan covering eligible employees in
India. The plan provides for a [ump sum payment to vested employees at retirement, death while in employment or on termination
of employment. The present value of the defined benefit obligation and the related current service cost were measured using the
Prajected Unit Credit Method, with actuarial valuation being carried out at each balance sheet date. .

The following table sets out the funded as well as unfunded status of the retirement benefit plans and the amounts recognised in
Financial statements: -

I)Change in the defined benefit obligation 31 March 2017
Liability at the beginning of the year 854,720
| Interest cost -
Current service cost 151,667
Past Service Cost [ Vested benefit] recognised during the year -
Benefit paid From the Fund (1,009,197
Liability Transferred ( Discontinued Operation) 13,857,288
Net Actaarial (gain) / loss on obligations 345,533
[Ldability at the end of the year* 14,200,011

IIi Amount recognised in the balance sheet

Liability at the end of the year 14,200,011
Fair vaiue of plan assets at the end of the year 13,403,328
Funded Status (Surplus/{Deficit) (796,683)
Net Assets/(liabilities) recognised in the balance sheéet {796,683}

ITI{Expense recognised in the consolidated Statement of Profit and Loss )
Current service cost 151,667
Interest cost

Expected return on plan assets ' (1,009,193)
Past Service Cost (Vested benefir) recognised during the year
Net actuarial (gain) / [oss to be recognised 345,533

Exchange rate difference -
—— ]

Total expenses recognised in the consolidated Statement of Profit and Loss (511,993)
PO S L dald

IV|Balance sheet reconciliation
Opening net {Asset) / Liability -
Expenses Recognized in Statement of Profit or Loss 151,667

Expenses Recognized in OCI {663,660)
Net Liability /(Asset) Transfer In 3,308,676
Net (Liability)/ Asset Transfer Out -
Employers contribution paid (2,000,000)

Exchange rate difference
Asset) /Liability recognised in the balance sheet 796,683
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23 Net employment defined benefit liabilities

V|Change in the Fair Value of Plan Assets

Fair Value of Plan Assets a1 the beginning of the year
Expected Return on Plan Assets, Excluding Interest Income
Contributions

Benefit Paid

Assets Transferred In/Acquisitions

Fair Value of Plan Assets at the end of the year

Total actuarial gain / (loss) to be recognised

VI{Actuoal return on Plan Assets:
Expected Return on Plan Assets
Acluarial gain #(loss) on Plan Assets
Actual Return on Plan Assets

VIljinvestment details of Plan Assets:
Insurer Managed Funds & others

Total Plan Assets

854,720
1,009,193
2,000,000
(1,009,197)
10,548,612
13,403,328
345,533

1,009,193

1,009,193

13,403,328

— ]
13,403,328
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24 (I) Commifments and contingencies

4. Leases :

Operating lease commitments - Group as lessee

The Group has taken commercia) properties and equipments on nen-cancellable operating lease. The lease agreement provides for an
option to the Group (o renew the lease period at the end ol non-cancellable period,

Lease expense recognised for the year are Rs. 3,56,82,849/- {31st March 2016: Rs.3,33,000; O1st April 2015: Rs.NIL ). There are
no exceptional / restrictive covenants in the lease agreements,

: Future minimum rentais payable under non-cancellable operating leases as at 31 March are as follows:

' ' 31-03-17

Within one year : 270,379,833
; After one year but not more than five years 1,224,333,316
' More than five vears 64,546,107
‘ ' 1,559,259,256

b. Commitments
Estimated amount of contracts remaining to be executed on capital
| account and not provided for:

AL 31 March 2017, the company had commitments of Rs. NIL (31
3 March 2016: Rs.N1L, | April 2015: Rs. NIL)

¢. Contingent ljabilities
‘ (i) Disputed liabifities

: - Income Tax ' -
- Service Tax .

(11} Claims against the Group, not acknowledged as debts -

The Company has assessed that it is only possible, but not probable, that outflow of economic resources will be required.

The Company has reviewed all its pending litigations and proceedings and has adequately made provisions for all such cases where
provisions are required and disclosed amounts as conlingent liabilities in its financial statements, wherever the exposure is
considered possible. The Company's management does not reasonably expect that these legal actions, when ultimately concluded and
determined, will have a material and adverse effect of the corupany's results of operations or financial position,

. 24 (Il)ja. Dues to Micro and small Suppliers
Under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) which came into force from 02 Qctaber 2000,
certain disclosures are required to be made relating to MSME. On the basis of the information and records available with the
Company, the following disclosures are made for the amounts due to the Micro and Small Enterprises.

31-03-17 31-03-16 01-04-15

b, Earnings in Foreign Currency
Revenue from operations

- Multi-modal transport operations - - : -
Other income - - -

c. Expenditure in Foreign Currency
fees

Others:

(a) Operaling expenses - - -

Note : Pursuant to Business Transfer Agreement which is effective from Lst July, 2016 between Hindustan Cargo limited
(HCL) and Avvashya CCI Logistics Pvt. Ltd (ACCL) . All transactions from Lst July, 2016 onwards have been done by HCL

in Trust on behalf of (ACCI). Henee, all transactions in forei Yy after 1st July, 2016 was also }
transaction of 31st March, 2017 as ahove, m '
Ay 3
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Avvashya CCI Logistics Private Limited
Notes to the financial statements as ai and for the year ended 31 March 2017
(Amount in Indian rupees)

26 Reconciliation of equity as at 1 April 2015 (date of transition to Ind AS)

Foot Notes I GAAP Adjustments Ind AS

i Assets
I Non-current assets
Financial assets - -
Investments - -
Other financial assets - -
Delerred tax assets (net) - -
\ _ Non-current tax assets {net) - -
‘ Other non-current assels 33,880 - 33,880
| Total - Non-current assets 33,880 - 33,880

j Current assets
i Financial assets B ) )

I Loans - - -
Trade receivables - -
} Cash and cash equivatents 57,650 - 57,650
Other financial Asset . -
Other current assets - -
Total - Current assets 57,650 - 57,650
Total Assets 91,536 - 91,530 |

Equity and Liabilities

Equity
i Equity share capital 100,000 - 100,000
Other eguity {18.470) - (18,470)

Share premium - .
General reserve N

Retained carnings (18,470 . (18,470
Equity Contribution (Corporate Guarantee Ind As) - -
Other Equity (Preference Share Ind As) - . .
Capital Redermption Reserve (Note 12} . -
Equity attributable to equity holders of the parent 81,530 - 81,530
‘Total Equity £1,530 - 81,530
Non-current liabilities
Financial liabilities - - .
Borrowings - - -
Net employment defined benefit liabilities -
Total - Non-current liabilities ' - - -

Current liabilities

Financial liabilities - - .
Borrowings - -
Trade payables 10,000 - 10,000
Other payables . - -

Net employment defined benefit liabiljticy . -

Cther Current liabilities - B

Total - Current liabilities 10,000 - 10,000

Total equity and liabilities 91,530 - 91,530




Reconciliation of equity as at 31 March 2016 {date of transition to Ind AS)

Foot Notes I GAAP Adjustments  Ind AS

Assets

I Non-current assets

Property, plant and equipment (ne1) 1,990,560 - 1,990,560

Financial assets - -
Other firancial assets - -

Deferred tax assets (net) 77,480 (42,900 34,580

Non-current tax assets (net) {6,685,86%) - (6,685,869}

Other nor-current assets - -

Total - Non-current assets (4,617,829) (42,900) (4,660,729)
Current assets
| Financial assets - " -

Loans 14,007,030 - 14,007,030
Trade receivables 110,178,919 - 110,178,919
i Cash and cash equivalens 39,078,206 - 39,078,206
Other Financial Asset 51,269,713 (120237) 51,149,476
Other current assets 16,145,281 107,195 16,252,476
Total - Current assets 230,679,149 13,042) 230,666,107
Total Assets 226,061,320 (55942)  226,005378

Equity and Liabilities

Equity
; Equity share capital 21,683,750 - 21,683,750
,‘ Other equity 177,139,552 80,244 177,219,796
General reserve 41,079,100 - 41,079,100
Retained earnings 136,060,452 80,244 136,140,696

Capitai Redemption Reserve (Note 9) . .

Equity attributable to equity holders of the parent 198,823,302 80,244 198,903,546

Total Equity 198,823,302 80,244 198,903,546

Non-current liabilities

Financial liabilities - B .
Borrowings - - -
Cther financial liabilities o - -
Provisions - - S
Deferred revenue - - .-
Net employment defined benefit liabilities - - -
Deferred tax lizbility (net - -
Other liabilities 525,268 525,268
Total - Non-current liabilities - 525,268 525,268

Current liabilities
Financial liabilities - - -
Borrowings 665,000 - 665,000

Trade payables 65,255 - 65,255

Other payables - -
Net employment defined benefit liabilities - -
Other Current liabilities 26,507,763 (661453 25,846,310
Fotal - Current liabilities 27,238,018 (661,453) 26,576,565

Total equity and liabilities 226,061,320 (55,942) 226,005,378




Recenciliation of profit or loss for the year ended 31 March 2016

Foot Notes 1 GAAP Adjustments Ind AS

Continuing operations
Income
Revenue from operations 772,380,318 1,303,752 773,684,070
Other income . - -
Finance income - 308,544 308,544
Total income 772,380,318 1,612,296 773,992,614
Expenses
Cost of services rendered 539,640,183 - 539,640,183
Employee benefits expense 17,917,600 - 17,917,600
Depreciation and amortisation expenses 672,000 - 672,000
Finance costs . 1,167,566 1,167,566
Other expenses 6,171,364 321,586 6.492,950
‘Tolal expenses 564,401,148 1,489,152 565,890,300
Profit/(loss) hefore share u.f (p.roﬁt)fluss‘of an associate and a joint 207,979,171 123,144 208,102,315
venture and tax from continuing operations
Share of {profit)/ioss of an associate and a joint venture - - C .
Profit before tax from continuing operations 207,979,111 123,144 208,102,315
Tax expenses:

Current tax 71,977,729 - 71,977,729

Adjustment of tax relating to earlier periods - - -

Deferred tax credit/(charge) (77,4800 42,900 {34,530)
Total tax expense 71,900,249 42,900 71,943,149
Profit for the year from continuing operations 279,879,424 80,244 134,159,166
Discentinued operations

* |Profitf(loss} before tax for the yéar from discontinued vperations - -

Tux lncome/ {expense) of discontinued operations - -
Profit/ (loss) for the year from discontinued operations - - .
Profit for the year (A} 279,879,420 80,244 136,159,166
Other Co_mprehensive Income:
Items that will be reclassified subsequently to profit or loss:
Items that will not be reclassified subsequently to profit or loss:
Re-measurement gain/(losses) on defined benefit plans - . -
Income tax effect
Other Comprehensive Income for the year, net of tax (B) - . -
Total Comprehensive income for the year, net of tax (A) + (B) 279,879,420 80,244 136,159,166




Footnotes te the reconciliation of equity as at 01 April 2015 (date of transition) and 31 March 2016 and profit/loss for the year ended
31 March 2016:

1. Fair valuation of Rental Security Deposits (SD) given to various landlords :--

The Company has fair valued its SD in the financial stalements as per the requirements of Ind AS 109 "Finaacial instruments™. The difference
in Original amount of Security deposit given and its present value (PV) at the date of inception which is calculated at Effective Interest Rate
(EIR) meihod has been accounted as deferred lease expenses in the financial statements. The SD given during financial year 31 March 2016
similar treatment was given under deferred lease cxpenses .As on 31 March 2016, the Company has amortised Rs.3,21,586/- through profit
and loss.

Similarly notional Interest income at EIR method has been calculated on the PV of SD amouunt. As on 3) March 2016, the Company has
accounted Ry 3,08,544/- as a notional interest income and recognised it through profit and loss,

2. Remeasurement of defined obligation plan
Remeasurement of defined obligation plan through statement of Prefit and loss.

3. Deferred tax :-
Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on differences belween taxable profits
and accounting profits for the period. Ind AS 2 requires entilies to account for deferred taxes using the balance sheet approach, which
focuses on temporary differences between the carrying amount of an assel or liability in the balance sheet and its tax base, The application of
Ind AS 12 approach has resulted in recognition of deferred tax on new lemporary differences which was not required under Indian GAAP.

In addition, the various transilional adjustments lead to temporary differences. According to the accounting policics, the company has to

account for such differences. Deferred tax adjustments are recognised in correlation to the underlying ransaction either in retained earnings or
a separate camponent of equity, For the financial year 31 March 2016, Rs. 42,900/ deferred tax was recognised through profit and loss,

4. Other Adjustments mainly consists of amortization of deferred lease income/ expenses on security deposits given and accepted,




Avvashya CCI Lugistics Private Limited
Notes to the finaricial statetnents as ot and for the yedr ended 31 March 2017
’ (Amount in Indian rupees)

27 Fair value

Set out below, is 4 comparison by class of the carrying amounts und fair vatue of the Compiny's financial instruments, other than those with carrying amounts that are reasonable
approximations of fair values:

Carrylng value Fair value
Mzhgl“?"h 3121:;[1‘:'“" 1 April 2015| 31 March 2017 3121:’]11’;"" 01 April 2015

Financial assets .

Short term Jouns 1712,359 14,007,020 - 1,712,359 14,007,030 -

Trade receivables 826.049.507 HOT8919 - 826,046,507 110,178,919 -

Cash und cash cyuivalents 44,791,228 39,078,206 57,650 44,791,228 19,078,206 57,650

Other bank bulances 54.000.000 - - 34,000.000 - -

Other financial ussers 61,034,956 51,149,476 - 61,034,956 51,149,476 -
Total 987,598,051 | 214,413,631 57,650 987,588,051 | _ 214,413,631 57,650
Financial liabilities

Borrowings - 665.000 - - 665,000 ’ -

Trude puyables - - - - . -

Qther puyables 347,752,299 65,255 10,000 347,752,299 65,255 10,000

Other Hinancial Babilitics 5,048,008 - - 5,948,008 - -
Total 353,700,307 65,255 HL000 353,700,347 65,255 10,000

The munagement assessed thal cash and cash cquivalents, trade reccivables, trude payables, bank overdrafis and other current linbilities approximate their carrying amounts targely
duc (o the shori-term maturities of these instruments,

28 Fair Hierarchy :

The Company uses fatlowing hicrarchy for determining and disclosing the fair value of long term financial instruments:-

Level I: Quoated {Unadjusted) price in active markets for identical assets or liabilities,

Level 2; Other techrigues for which all inputs which have significant cffect on the recorded Fuir valie are observable, either directly or inditectly.
Leved 3: Techniques which uses inputs that have sigrificant cffcet on the recorded fair value that are not based on observable market data.

Since the management has sssessed that it has shart term fnancial instruments whose Fair value lurgely approxinuites their carrying umounts, the aforesuid defined hicrarchy will
not be applicable for the same. '

A

R

Financial risk management objectives and policies

The Compuny is exposed 1o forcign currency fsk, credit tisk and liyuidity risk and risk related to its reccivables. The Company's scnior management oversees the manugement of]
these risks,

Foreign currency risk

Forcign eurtency risk is the risk thut the Fair value or fiture cash fows of an exposure will fluctuate because of chunges in foreign exchange rates, The Company's cxposure to the
risk of changes in foreign cxchange rates relaes primarily to the Company's vperating activities,

Credit risk
Credit risk is the risk that counterparty will not meet its vbligations under a financial instrument or customer contract, leading 1o a financial loss. The Company is exposcd to credit
risk from its operating activities {primarily trade reccivables) and from its financing sctivitics, including deposits with banks and Forcign exchange teansuctions and other financial
instruments.

Trade Receivables
Customer credfit risk is managed by the Company's established policy, procedures and control relating 1o customer credit risk management. Outstanding customer receivables are
regularly menitored. An impairment analysis is performed at cach repotting date wn an individual basis for major clicats, .
Liguidity Risk

Liquidity risk is defined as the risk that the company will not be able to settle o meet its obligations on time or at a reasonable price. Management monitors the wompany's net
liguidity position through rolling forecasts an the basis of expeeted eushilows.

30 Capital management

For the pumose of the Company’s capitad management, capital ineludes issued cquity capital, shure premium and ufl other cquity reserves atrributuble to the equity holders of the
parcenl. The primary objective of the Company's cupital managemert is W maximise the sharchokier value.

31 March 2017 312':;[1‘;’“}' 01 Aprll 2015
Borrowings (Note 10.1) - 665,000 -
Trade puyables (Note i0.2) 347,752,299 65,255 10,000
Other payubles (Nale 10.3) 54,303,933 - -
Less: cash and cash cquivalents (Note 7.3) 44,791,228 39,078,206 57,650
Nel debt ’ A 446,847,460 39,808,461 67,654
Equity 889,687,495 | 198,903,546 81,530
Total capital B 889,687,495 148,903,546 81,530
Capital and net debt {A+B} 1,336,534,955 238,712,007 149,180
*|Gearing rati 33% 17%| 45%

In order w achieve this averatl objective, the Company’s capita) munagement, amongst other things, alms to cnsure that it meets financial covenants atiached to the interest-bearing
louns and borrowings that define capital structure requirements. Breaches in mecting the financial covenants would permit the bank to immediately call loans and buorrowings. There
have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing Ld%l@lég lhc‘_.;ﬁilrs\cnded 31 Murch 2017 and 31 March 2016, |
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First-tinie adoption of Ind AS

These finuncial starcments, Tor the year ended 31 March 2017, arc the first IND AS Financial statements that the Company has prepared in accordance with Ind A3, For periods up
to and including the yeur ended 31 March 2016, the Company preparcd its financial staternents in accordance with zccounting standards notified onder section (33 of the
Compunics Act 2013, read together with paragraph 7 of the Companics (Accounts) Rules, 2014 (Indian GAAP).

‘The Company has prepared financial statements which comply with Ind AS applicable for perfods cnded on 31 March 2017, together with the comparative period dats as at and for
the year ended 31 March 20186, as described in the summary of significant accounting policics. In preparing these financial statements, the Company's opening batance sheet was
prepured ay at @1 April 2015, the Company’s date of transition 10 Ind AS, This nute cxplaing the principal adjustments made by the Company in restuting its Indian GAAP financial
staletenty, including the balance shoet as ut 01 April 2015 and the finunclal statements as at und for the yeur eimded 31 March 2016,

The compuny clected w continue with the carrying value of its property, plant and equipment ds recognised in the financial statementy as at the date of the transition 1o Ind AS,
meusured as per the previous GAAP and considered that as {is deemed cost as # the dite of wansition. This exerption was considercd for intangible assets covercy by Ind AS 38.
Accordingly the Compuny has clected o measure all of its property, plant and equipment, intongible asscts and investment propetty at their previeus GAAP carrying value,

Details of Cash transaction during demonetization petiod of 09-11-2016 to 30-12-2016 :-
SBNs nﬂte(s):T;;Iggfg‘glllgg’lﬁncoins
Particulars Formula  [{old currency note of 500 & Grand Total
1000 & New currency note of 2000
& 500}
P : Q R =P+Q
Opening Cash in hand as on 09-11-2016 A 37,500 495,636 333,186
{+) Permitted Receipts .
a) Employee Imprest Received R Nii 76,600 76,000
b) Cash Sales ) B . Nil “Nit -
¢) Cash Withdrawals from bank . Nil 737,300 731,300
(-} Permitted Payments C : Nil 1,192,915 1,192,915
{-) Amount Deposited in Bank . D 57,500 150 57,650
Closing Cash in hand as on 30-12-2016 E=A+B-C.D 57,500 2,562,051 115,921

For C C Dangi & Associates For znd on behall of Board of direciors of

Note I - Amuunt of cash in hand in Specificd Bank notes - The Old eurrency note of Rs 500/ and Rs, 1000/-.

Note 2 - Amount of cush in hand in other denominations « Existing cureney notefeoins of 1O0/50r20/10/5/8 New curreney note of 2000 & 500 .

Note 3 : Pursuant to Business Transfer Agireement which is effective from st July, 2016 between Hindustan Cargo limited {HCL) and Avvashya CCI Logistics Pvt. Lid
{ACCI) . AH transactions from 1st July, 2016 onwards have been done by HCL in Trust on hehalf of (ACCI). Hence, all transactions reporied as above related to ACC!
only.

As per our reporl of even date attached

Avvashya CCI Logistics Private Limited
CIN-UT4000MH20E5PTC261865

MMW/’V

Naresh Sharma Mr. Adarsh
Dircctor Director
Membership No. 036074 DIN-0000289375 DIN-0000035040
Place - Mumbai

Mpr, Jitendra Kumar Mr. Dhanush Yaday

..|Pate: 18th May 2017

CFO_ Compiiy Secretiy (M- No. AZS ’75?‘)




