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INDEPENDENT AUDITOR’S REPORT

To the Members of Avvashya Supply Chain Private Limited (formerly known as South Asia Terminals Private
Limited)

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Avvashya Supply Chain Private
Limited (“the Company”), which comprise the Balance sheet as at.31 March 2022, the Statement of Profit and
Loss(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows
for the year then ended and Notes to the Financial Statements, including a summary of significant accounting
policies and other explanatory information(hereinafter referred to as “Ind AS Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Ind AS Financial Statements give the information required by the Companies Act, 2013 (* the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as
amended, (*Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2022, its Joss including other comprehensive income, changes in equity and its cash
flows for the year ended on that date which are designed to prepare the Consolidated Ind AS Financial
Stafements of Allcargo Logistics Limited as at 31 March 2022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Ind AS financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

We have determined that there are no key audit matters to communicate in our report.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s Report
and Shareholder’s Information, but does not include the standalone financial statements and our auditor’s report

thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusions thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider  whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated. :

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required torapost. at fact. We have nothing to report in this regard.
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Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial statements that give a true
and fair view of the financial position, financial performance, changes in equity and cash flows of the Company
in accordance with the accounting principles. generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection ‘and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company-or to cease operations,
or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstaternent when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements. As part of an audit
in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also: -

*  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are.
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls. '

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we ar¢ required to draw attention in our auditor’s report to the related
disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. .
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
5 about the matter or when, in exiremely rare circumstances, we determine that a matter should not be
| communicated in our report because the adverse consequences of doing so would reasonably be expected to
: outweigh the public interest benefits of such communication.

Other Matters

This report is issued solely for the purpose of inclusion in the Consolidated Ind AS Financial Statement of
Allcargo Logistics Limited. This report may not be useful for any other purpose.

Our audit opinion is not modified in respect of the above.

Report on Other Legal and Regulatory Requirenrents

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the “Annexure A” a staternent on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears fron our examination of those books.

(¢} The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on 31 March, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2022 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

(g) In our opinion and to the best of our information and according to. the explanations given to us, the
Company being a private company, section 197 of the Act is not applicable.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule-11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given.to us:

() The Company does not have any pending litigations which would impact its financial position.
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{ii). The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses,

(iti) There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company,

(iv) (a) The management has represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall:

* directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Company, or
* provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the best of its knowledge and belief, no funds have been
received by the Company from any persons or entities, including foreign entities (“Funding Parties™),
with the understanding, whether recorded in writing or otherwise, that the Company shall:
« directly or indirectly, tend or invest in other persons or entities identified in any manner whatsoever
(“Ultimate Beneficiaries”) by or on behalf of the Funding Party or
* provide any guarantee, security or the like from or on behalf of the Ultimate Beneficiaries; and

(¢} Based on such audit procedures as considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub
clause (h)(iv)(a) and (b) contain any material mis-statenient.

(v) The Company has not declared or paid any dividend during the year.

For Shaparia Mehta & Associates LLP
Chartered Accountants
(Firm’s Registration No. 112350W/ W-100051)

Sanjiv Mehta
Partner

Membership No. 034950
Mumbai, 20'™ May, 2022

UDIN: 22034950 AKBUXA7843
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Annexure A to the Independent Auditor’s Report

The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the financial
statements for the year ended 315 March, 2022, we report that;

)] The Company holds no Property, Plant and Equipment, intangible assets and immovable property at
the end of the year, Hence the reporting under clause 3(a)(b)(c)(d) is not applicable to the Cormpany.

(¢) As per the information and explanation provided to us by the Company, the Company does not hold
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules
made there under, hence the reporting under sub clause 3(i)}(e) of the order is not applicable to the
Company,

(i) {a) The Company is a service Company does not hold any physical inventories at the end of the year,
accordingly reporting under this clause of the arder is not applicable to the Company.

(b) The Company has no outstanding working capital loans from banks or financial institutions at any
point of time during the year, hence the reporting under this clause of the order is not applicable to the
Company.

(iii) During the year, the Company has not made any investments, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties, hence the reporting under this clause of the order is
not applicable to the Company.

(iv) According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the Company has not provided any loan, guarantees, security or made any
investment where provisions of section 185 and 186 of the Companies Act, 2013 are applicable.
Consequently, the reporting under this clause of the order is not applicable to the Company.

{(v) In our opinion and according to the information and explanations given to us the Company has not
accepted any deposits from the public so as to require any compliance of the directives of Reserve
Bank of India or the provisions of section 73 or 76 of the Companies Act, 2013. As explained to us, the
Company has not received any order passed by the Company Law Board or the National Company
Law Tribunal or any court or other forum.

(vi) According to the information and explanation given to us, maintenance of cost records in not applicable
to the Company. Hence reporting under this clause of the order is not applicable to the:Company.

(vii)  (a) In our opinion and according to the information and explanations given fo us, the Company is
normally regularin depositing undisputed statutory dues including Goods and Services Tax, provident
fund, employees’ state insurance, income-tax, sales tax, service fax, duty and customs, duty of excise,
value added tax, cess and any other applicable statutory dues to the appropriate authorities though there
are slight delays in few cases. There are no outstanding statutory dues as on the last day of the financial
year for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, the statutory dues referred to in the sub-
clause (a) are not involved in any dispute with the concerned department or authorities.

(viii) ~ There are no transactions which were not recorded in the books of account have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961), hence accordingly, the reporting under this clause of the order is not applicable to the Company.

(ix) (a) In our opinion and according to the information aud explanations given to us by the Company, the
Company has not defaulted in repayment of loans or boirowing to financial institutions, banks,
government or dues to debenture holders during the year. o
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(b) The Company has not been declared wilful defaulter by any bank or financial institution or any
other lender.

(c) The Company has not taken any term loans from banks or financial institutions during the year,
hence reporting under this clause of the order is not applicable to the Company.

(d) The company not raised any funds on short term basis which have been utilized for long term
purposes.

(e) The company has not taken any funds from any entity or person on account of or to meét
the obligations of its subsidiaries, associates or joint ventures.

(f) The company has not raised loans during the vear on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

x) (a) The Company has not raised any money by way of initial public offer or further public_offer
(including debt instruments) during the year. Accordingly, reporting under this clause of the order is
not applicable to the Company.

(b)The company has not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionaily conveitible) during the year. Accordingly, reporting under this
clause of the order is not applicable to the Company.

(xi) {a) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and as per the information and explanations given by the management, we report
that no fraud by the company or on the company by its officers or employees has been noticed or
reported during the period under audit.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the auditors
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government. _

(c) We have not come across any whistle blower complaints received during the year from the
Company.

(xii) The Company is not a Nidhi Company as defined under section 406 of the Companies Act, 2013,
Accordingly, reporting under this clause of the order is not applicable to thie Company.

(xiii)  In our opinion and according to the information and explanations. given to us, the Company is not
required to constitute an audit committee, accordingly provisions of Section 177 of the Companies Act,
2013 are not applicable to the Company. All transactions with the related parties are in compliance with
Section 188 of Companies Act, 2013 during the period under audit. The Company has complied with
the requirement of disclosing the details of all the related parties in the financial statements, as required
by the applicable accounting standards.

{xiv) In our opinion and according to the information and explanation given to us, the Company is not
required to appoint an interna! auditor as per provisions of Section 138 of the Companies Act, 2013,
Hence the reporting under this clause of the order is not applicable to the Company.

(xv)  On the basis of information and explanation given to us, the Company has not entered into any non-
cash transactions with directors or persons connected with him. Accordingly, the reporting under this
clause of the order is not applicable to the Company.,

(xvD)  (a) The Company is not a Non-Banking Financial Company and accordingly it’s not registered under
sectiont 45-1A of the Reserve Bank of India Act, 1934,
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(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
a valid Certificate of Registration (CoR) from the Reserve bank of India as per the Reserve Bank of
[ndia Act, 1934:

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
Reserve Bank of India, hence reporting under this clause of the order is not applicable to the Company.

(d} There is no Core Investment Company as part of the Group, hence, the requirement to report under
this clause of the order is not applicable to the Company.

(xvii) The Company has incurred cash losses in the financial year amounting Rs. 1,18,58,471 and in the
immediately preceding financial year amounting Rs. 4,09,52,850.

(xvili) There has been no resignation of the statutory auditor during the year under andit,

(xix)  According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that the Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(xx) According to the information and explanation given to us, provisions of Section 135 of the Companies
Act, 2013 relating to ‘Corporate Social Responsibility’ is not applicable to the Company, Hence
reporting under the sub-clauses of the order is not applicable to the Company.

(xxi)  According to the information and explanation given to us, the Company does not have subsidiaries or
associate companies and is not required to prepare consolidated financial statements. Accordingly,
clause 3(xxi) of the Order is not applicable.

For Shaparia Mehta & Associates LLP
Chartered Accountants

(Firm’s Registration No. 112350W/ W-100051)
Sanjiv Mehta

Partner /7

Membership No, 034950
Mumbai, 20" May, 2022
UDIN: 22034950AKBUXA7843
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Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls over financial reporting of Avvashya Supply Chain Private
Limited (“the Company™) as of March 31, 2022 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended and as at on that date.

Management’s Responsibility for Internal Finarcial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit.

We-conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects,

4. Our audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
financial confrols system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the -auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Mezning of Internal Financial Controls with reference to Ind AS financial statements

5. A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the compaiy are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial staternents.
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Inherent. Limitations of Internal Financial Controls over Financial Reporting

6. Because of the inherent limitations of internal financial controls over {inancial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

7. In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2022, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Shaparia Mehta & Associates LLP
Charterced Accountants
(Firm’s Registration No. 112350W/ W-100051)

Sanjiv Mehta /) M

Partner

Membership No. 034950
Mumbai, 20" May, 2022

UDIN: 22034950AKBUXA7843




Avvashya Supply Chain Private Limited (formerly known as South Asia Terminals Private Limited)

Balance sheet as at 31 March 2022

Notes 31 March 2022 31 March 2021
Assets
Non-current assets
Property, plant and equipment {net) 2 - -
Intangible assets 3 - -
Non-current tax assets (net) 4 4,13,821 437,315
Total - Non-current assets 4,13,821 4,37,315
Finanéial assets
Trade and other receivables 5 - 5,47,62,268
Cash and cash equivalents 6 56,214 8,62,922
Other current assets 7 53,100 21,939
Total - Current assets 1,09,314 5,56,47,129
Total Assets 5,23,134 5,60,84,444
Equity and Liabilities
Equity
Equity share capital 8 6,52,50,000 6,52,50,600
Other equity 9 (20,63,40,249) (19,44 81,778)
Equity attributable to equity holders of the parent (14,10,90,249) (12,92,31,778)
Non-controlling interests - -
Total Equity (14,10,90,249) {12,92,31,778)
Non-current liabilities
Financial liabilities
Borrowings 10 13,21,46,818 13,20,46,818
13,21,46,818 13,20,46,818
Current liabilities
Financial liabilities
Borrowings 11 - -
Trade payables 12.1 91,663 1,02,758
Other payables 12.2 38,500 39,500
Other financial liabilities i3 66,23,778 4,88,30.306
Other current liabilities 14 27,12,625 42,96,841
Total - Current liabilities 94,66,565 5,32,69,404
Total equity and liabilities 5,23,134 5,60,84,444
Significant accounting policies ]
Notes to the financial statements 2-24

The notes referred to above are an infegral part of these financial statements

As per our report of even date attached

For and on behalf of Board of directors of
AvvashypSupply Chain Private Limited

For Shaparia Mehta & Associates LLP
Firm Registration no - 1123§9,
&

Chartered Accountants 2/ CIN 200MH2008PTC179557
: : /ﬁawlg// () \
(ol
jiv Mehta AdarshiHegde Mr Ravi Jakhar % afar Thange
Partner Directof Director Company Secretary

DIN Ng: 00035040  DIN No: 02188690 M No., A56898

Membership No, 034950

Date : 20th May 2022



Avvashya Supply Chain Private Limited (formerly known as South Asia Terminals Private Limited)

Statement of Profit and Loss for the year ended 31 March 2022

Notes

Continuing Operations
Income

Other Income

Total inconte

Expenses

Depreciation and amortisation expenses
Finance costs

Other expenses

Total expenses

15
16
17

Profit before share of profit of asseciates and joint ventures and tax from
continuing operations

Share of profits of associales and joint ventures

Profit before tax

Tax ¢xpense:
Current tax

taxes of earlier years

Total tax expense

Profit for the year from Continuing Operation (i)
Discontinued operalions

Profit/(loss) before tax for the year from discontinued operations
Tax [ncome/ {expense) of discontinued operations

Profit/ (loss) for the year from discontinued aperations (ii)

Profit for-the year (A)

Other Comprehensive Income:

Items that will not be reclassified subsequently to profit or loss:
Re-measurement gain/ losses) on defined benefit plans
Income tax effect

Other Comprehensive Income for the year, net of tax (B)

Total Comprehensive income for the year, net of tax (A) + (B)

Earnings per equity sharc (nominal value of Rs 10 each)
Basic and diluted

Significant accounting policies

Notes to the financial statements 2-24

The notes referred to above are an integral part of these financial statements

As per our report of even date attached

For Shaparia Mehta & Associates LLP

31 March 2[}22

31 March 2021

- 15,250
- 15,250
- 8,98,623
1,15,65,325 1,43,42,567
2,69,652 2,66,25,533
1,18,34,977 4,18,66,723
(1,18,34,977) (4,18,51,473)
(1,18,34,977) (4.18,51,473)
23,494 -
23,494 -
(1,18,58,471) (4,18,51,473)
(1,18,58471) (4,18,51,473)
(1,18,58,471) (4,18,51,473)
(1.82) (6.41}

For-and on behalf of Board of directors of

Firm Registration no - 112350W/W100051 AvvashyaBupply Chain Private Limited
Chartered Accountants CIN ¥, 200MHZ008PTCET9557
r a)ll V('/\
-
Mehta ; / Adarsh Hegde Mr Ravi Jakhar
Director Director

Partner
Membership No. 034956

DIN Not 00035040

Date : 20th-May 2022 Date : Zé th May 2022

DIN No: 02188690

Sadik Jafar Thange
Company Secretary
M No. A56898



Avvashya Supply Chain Private Limited {formerly known as South Asia Terminals Private Limited)

(A} Equity Share Capitak:

Equity shares of INR 10 each issued, subscribed and fully paid

At 31 March 2020
1ssue of share capital
At 31 March 2021
Issue of share capital
At 31 March 2022

(B) Other Equity:

_For the year eanded 31 March 2022

Statement of Changes in Equity for the year ended 31 March 2022

No. Amount
65,25,000 6,52,50,000
65,25,000 6,52,50,000
65,25,000 6,52,50,000

Particulars

Reserves & Surplus

Balance in Statement of
Profit and Loss

Total Other Equity

As-at 31st March 2021 (19,44,81,778) (19,44.81,778)
Net Profit for the period {1,18,58471) (1,18,58471)
Total comprehensive income (20,63,40,249) (20,63,40,249)
"As at 31 March 2032 {20,63,40,249) (20,63,40,249)

For the year ended 31 March 2021

Particulars

Reserves & Sorplus

Balance in Statement of
Profit and Loss

Total Other Equity

As at 31st March 2020
‘Net Profit for the pertod

(15,26,30,303)
(4,18,51,473)

(15,26,30,305)
(4,18,51.473)

Total comprehensive income

{19,44,81,778)

(19,44,81,778)

As at 31 March 2021

(19,44.81.778)

(19,44,81,778)

As per our report of even date attached

For Shaparia Mehta & Associates LLP For and on beliaif of Board of directors of
Firm Registration ne - 112350W/AY100051 Avvashya Supply Chain Private Limited
Chartered Aecountants CIN No: U 200MH2008PTC179557

Sanjiv Meht;

Partner
Membership No. (34950

Mr Ravi Jakhar
Director _
DIN No: 02188690

Date : 20th May 2022 Date : 2@th May 2022

Jafar Thange

ompany Secretary
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Avvashya Supply Chain Private Limited (formerly known as South Asia Terminals Private Limited)
Statement of Cash Flows for the peried ended 31 March 2022

Operating activities
Profit before tax from continuing operations

Profit before tax from discontinued operations
Profit before tax

Adjustments to reconcile profit before tax to net cash flows:

Depreciation of property, plant and equipment
Amortisation of intangible assets

Interest expense

Loss on assets write off

Loss on sale of assets

Working capital adjustments:
Decrease / (increase) in trade receivables

Decrease / {increase) in other current and non current asscts

{Decrease) Increase in trade payables

(Decrease)/ Tncrease in other cusrent and non current labilities
Cash generated frome / (used in) eperating activitics

Income tax paid (including TDS) (net}

Net cash flows from/ (used in) operating activities (A)

Investing activities
Proceeds from sale of property, plant and equipment

Net cash flows from / (used in) investing activities (B)

Financing activities
Finance costs

Net cash flows from / (used in) financing activities (C)

Net increase / {(decrease) in cash and cash equivalents (A+B+C)
Opening balance of cash and cash equivalents (refer note &)

Cash and cash equivalents at the end (refer note 6)

Balance with Bank
- On current accounts
Cash i hand

As per our report of even date attached
For Shaparia Mchta & Associates LLP

Firm Registration no - 112350%W/\WT00051
Chartered Accountants

Sanjiv Mch
Partner
Membership No. 034950

Datg : 20th May 2622,

%7'/(9 /‘(\;

31 March 2022

31 March 2021

(1,18,34,977) (4,18,51,473)
(1,18,34.977) (4.18,51,473)
- 298,623
1,15,65,325 1,434,567
- 56,199
. 2,64,62,169
54762268 (5,47,62,268)
(54,655} 813,010
(11,095) 59,452
(15,84,216) 10,221,031
5,28,42,650 (5,29,60,691)
23,494 (4,13,821)
5,28,66,144 (5,33,74,512)
, 5,51,76,089
- 5.51,76,089
(5,36,72,853) (10,75,691}
(5,36,72,853) (10,75,691)
(8,06,709) 7,25,887
8,62,922 1,357,035
56,213 8,62,922
56,214 8,62.922
56,214 8,62,922

For and on behalf of Board of directors of
Avvashya ply Chain Private Limited
U4EPOOMHZ008PTC179557

Ror—
———-—"-_'__—
Adarsh Mr Ravi Jakhar
Directo Director

DIN No: 02188650

Sadik Jafar Thange
Company Secretary
M No. A56898



Avvashya Supply Chain Private Limited (formerly known as Seuth Asia Terminals Private Limited)
Notes to the financtal statements as at and for the year ended 31 March 2022

2 Property, Plant and Equipment

Plant and Office Furniture &

D = v 1 3 T
escription Building machinery Equipnient Computers Totai

fixtures

Cost or Valuation

Balance as at 31 March 2020 10,43,46,898 67,68,548 2,83,566 5,25,434 93,999 11,50;18 445

Additions - R - . R
Disposals {refer note 1) (10,43,46,898) (97,68,548) - . - {11,41,15 446)
Adiustment/ asset write off (refer note 2) (2,83,566}) (5,25,434) (93,999) (9,02,999)
Exchange differences - - -
Balance as at 31 March 2021 - - . -

Additions , - -
Disposals - -
Exchange differences - -
Balance as at 31 March 2022 - - - -

Depreciation and impairment
Balance as at 31 March 2020 2,38,12,364 78,13,500 2,51,509 4,72,999 74,592 3,24,25365

Depreciation tor the year 7,82.016 68,907 23,590 17,554 6,156 8,98,623
Disposals (refer note {} (2,45,94,380) (78,82,807) - - - (3,24,77,188)
Adjustment/ asset write off (refer note 2) (2,75,0993 (4,50,953}) (80,748) (8,46,800)

Exchange differences - -
Balance as at 31 March 2021 - - -

Diepreciation for the year - -
Disposzls i
Exchange differences - -

Balance as at 31 March 2022 - - -
Net book value
As at 31 March 2022 - . . _
As at 31 March 2021 - - -

Note 1: Sale of Building premises & Plant and Machinery

The Board of directors of the Company in their meeting. held on April 20, 2020 had given its approval for the sale and transfer of building property situated at Plot
No.[3B in the industrial area of Kheda, Pithampur, Tehsil & district — Dhar, State — Madhya Pradesh to. Bantwal Warehousing Private Limited. Accordingly the
Company has executed requisite-definitive transaction documents and transferred the said preperty for Rs 55,176,089 as per valuation done by the independent
third party valuer namely Colifers internatienal (India) Property Services Pyt Lid:as per the valuation model prescribed by the relevant vafuatien standards.

Note 2: Remaining Assets write off
The Company had written off office equipment, computers and furniture & fixtures as on 31 March 2021 since all its primary assels- were sold to Bantwal

Warehousing Private Limited-on 015t June 2020




Avvashya Supply Chain Private Limited (formerly known as South Asia Terminals Private Limited)
Notes to the financial statements as at and for the year ended 31 March 2022

3 Intangible assets

Description Computer software

Gross Block

Balance as at 31 March 2020 5,380,545
Additions -
Disposais -
Discontinued operations
Exchange differences
Balance as at 31 March 2021 5,80,545

Additions -
Disposals .
Exchange differences

Balance as at 31 March 2022 5,80,545

Amortisation

Balance as at 31 March 2020 5,80,545

Amortisation
Accumulated amortisation on disposals -
Discontinued operations -
Exchange differences
Balance as at 31 March 2021 5,80,545
Amortisation -
Accumulated amortisation on disposals
Exchange differences

Balance as at 31 March 2022 5,80,545

Net book value
As at 31 March 2022 .
As at 31 March 2021 _ -




Avvashya Supply Chain Private Limited (formerly known as South Asia Terminals Private Limited)

‘Notes to the financial statements as at and for the year ended 31 March 2022

Non-current tax Assets {net)

Advance tax recoverable {net of provision for tax)

31 March 2622

31 March 2021

4,13,821

4,37,315

4,13,821

4,37,315

Trade.and other receivables

Trade receivables
Qther Receivables from related parties (Refer note. 21)
Total trade receivables

Trade Receivables considered good - Secured
Trade Recelvables considered good - Unsecured
Trade Receivabies which have significant increase in Credit Risk

Trade Receivables - credit impaired

Provision for doubtful receivables’
Total trade and other receivables

Trade Receivable Ageing:

31 March 2022

31 March 202]

5,47,62,268

547.62,268

547,602,268

3.47,62,268

As at 31.03.2022
Particulars Current but Outstanding for following perieds from due date of pnvnlgnt Total
notdue  |Less than 6 months Less than | Year I -2 years 2-3 years More than 3 Years
Undisputed— Trade Receivable considered - - - - - - N
good
Undisputed — Trade Receivable significant - - - - - - -
increase in credit risk )
Undisputed -Trade Receivable credit impaired T ) - . . ) 3
Disputed— Trade Receivable considered good i ) i N - -
Disputed ~Trade Receivable significant - - - - - - -
increase in credit risk
Disputed -Trade Receivable credit impaised ) N ) . ) B -
As ot 3103,2021
. Current but Qutstanding for following periods from due date of payment
Particul ;
articulars not due Less than 6 monthsp  Less than | Year 1- 2 years 2 -3 years Morc than 3 Years Total
Undisputed- Trade Receivable considered - 5,47 62,268 - - - - 5,47,62,268
good
Undisputed — Trade Receivable significant - - - - - - -
increase in credit risk
Undisputed ~Trade Receivable credit impaired ) ) N ) . N i
Disputed- Trade Receivable considered good ) ) ) ) ) ) -
Disputed —Trade Receivable significant B . - - - - .
increase in credit risk
Disputed -Trade Receivable credit impaired i B B B - . "

5.47,62,268

No trade ot other receivables are due from directors or other officers of the Holding Company either severally or jointly with any ether person. Nor any trade or other receivable are due. from
firms or private companies respectively in which any director is a partner, a director or a member.

Cash and cash cquivalents

Cash and bank balances
Balances with banks

- Om current accounts
Cash on hand

31 March 2022

31 March 2021

56,214

$,62,922

56,214

8,62,922

b
MUMBAL T

-

-




Other nssets

Avvashya Supply Chain Private Limited (formerly known as South Asia Terminals Private Limited)
Notes to the financial statements as at and for the year ended 31 March 2022

Unsecured considered good, unless stated otherwise

Current

31 March 2022

31 March 2021

Advances for supply of services . 14,739
GST I'TC Receivables 53,100 7,200

53,100 21,939
Share capital
Authorised eapitai:

Equity shares

No. Amount
At 01 Aprif 2020 75,00,000 7,50,00,000
increase / (decrease) during the year - -
At 31 March 2021 75.00,000 7,50,00,000
Increase / (decrease) during the year - -
75,00,000 7,50,00,000

At 31 March 2022

Terms/ rights attached fo equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to. one vote per share. The Company declares and pays dividends in|
Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual Generat Meeting,

In the event of liquidation of the Company, the holders of equity shares will be entitled to teceive remaining assets of the Company, after distribution of all preferential amounts. The distribution
will be in proportion to the number of equity shares held by the shareholders.

Issued equity capital:
Issued equity share capital

At.31 March 2022

(i) Details of shareholders holding more than 5% shares of a class of shares

Issued, subscribed and fully No. Amount

At 31 March 2021 65,25,000 6,52,50,000

Changes during the period - "
65,25,000 6,52,50,000

As at 31 March 2022

As at 31 March 2021

% holding in

% holding in

Name of shareholders No. No.
the class the clnss
Equity shares of Rs. 10 each fully. paid
Allcargo Logistics Limited 65,24,999 90.99% §5,24,999 99.99%
45,24,999 99.99% £5,24,99% 99.95%

(ii) Reconciliation of number of the equity shares and preference shares outstanding at the beginning and at the end of the year:

As at 31 March 2022

As at 31 March 2021

Equity Shares No. Amount No. Aniount
Af the beginning of the.year 63,25,000 6,52,50,000 65,235,000 6,52,50,000
Add: Tssued during the period . - - .
OQutstanding at'the end of the year 65,25,000 6,52,50,000 65,25,000 6,52,50,000
(iif) Details of Promoter shareholding
As at 31 March 2022
Sr. No. of shares at the beginaing of the Change No. of shares at % change during
i Particulars Name of Promoter during the % of Total Shares
No year year the end of the year, the year
| [Fauity shares of INR 4y 2o Logistics Limited 65,24.999 - 65,24.999 99.99% 0.00%
10 each fully paid
. ) Shashi Kirar Shetty jointly with
2 Equity s}3ares OE:INR Allcargo Logistics Ltd, the I - 1 0.01% 0.00%
19 each tully paid . :
holding company
As at 31 March 2021
Sr, MNo. of shares at the beginning of the Change No. of shares at % change durin,
: Particulars Name of Promoter . ® g during the ’ % of Total Shares g B
No year vear the end of the year the year
1 [Fauity shaces of INR oo Logistics Limited 65,24 999 99.99% 0.00%
100 each fully paid =
. ] Shasin Kiran Shetty jointly with
2 Equity shares Of.[NR Allcargo Logistics Ltd, the s ! 0.01% 0.60%
10 gach fully paid . % dvrd]e
helding company e




Avvashya Supply Chain Private Limited (formerly known as South Asia Terminals Private Limited)

Notes to the financial statements as at and for the year ended 31 March 2022

Otlier equity

Surplus in Statement of profit & loss account
At 01 April 2020

Add: Profit during the year

At 31 March 2021

Add: Profit during the year

At 31 March 2012

Total Other Equity

Amount in Rs,
(15,26,30,303)
(4,18,51,473)
(1,18,58,471)
(20,63,40.249)

(20,63,40,249)

Long Term Borrowings

Loan repayable On Demand {secured)
Qther loans (unsecured)
Loan from Related party (refer note. 21}

Lfective
interest rate
Vs

10.70% p.a
upte 30th
June 2021 &
795%pa
w.e.f 1st July
2021

31 March 2022

31 March 2021

1321,46818

13,20,46,818

13.21,46 818

132046818

Shoit Term Borrowings

Loan repayable On Demand (secured)
Other loans (unsccured)
Loan from Related party {refer note. 21)

Effective
interest rate
%%

31 March 2022

31 March 2021

Trade payables
31 March 2022 31 March 2021
Total cutstanding dues fo micro and small enterprises 1,000 43,200
Total Gutstanding Dues to creditors other than micro and small enterprises 90,663 59,558
91,663 1,02,758
TIrade Payables Ageing:
As at 31 March 2022
Particulars Tnbilled Current but.not Qutstanding for following perlods from due date of payment Total
payables due Less than L Year 1-2 years 2 -3 years More than 3 Years
Total outstanding dues of micro enterprises - - 1,000 - - - 1,006
and small enterprises
Total outstanding dues of creditors other than - - 90,603 - - - 20,663
micro enterprises and small enterprises
Disputed dues of micre enterprises and smal - - - - - - -
enterprises
Disputed dues of creditors other than micro - - - - - -
enterprises and small enterprises
. oigE
As at 31 March 2021
Particulars Unbilied Current but not Quistanding for following periods from due date of payment Total
payables due Less than I Year 12 years 2 -3 years More than 3 Years
Total outstanding dues of micre enterprises - - 43,200 - - - 43,200
and small enterprises
Total outstanding dues of creditors other than - - 39,558 - - - 59,558
micro enterprises and small enterprises
Dispufed dues of micro enterprises and small - - - - - - -
enterprises
Disputed dues of creditors other than micro - - - - - - -
enterprises and small enferprises / Y Cf?,q
_ // &Y, ] 1,02,758
A ‘ ‘.‘i\\ o
. . . _g:‘ <
Other payables “ mmk ),g )J
. 31 Mareh 2022 31 March 2021

Pl Al

Provision for expenses

38,500

35,500

38,500

39,500




Avvashya Supply Chain Private Limited (formerly known as South Asia Terminals Private Limited)
Notes to the financial statements as at and for the year ended 31 March 2022

Other financial liabilities

Other financial liabilities at amortised cost
Interest accrued and due on borrewings (refer note. 213

Total other financist liabilities

Current portion

31 March 2022 31 Maich 202

66,23,778 4,88 30,306

66,23,778 4,58,30,306

Cther liabilities

Statutory duss payable.
TDS payable
Others payabies (refer note. 21}
Advance received from related party {refer note. 21}

Current portion

31 March 2022 31 March 2021

7,28,923 10,78,693
25,000 191,192
19,58.702 30,26,956

27,12,62% 42,96,841




Avvashya Supply Chain Private Limited (formerty known as South Asia Terminals Private Limited)

Notes to the financial statements as at and for the year ended 31 March 2022

14 Other Income

Interest income on.
- Income tax refund

31 March 2022

31 March 2021

15,250

15,250

15 Depreciation and amortisation

Depreciation of property, plant and equipment (note 2)

Amortisation of intangible assets (note 3)

31 March 2022

31 March 2021

8,983,623

8,98,623

16 Finance costs

Interest expense
Interest on loan (refer note. 21)
Interest on advance (refer note.21)

31.March 2622

31 March 2021

1,14,04,002 1,41,01,242
1,61,323 2,41,325
1,15,65,325 1,43,42,567

17 Other expenses

Insurance

Rates and taxes

Legal and professional fees

Payment to auditors (refer note below)
Loss on sale of assets

Loss on write-off of asscts

31 March 2022

31 March 2021

- 51,913
2,500 2,500
2,279,152 12,752
40,000 40,000

- 2,64,62,169

- 56,199
2,69,652 2,66,25,533

Note: Payments to the auditor:

As auditor
Audit fee
Tax audit fee

31 March 2022

31 March 2021

40,000

40,000

40,000

40,000
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Avvashya Supply Chain Private Limited (formerly known as South Asia Terminals Private Linited)
Notes to the financial statemends as at and for the year ended 31 March 2022

Earaings per-sharc (EPS)

Basic EPS amounts-are caleulated by dividing the profit for the year aunbutable to equity holders of the pavent by the weighted average’ nmnber of Equity shares!

outstanding during the year.
Difuted EPS amounts are calculated by dividing the profit atteibutable to equity holders of the parent (after adjusting tor imterest.on the convertible preference shares) by,
the weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of al{ the

dilutive potential Equity shares into Equity shares.
The following reflects the income and share data used i the basic and diluted EPS computations:
31 March 2022 31 March 2021

Profit attributable {o equity holders:

Coutinuing operations (1,18,58,471) (4,18,51,473
Discontinued operation - -
Profit attributable to equity holders for basic earnings: (1,18,58,471}) (4,18,51,473)
Weighted average number of Equity shares for basic and Diluted EPS . 65,25,000 65,25,000
(1.82) (6.41)

Basic and Diluted EPS




Avvashys Supply Chain Privaie Limited (farmerly knowa as South Axin Terminals Private Limited)
Naotes to the financial staterents as a1 and for the year ended 31 March 2022

19 a. Commitments anil contingencies
There are o contingencies and commitments as on 31 March 2022,

H b. Dues to Micre and small Supplices

H . . . .

H Under ihe Micro, Small and Medium Enterprises Development Act, 2006 {MSMED] which came suw force from 02 October 20114, eertain disciosures are required 1o be nade
: relating 1o MSME. On the basis of the information and records available witi the Company . the following disclosures are made for the ameunts duc 1o the Micro aid Small

i Enterprises.

JL-Mar-22 3i-Mar-21

Particulars
43,200

Principal amount remaining unpaid to any supplics s at the period end. 1,000
H Interest due thereon Nil Nil
Aunount of interest paid by the Company in iermns of seclion 16 of the MSMET,
aleng with the amownt of the payment made 1o the supplier beyond the| Ni Nil
appointed day during the accounting period.

Amount of interest due and payable for the period of delay in making paynent
(which have been paid but beyond the appointed day during the period) but il Nil
without adding theinterest specified under ihe MSMED
Amoual ol interest necraed and remaining unpaid at the end of the accounling| il it
period )
The amownt of further intorest remaining due and payzble cven in (he
succeeding vears, vntit such doe when the interest dues as above-are actually il Nt
paid Lo the small enterprise for the purpose of disallowances as & deductibie] ’ !
¢ under the MSMED Act, 2006

¢. Eurnings in Forcign Cursency - Nil

. Expenditure in Foreign Currency - Nil

¢. Fair value

The following methods and assumptions were used o estimale ihe (air valups:

I. Fairvalue of cash and short-igrn deposits, (rade and other short tenn recelvables, trade pavables. other current Fabililics. short term loans fror banks and ofher financial
instittions approximaie thewr carmving amouats fareely due lo the shor-term maritics of thisg mstrumenls,

2. Firancial instruments with flxed and vanabl interest rates arc cvaluated by the Conipany based on paranicters such as inerest rtes,and individual credit worthiness of the comnter
party. Based on this evaluation, dllowances arc taker fo accaunt for the expected lasses of these roesivables.

The Company uses the following hierarchy for detormining and disclosing the Muir valug of finangial insiraments by valuation leclnique!
Level 1: quoted {enadjusied) prices in active markets for identical assets or Liabilitics

Level 2. other techaiques for which all inputs which have a significant elfect on the recorded fair value are observablo, either dircetly. or indirectly
Level 3: techniques which use inputs that have  significant effect ou the reserded fair value that arc not based on ohservable market data

Carrying amount Fair value

As at, .
3] March 2021 Amortised cos| Level 1 Lovel 2 Level 3

Finnncial assces
Security depasiis
[ Trade roceivables

36,214 50,214 - - -

Cash and cash equivalenls

Totx] 56,214 56,214 - - -
Financiol linbilitics

Borrowings 13,2] 46,818 13,25.46,818 - - B
Trade and other payables 1,30,163 1,30,163 - - =
Other financial liabilitics 66,213,778 66,23.778 - - -
Totn] 13,89,00,758 13,89,06,758 - - -

Carrving amgunt Fuc value
As at
Amortised cost Level | Level 2 Lovel 3

3§ March 2001

Finnncial ssvets
Security deposits

5.47,02,268 547,602,268 - - -

Trade recoivables

Cash and cash equivalents 862922 ¥,62,922 - - -
Total 5.56,25,190 3,56,25,190 - - -
Financin ligbilitics

Barrowings 13,20,46,818 13,20,46,818 - - -
Trade and other payables 142,258 1,42,258 - - -
Other Mrancial Habilitics 4,88,30,306 4,58.30,306 - - -
Tatal 18,11,19,382 14,10,19,382 ~ - -

The management assessod that carrying vaiuo of cash and cash equivatents, trade rocoivabies, trade payables and other Minancial liabilities approximate their fair vatue largely duc lo
the shori:lerm maluriites of ihese instrumeuts.

1
i) Capital management

For tlie pumose of the Company’s capital management, capital includes issued equity capital, securities premivm and all other equity reserves attributable to the equity holders of the
Cowpany. The Company manages its capilal struclure and makes adjusiments in light of changes in cconomic conditions and the requirements of the Gnancial covenants. . The
funding requirement is met through a mixture of equity, inlernnl accruals, long term borrowings and shorl lerm borrowjog

i} Finaneial risk management

4 Trade receivables

front monitors the Company’s aclt
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Avvashya Supply Chain Private Limited (Formerly known as South Asia

1.2

Terminal Private Limited)
Notes to the financial statements for the year ended 31 March 2022

Significant accounting policies
{a) Statement of compliance

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards
(the ‘Ind AS’) notified under the Companies (Indian Accounting Standards) (Amendment) Rules, 2017 under the
provisions of the Companies Act, 2013 (the ‘Act’) and subsequent amendments thereof.

(b) Basis of preparation

The financial statements have been prepared on a historical cost basis, except for the certain financial assets and
liabilities measured at fair value (refer accounting policy regarding financial instruments) which have been measured
at fair value or revalued amount. Historical cost is generally based on fair value of the consideration given in
exchange of goods or servicés. Fair value is the price that would be received to sell the asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

Change in name of the company _
During the previous year there had been a change in the name of the company from ‘South Asia Terminals Private

Limited’ to *Avvashya Supply Chain Private Limited’. The new name came into eftect after obtaining fresh certificate
of Incorporation from Registrar of Companies dated October 23, 2020.

Going Concern

As at 31st March 2022, the accumulated losses have exceeded the net worth of the Component. The Component’s net
worth stands eroded at Rs. 14.11 crores and the current liabilities exceeds ifs current assets as at the balance sheet
date. However, the management of the Component has future plans to take over the Contract Logistic (CL) business
of “Avvashya CCI Logistics Private Limited” (the Joint venture entity of the Holding Company) whose details are
mentioned under note no, 23 to the financial statements. Hence, the Component has no intentions of discontinuing its
business operations nor does the component have any plans that may materially affect the carrying value or
classification of assets and liabilities. The management of the Component believes that the Component will be able to
continue to operate as-a going concern and meet ail its liabilities as they fall due for payment based on the future cash
flow projections of CL division (Demerging entity) or unconditional support including infusion of requisite funds
from the Holding Company. Accordingly, these financial statement have been prepared on going concern basis and do
not include any adjustment relating to the recoverability and classification of recorded assefs or to amounts and
classification of liabilities that may be necessary, if the component is unable to continue as a going concern.

Summary of significant accounting policies

Use of estimates

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent iiabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future

periods.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset
is treated as current when it is:

e  Expected to be realised or intended to be sold or consimatd-ruQrmal operating cycle

e Held primarily for the purpose of trading

¢ Expected to be realised within twelve months afygrf

+  Cash or cash equivalent unless restricted from
months after the reporting period

Y C,
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Avvashya Supply Chain Private Limited (Formerly known as South Asia
Terminal Private Limited)

Notes to the financial statements for the year ended 31 March 2022

A liability is current when:

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period

The Company classifies all other liabilities as non-current.
Deferréd tax assets and labilities are classified as non-current assets and liabilities,

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

¢. Fair value measurement

In determining the fair value of its financial instruments, the company uses assumptions that are based on market
conditions and risk existing at each reporting date. The method used to determine fair value includes Discounted Cash
Flow analysis, available quoted market price and dealer quotes. All methods of assessing fair value resuit in general
approximation of fair value and such value may never be actually realized. For all other financial instruments, the
carrying amount approximates Fair Vatue due to the short maturity of these instruments.

d. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government. The amount recognised as revenue is exclusive of

GST.

Others:

Interest Income is recognised on the time proportion basis.

Dividend income, if any is recognised when the right to receive the payment is established by the balance sheet date.

e. Taxes

Current Income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date in the countries where the Company operates and generates taxable income,

Current income tax relating to items recognised outside the statement of profit and loss is recognised outside the
statement .of profit and loss (either in other comprehensive income or'in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to

interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using balance sheet approach on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reportir;g/xpcm%the reporting date.

2.

!
Deferred tax liabilities are recognised for all taxable tem e

ite and reduced to the extent that it is no longer
part of the deferred tax asset to be utilised,
are recognised to the extent that it has become

The carrying amount of deferred tax assets is reviewe
probable that sufficient taxable profit will be availa
Unrecognised deferred tax assets are re-ags




Avvashya Supply Chain Private Limited (Formerly known as South Asia
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Terminal Private Limited)
Notes to the financial statements for the year ended 31 March 2022

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the yvear when the asset is
realised or the liability is settied, based on tax rates (and tax laws) that have been enacted or substantively enacted at the

reporting date.

Deferred tax relating to items recognised outside profit and loss is recognised outside profit and loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either
in OCI or directly in equity,

Deferred tax assets and deferred tax liabilities are offset if a. legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Property, plant and equipment

Property, plant and equipment and capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the
asset to its working condition for its intended use. Borrowing cost relating to acquisition of tangible assets which take
substantial period of time to get ready for its intended use are also included to the extent they relate to the period till
such assets are ready to be put to use.

The Company identifies and determines cost of each component / part of the asset separately, if the component / part
has a cost which is significant to the total cost of the asset and has useful life that is materially different from that of
the remaining asset.

Depreciation

The Company provides depreciation on propery, plant. and equipment using the Straight Line Method, based on the
useful lives estimated by the management. The identified components are depreciated separately over their useful
lives; the remaining components are depreciated over the life of the principal asset. The management has estimated
the useful lives of all its tangible assets.

The Company has used the following rates to provide depreciation on the tangible assets:

Category Useful lives

(in years)
Building Over the lease term
Plant and machinery 5-15
Furniture and fixtures 10
Computers 3
Office equipments 5

Tangible asset held for sale is valued at lower of their carrying amount and net realisable value. Any write-down is
recognized in the statement of profit and loss.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally
generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is
reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assets are amortised over the useful economic life apd assessed for impairment whenever there is an
indication that the intangible asset. may be impaired. The weriod and the amortisation method for an
intangible asset are reviewed at least at the end of each r 1ange_s in the expected useful life or the
expected pattern of consumption of future economic be|
amortisation period or method, as appropriate, and are tr§
expense on intangible assets with finite lives is recognised
forms part of carrying value of another asset. =

sgnfaccounting estimates. The amortisation
’f profit and loss unless such expenditure

st
3,
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Avvashya Supply Chain Private Limited (Formerly known as South Asia

Terminal Private Limited)
Notes to the financial statements for the year ended 31 March 2022

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the

asset is derecognised.

Intangible assets are amortised on a straight line basis method basis the life estimated by the management.

Asset Class Useful life

(in years)

Computer Software 6

Impairment of non-financial assets

The Company assesses Propetty, plant and equipment and intangible asset with finite life, at each reporting date,
whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount
is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets. In such cases, the recoverable amount is determined. for the CGU to
which the asset belongs. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is

considered impaired and is written down to its recoverable amount.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case,

the reversal s treated as a revaluation increase.

Borrowing costs

Borrowing costs includes interest and amortisation of ancillary cost over the period of loans which are incurred in
connection with arrangements of borrowings.

Borrowing costs that are attributable to the acquisition, construction of qualifying assets are treated as direct cost and
are considered as part of cost of such assets. A qualifying asset is an asset that necessarily requires a substantial period
of time to get ready for its intended use or sale. Capitalisation of borrowing costs is suspended in the period during
which the active development is delayed beyond reasonable time due to other than temporary interruption. All other
borrowing costs are charged to the Statement of Profit and Loss as incurred.

Provisions and Contingent Liability

A provision is recognised when the Company has a present obligation as a result of past event, it is probable that an
outflow of resources will be required to settle the obligation and in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at e ce sheet date and adjusted to reflect the current

best estimates.

4

5
A contingent liability is a possible obligation that aris é’ Jrém past ev
iiire events b

hose existence will be confirmed by the
d the control of the Company or a present
of resources will be required to settle the




Avvashya Supply Chain Private Limited (Formerly known as South Asia

Terminal Private Limited)
Notes to the financial statements for the year ended 31 March 2022

because it cannot be measured reliably. The Company does not recognise a contingent liability but discloses its
existence in the financial statements.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales
of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to

purchase or sell the asset.
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in two categories:

a. Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met;

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,

and

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding,

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss. This category generally applies to trade and other receivables.

b. Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies
are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCIL. There is no recycling of the amounts from OCI to P&L, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
P&L. T

i
W FE
Aol

: : N | -
A financial asset {or, where applicable, a par{i}f@ég@al atsdt v
primarily derecognised (i.e. removed from the Commipany’s balay

Derecognition

@umpany of similar financial assets) is

s The rights to receive cash flows from the asset have expired, of

¢ The Company has transferred. the financial assets and the transfer qualifies for derecognition under Ind AS 109,
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Notes to the financial statements for the year ended 31 March 2022

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the financial assets which are not fair valued through statement of profit and loss.
Provision for trade receivables is continued to be measured and provided for debtors exceeding 180 days from its due
date. For all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL,
unless there has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL. ECL impairment loss allowance {or reversal) recognized during the period is
recognized as income/ expense in the statement of profit and loss. This amount is reflected under the head ‘other

expenses’ in the statement of profit and loss.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at.initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised. initially at fair value and, in the case of Joans and borrowings and payables, net
of directly attributable transaction costs.

The Company’s financial Habilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

Derecognition.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different térms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprisg
original maturity of three months or less, which are subjechky
For the purpose of the statement of cash floy
defined above, net of outstanding bank
management.
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Notes to the financial statements for the year ended 31 March 2022

< m. Cash flow statement

Cash flows are reported using the indirect method, whereby profit / {(loss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flows from operating, investing and financing activities of the Company are segregated in the
Cash flow statement.

n. Earning per equity share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares outstanding during the period, Diluted earnings per share
is computed by dividing the net profit atfributable to the equity holders of the company by the weighted average
number of equity shares considered for deriving basic earnings per share and also the weighted average number of
equity shares that could have been issued upon conversion of alt dilutive potential equity shares. The dilutive potential
equity shares are deemed converted for the proceeds receivable had the equity shares been actually issued at fair
value. Dilutive potential equity shares are deemed converted at the beginning of the period, unless issued at a later
date. Dilutive potential equity shares are determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods
presented for any share splits and bonus share issues including for changes effected prior to the approval of the
financial statements by the board of directors.




