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C C Dangi & Associates

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To,
The Members of

Hindustan Cargo Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Hindustan
Cargo Limited (the “Company”), which comprise the BalanceSheet as at March
31, 2017, the Statement of Profit and Loss (including the statement of Other
Comprehensive Income), the Cash Flow Statementand the Statement of Changes
in Equity for the year then ended, and a summaryof significant accounting policies
and other explanatory information (herein after referred to as “standalone Ind AS

Financial statements”).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of theCompanies Act, 2013 (“the Act”) with respect to the preparation of
these Ind AS financial statements that give a true and fair view of the financial
position,financial performanceincluding other comprehensive income, cash flows
and changes in equity of the Company in accordancewith accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act., read with [Rule 7 of the Companies
(Accounts) Rules, 20l14and the Companies {Indian Accounting Standards)
Rules, 2015, as amended].

1st Floor, Wakefield House, Sprott Road, Ballard Estate, Mumbai - 400 038
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This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation
and maintenanceof adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are freefrom material misstatement, whether due

to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements

based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under

the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing, issued "by the Instituteof Chartered Accountants of India,
as specified under Section 143(10} of the Act. Those Standards require thatwe
comply with ethical requirements and plan and perform theaudit to obtain
reasonable assurance about whether the financialstatements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidenceabout the
amounts and disclosures in the financial statements.The procedures selected
depend on the auditor’s judgment,including the assessment of the risks of
material misstatement of the Ind AS financial statements, whether due to fraud or

error. In makingthose risk assessments, the auditor considers internal financial
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* controlrelevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair viewin order to design audit procedures that
areappropriate in the circumstances. An audit also includes evaluatingthe
appropriateness of accounting policies used and thereasonableness of the
accounting estimates made bythe Company’s Directors, as well as evaluating the

overall presentation of the Ind AS financial statements.

We believe that the audit evidence we haveobtained is sufficient and appropriate to

provide a basis for curaudit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according tothe explanations
given to us, the Ind AS financial statements give theinformation required by the
Actin the manner so required and givea true and fair view in conformity with the
accounting principlesgenerally accepted in India including the Ind AS, of the state
of affairs of the Company as at March 31, 2017, its lossincluding other
comprehensive income, its cash flows and the changes in equity forthe year ended

on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016{“the Order”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the "Annexure A” a statement on the matters specified in

paragraphs 3 and 4 of the Order.
2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanationswhich to the

best of our knowledge and belief werenecessary for the purpose of our audit.
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(b) In our opinion, proper books of account as required bylaw have been kept by

the Company so far as it appearsfrom our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of
Other Comprehensive Income, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are inagreement with the books of

account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under section 133 of the Act read with relevant

rule issued there-under.

(e} On the basis of written representations received fromthe directors as on March
31, 2017, and taken on recordby the Board of Directors, none of the directors
isdisqualified as on March 31, 2017, from being appointedas a director in
terms of section 164 (2} of the Act.

{fj With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer

to our separate Report in “Annexure B” to this report.

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the

explanations given to us:

i. The Company has disclosed the impact of pending litigations which would

impact its financial position in its Ind AS financial statements.

ii. The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses,
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iii. There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company.

iv. As per books of accounts of the Company and as represented by the -
management, the Company did not have any cash balance on its own
account as on November 8, 2016 and December 30, 2016. Further, there
were no cash dealings during thesaid period. However, company dealtwith
cash on account of Trust of Avvashya CCI Logistics Private Ltd as it had
transferred its freight forwarding businessas going concern on slum sale
basis to Avvashya CCI Logistics Private Ltd on 1st July, 2016. The
Company has provided requisite disclosures in Note 30 to these standalone
Ind AS financial statements as to the holding of Specified Bank Notes on
November 8, 2016 and December 30, 2016 as well as dealings in Specified
Bank Notes during the period from November 8, 2016 to December 30,
2016. Based on our audit procedures and relying on the management
representation regarding the holding and nature of cash transactions,
including Specified Bank Notes, we report that these disclosures are in
accordance with the books of accounts maintained by the Company and as

produced to us by the Management.

Other Matter

On 1st July, 2016 the company sold and transferred its freight forwarding business
to Avvashya CCI Logistics Private Limited (ACCI) as a going concern on slump sale
basis for a total consideration of Rs.31,29,53,500/-. The sale consideration has
been discharged by ACCI by issue of 2,76,950 equity shares of Rs.10 each issued
at a premium of Rs.1,120/- each to the extent of 10.57% of the cxpanded capital.

Allcargo Logistics Limited {Holding Company), Hindustan Cargo Limited (‘HCL), a
wholly owned subsidiary and Avvashya CCI Logistics Private Limited {({ACCI’) has

entered into a joint venture arrangement. Pursuant to the arrangement, the
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Allcargo Logistics Limited (Holding Company)} and ‘HCL’ (collectively referred as
‘group’) discontinued and transferred with effect from 1st July, 2016, its contact
logistics and freight forwarding business.The group in aggregate holds 61.13%
shares stake in ACCI.

For C C Dangi & Associates
Chartered Accountants
ICA] Firm Reg. No.102105W

6]/,

C C Dangi
Place : Mumbai Partner
Dated :17th May, 2017 Membership No.:036074




ANNEXURE - A TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in the Independent Auditor’s Report to the members of

~ the Company on the financial statements of Hindustan Cargo Limited for the

year ended 31st March, 2017, we report that:

i)

ii)

iv)

vi)

The Company does not have any fixed assets as at 31st March, 2017due to
transfer of entire business on slum sale basis. Thus, paragraph 3(i} of the

Order is not applicable to the Company.

The Company is a Service Company primarily rendering Custom House
Agency & Freight Forwarding. Accordingly, it does not hold any inventories.

Thus, paragraph 3(ii) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company
has not granted secured or unsecured loan to a Company, Firm, LLP or
other entity covered in the register maintained under section 189 of the
Companies Act, 2013. Accordingly, the provisions of sub- paragraph (a) and
(b) of the Order are not applicable.

~

In our opinion and according to the information and explanations given to
us, the Company has complied with the provisions of section 185 and 186 of
Companies Act, 2013 with respect to the loans, investments, guarantees

and security.

According to the information and explanations given to us, the Company
has not accepted any deposits during the year. Hence, the directives issued
by the Reserve Bank of India and the provisions of section 73 to 76 or any
other relevant provisions of the Companies Act, 2013 and the rules framed

there under are not applicable to the Company..

In our opinion and according to the information and explanations given to

us, the requirement of maintenance of cost records pursuant to Companies




vii)

(Cost Records and Audit) Rules, 2014 prescribed by the Central Government
in terms of sub-section (1) of section 148 of the Companies Act, 2013 are

not applicable to the Company.

a) According to the information and explanations given to us and on the
basis of our examination of the records of the company, amount deducted /
accrued in the books of account in respect of undisputed statutory dues
including provident fund, employee’s state insurance, income-tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess and any
other material statutory dues have been regularly deposited during the year

by the company with the appropriate authorities.

According to the information and explanations given to us, no undisputed
statutory dues in respect of provident fund, employee’s state insurance,
income-tax, sales tax, service tax, duty of customs, duty of excise, value
added tax, cess and any other material statutory dues were in arrears as at
31st March, 2017 for a period of more than six months from the date they

become payable.

b) According to the information and explanations given to us, there are no
dues of Income Tax, Wealth Tax, Service Tax, Sales Tax. Custom duty, and
Excise Duty which have not been deposited with appropriate authorities on

account of any dispute other than mentioned below:

Nature of|Fin. Year | Amount |Forum where dispute is pending

Statute (in Lacs)

Service Tax | 2007-08 to | 10,238.38 | Company preferred appeal with
2011-12 CESTAT, Mumbai which is yet
pending.
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viii)

1x)

x1)

xi)

xii)

Xiv)

Based on our audit procedure and according to the information and
explanation given to us, we are of the opinion that the Company has not
defaulted in repayment of loans/borrowings to the Financial Institutions,

Bank, Government or a debenture holder.

According to the information and explanation given to us, the company did
not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loan during the year. Accordingly,

paragraph 3(ix) of the Order is not applicable.

According to the information and explanations given to us, no material
fraud by company by its officers or employees has been noticed or reported

during the course of our audit.

According to the information and explanations given to us and based on our
examination of the records of the company, no managerial remuneration

has been paid.

In our opinion and according to the information and explanations given to
us, the company is not a Nidhi Company. Accordingly, paragraph 3(xii) of
the Order is not applicable to the company.

According to the information and explanations given to us and based on our
examination of records of the company, transactions with the related parties
are in compliance with section 177 and 188 of the Act where applicable
and details of such transactions have been disclosed in the financial

statement as required by the applicable accounting standards.

According to the information and explanations given to us and based on our
examination of the records of the company, the company has not made any
preferential allotment or private placement of shares or fully or partly

convertible debentures during the year.




xv)  According to the information and explanations given to us and based on our
examination of the records of the company, the company has not entered
into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the order is not applicable to the company.

xvi} As per our information, the company is not required to be registered under

section 145-1A of the Reserve Bank of India Act, 1934.

For C C Dangi & Associates
Chartered Accourntants
ICAI Firm Reg. No.102105W

C C Dangi
Place : Mumbai Partner

Dated : 17th May, 2017 Membership No.:036074




ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of

Section 143 of the Companies Act, 2013 {“the Act’).

We have audited the internal financial controls over financial reporting of
Hindustan Cargo Limited (“the Company”} as of 31 March 2017 in conjunction
with our audit of the financial statements of the Company for the year ended on

that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting {the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10} of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both

applicable to an audit of Internal Financial Controls and, bothissued by the




Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company’s internal financial

controls system over financial reporting
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are

being made only in accordance with authorizations of management and directors




of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's

assets that could have amaterial effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with thepolicies or

procedures may deteriorate. /
Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at
31 Mafch 2017, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting issued by the Institute of Chartered Accountants of India.

For C C Dangi & Associates
Chartered Accountants
ICAI Firm Reg. No.102105W

CHARTHERED

ACCOUNTANTS

. C C Dangi
Place : Mumbai Partner
Dated :17th May, 2017 Membership No.:036074




Asgels
Non-current assets
Property, plant and equipment (net}
Capita work-in-progress
Other intangible assets
Intangible assets under development
Interest in Subsidary and asscciates
Financial assels

Other financial assets
Deferred {ax assels (net)
Non-current tax assets {nef)
Other non-carrent assets
Total - Non-current assets

Current assets
Financial assets
Short term loans
‘Trade teceivables
Cash and cash equivalents
Other financial assets
Other current assets

Total - Current assefs
Total Assets
Equity and Liabilities

Equity
Equity share capital
QOther equity

Hindustan Cargo Lid
Balance sheet as at 31st March 2017
(Indian rupees in lakbs, except share dats)

Notes

ek B b

4.2
5(b)
5(a)

6

71
7.2
73
74

Equity component of Redeemable Non-Cumulative Nen-

Convertible Preference Shares

Equitly component of Corporate Guaraniee

Other Reserves

Equity attributable 1o equity holders of the parent

MNon-controfling interests
Total Equity

Non-current liabilities
Financial labilities
Borrowings

Net employment defined benefit liabilities

Deferred tax liability (net)
Other Non-cusrent liabilitics

‘Fotal - Non-current Eabilities
Current liabilitics
Financial lizbilitics
Borrowings
Trade payables
Other payables

Net employment defined benefit liabitities

Other current liabilities
Total - Current Bahilities

Fotal equity and liabilities

Significant accounting policies
Notes 1o the financial statements

10
1
(b}
12

10
13.1
13.2

il

12

31 March 2017

31 March 2016

01 April 2015

(0} 143 165
Q 2 13
- 32 [

R 70 R
3,130 - 6
10 24 27
B 40 31
1,221 745 385
5 14 2
4,367 1,071 657
- 7 9
. 3,420 3.8
244 38 27
3 135 125
0 675 915
247 4,274 4,878
4,613 5,345 5,535
25 25 25
68 68 68
16 16 16
2975 3.406 3371
3,084 3,515 3,480
3.084 3,515 3.480
56 50 45
- - 48

8 - .
65 50 92
494 407 350
688 629 1,642
47 12 8
2 67 10
235 665 553
1,465 1,780 1,963
4,613 5,345 5,535

The notes veferred 1o above are an integral part of these financial statements

As per our report of even date attached

For C C Dangi & Associates
Chartered Accountants

1(:(1’{‘.’5.?%;;:\

Mr. C C Daggi
Partner
Membership No,036074

Piace « Mumbai
Date: May 17,2017

For and on bebalf of Board of directors of

Hindustan Cargo Ltd
CIN-U63010MHE1993PLCET5480

Director
DIN-06495015

Dirvector

b Mo

Mr. Survanaravanangs.

DHIN-00444230
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Hindustan Cargo Lid
Statement of Profit and Loss for the year ended 31st March 2017
(Indian rupees in lakhs, exeept share data)

Notes 31 March 20617 31 March 2016

Continuing Operations

Income
Other income 14 37 1
Finance income 15 | 0
Total income 38 11
Expenses
Empicyee benefits expense 16 153 -
Finance costs i7 74 43
Other expenses 18 301 -
Total expenses 528 43
Profit before share of profit of associates and joint ventures and fax

’ (490) {32)

from continuing operations
Share of profits of associates and joint ventures -
Profit before tax (490) {32)

Tax expensc:
Current lax

Adjustment of tax relating to cartier periods 4) -

Deferred tax (credit)/charge “4) 2
Total tax expense [¢.3] 2
Profit for the year from Continuing Operation (i) (482) 34)
Discontinued operations
Profit/(loss) before tax for the year from discontinued operations 19 11X] 158
Tax( Income)/ expense of discontinued operations 33 86
Profit/ (foss) for {he year from discontinued operations (i) 50 71
Profit for the year (A) (431) 37

Other Comprehensive Income:

ftems that will not be reclassified subsequently to profit or loss:

Re-measurement gain/(losses) on defined benefit plans - (2)
Other Comprelensive Income for the year, net of tax (B} - (2)
Total Comprehensive income for the year, net of tax (A} + (B) (431} 35

Earnings per equity sharc for Continuing Operations
Basic and difuted 20 (192.74) (13.69)

Earnings per equity share for Discontinued Operations
Basic and diluted 20.18 28.55

Earnings per equily share for continung and discontinued Operations
Basic and diluted (172.56) 14,00

Significant accounting policics
Notes to the financial statements

The notes referred to above are an integral part of these financial statements
AS per our report of even date atiached -

For and on behalf of Board of direetors of
Hindustan Cargo Ltd
CIN-U63010MH1993PLC0O75480

Jeuf o]

For € C Dangi & Associates
Charfered Accountants

IC/Qrm reps
R

<

Ao

Mr. C C Dangi Mr, Jatin Chokshi Mr. Suryanaraygnan S,
Partner Director Dircctor \
Membership No.036074 DIN-00495015 DIN-00444230

Place - Mumbai
Date: May 17, 2017




Hindustan Cargo Lid

Statement of Cash Flows for the period ended 31st March 2017
(indian rupees in lakhs, except share data)

Operating activities
Profit before tax from continuing operations

Profit before tax

Adjustments to reconcile profit before tax fo net cash flows:
Finance cosls
Interest Income
Loss arising on transfer of stump sale

Working capital adjustments:
Deecrease / (increase) in {rade receivables
Decrease / (increase) in long term and short term Joans and advances
(Increase) in unbilled revenue
{Decrease)/ Increase in trade payables, other current and non current Habilities
(Decrease)/ Increase in provisions

Cash generated from operating activities

Income tax paid (including TDS) {net)

Net cash flows from continuing operating activities (A)

Net cash flows from discontinued activities (B)

Net cash flows from operating activities

Investing activities

Interest income received

Net cash flows from continuing eperating activities (C)
Net cash flows from discontinued activitics (D)

Net cash flows from / (used in) investing activities

Financing activities

Proceeds from short term borrowings
Repayment of short term borrowings
Finance costs

Net cash flows from continuing operating activities (E)
Net cash flows from discontinued activities (F)
Net cash flows from financing activities

Net increase / (decrease) in cash and cash equivalents relating to Continued
operatons (A+C+E)

Net increase / (decrease) in cash and cash equivalents relating te Discontinued
operatens (B+D+T)

Opening balance of cash and cash equivalents (refer note 7.3)

Less: Cash and cash equivalents transferred (o Associate as per BTA

Cash and cash equivalents at the end (refer Note 7.3)

As per our report of even date attached
For C C Dangi & Associates

Chartered Accountants

ICAT firm registration No.102105W

Mr. CCDa
Partner
Membership No.036074

) CHARTERED
A ACCGINTANTS

Place : Mumbai
Date: May 17, 2017

Notes 31 March 2017 31 March 2016
(490 (32)
(490) (32)

74 43
(38) (N
259 .
351 360
963 218

28 3

(480) {192)
2 1
669 399
{402} (438)
267 (39)
492 253
789 214

36 # 12

36 12

(1) (130)

34 (119
890 515
(446) (465)
(15) (36)
429 14

] 1
429 15
732 {13)
491 123
(336) (446)
(643) -
244 (336)

For ané on behalf of Board of directors of
Hindustan Carge Ltd
CIN-U63010MH 1993 PLC075480

g \
m'fm(ﬁ LY ENSRPYIY A
Mr. Jatin Chokshi * M:‘Slug;a}araym) S.
Director Directby-

DIN-00495015 DIN-00444230
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1.
1.1

1.2

HINDUSTAN CARGO LIMITED

Notes to the financial statements for the year ended 31 March 2017

(Indian rupees in lakhs)

Significant accounting policies

(a) Statement of compliance

In accordance with the notification issued by Ministry of Corporate Affairs, the Company has adopted Indian
Accounting Standards (referred to as “Ind AS”) notified under the Companies (Indian Accounting Standards) Rules,
2015 with effect from April 1, 2016. Previous periods have been restated to Ind AS. In accordance with Ind AS 101
“First-time Adoption of Indian Accounting Standards”, the Company has presented a reconciliation from the
presentation of financial statements under Accounting Standards notified under the Companies (Accounting
Standards) Rules, 2006 (“Previous GAAP”) to Ind AS of Shareholders’ equity as at March 31, 2016 and April 1, 2015
and of the comprehensive net income for the year ended March 31, 2016.

These financial statements have been prepared in accordance with Ind AS as notified under the Companies (Indian
Accounting Standards) Rules 2015 read with Section 133 of the Companies Act, 2013.

(b) Basis of preparation

The financial statements have been prepared on a historical cost basis, except for the certain financial assets and
liabilities measured at fair value (refer accounting policy regarding financial instruments) which have been measured
at fair value or revalued amount, Historical cost is generally based on the fair value of the consideration given in
exchange of goods or services, Fair value is the price that would be received to self an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

Summary of significant accounting policies

Use of estimates

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset
is treated as current when it is:

¢  Expected to be realised or intended to be sold or consumed in normal operating cycle

¢  Held primarily for the purpose of trading

¢ Ixpected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

o & © ¢

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve fronths as its operating cycle.
- DY
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Notes to the financial statements for the year ended 31 March 2017

{indian rupees in lakhs)

Foreign currencies:

The Company’s financial statements are presented in Indian Rupees, which is also the functional currency.

Transaction and balances

Transactions in foreign currencies are initially recorded at its functional currency spot rates at the date the transaction
first qualifies for recognition, However, for practical reasons, the Company uses an average rate if the average
approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.

Non-menetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

Forward exchange contracts entered into to hedge foreign eurrency risk of an existing asset / liability

The premium or discount arising at the inception of forward exchange contracts is amortised and recognised as an
expense / income over the life of the contract. Exchange difference on such contracts are recognised in the profit and
loss in the period in which the exchange rates change. Any profit or loss arising on cancellation or renewal of such
forward exchange contract is also recognised as income or as an expense for the period.

Fair value measurement

In determining the fair value of its financial instruments, the company uses assumptions that are based on market
conditions and risks existing at each reporting date. The method used to determine the fair value includes Discounted
Cash Flow analysis, available quoted market price and dealer quotes. All methods of assessing fair value result in
general approximation of fair value and such value may never be actually realized. For all other financial instruments,
the carrying amount approximates Fair Value due to the short maturity of those instruments,

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government. The amount recognised as revenue is exclusive of
service tax / sales tax / VAT,

Multimodal transport income:
Export revenue is recognised on sailing of vessel and import revenue is recognised upon rendering of related services.

Service Income:

Afr operations income is recognized on the basis of arrival and departure of the cargo at gross value including freight,
documentation, handling charges, agency fees, commission, clearing expenses etc.

Sea operations income is recognized on the basis of sailing of vessel in exports and on the basis of delivery of cargo
in imports at gross value including freight, documentation, handling charges, agency fees, ¢o
expenses etc.

Custom Broking Services:

customers.
Interest income is recognised on time proportion basis.

Dividénd income is recognised when the right to receive the payment is established by the balance sheet date.

§ -
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Taxes
Current Income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws usgd to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate,

Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax bases of assets and
Habilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either
in OCI or directly in equity.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely
to give future economic benefits in the form of availability of set off against future income tax liability.

Minimum Alternate Tax (MAT)

MAT paid in a year is charged to the Statement of Profit and Loss as current tax. The Company recognizes MAT credit
available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax
during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the
Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in
respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the
Statement of Profit and Loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that it will pay normal tax during the specified period.

Property, plant and equipment

Property, plant and equipment and capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the
asset to its working condition for its intended use. Borrowing cost relating to acquisition of tangible assets which take
substantial period of time to get ready for its intended use are also included to the extent they relate to the period till

such assets are ready to be put to use. .
k :Cbi‘hﬁ@h%!:]m / part of the asset separately, if the compengi= part
f;fhé,_agslat an
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The Company identifies and determines cost of e
has a cost which is significant to the total cost o
the remaining asset.
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Notes to the financial statements for the year ended 31 March 2017
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Depreciation

The Company provides depreciation on propery, plant and equipment using the Straight Line Method, based on the
usefu] lives estimated by the management, The identified components are depreciated separately over their useful
lives; the remaining components are depreciated over the life of the principal asset. The management has estimated
the useful lives of all its tangible assets as per the useful life specified in Part *C’ of Schedule II to the Act.

The Company has used the following rates to provide depreciation on the tangible assets:

Category Useful lives
{in years)

Furniture and fixtures 10

Vehicles 10

Computers 3

Office equipmenis 5

Tangible assets held for sale is valued at lower of their carrying amount and net realizable value. Any write-down is
recognized in the statement of profit and loss.

Intangible assels

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally
generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is
reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the
asset is derecognised.

Intangible assets are amortised on a straight line basis method basis the life estimated by the management:

Asset class Useful life

(in years)

Computer software 6

Impairment of non-financial assets (tangible and intangible assets)

The Company assesses Property, plant and equipment and intangible assets with finite life at each reporting date,
whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount
is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets. In such cases, the recoverable amount is determined for the CGU to
which the asset belongs. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.
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A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case,
the reversal is treated as a revaluation increase,

Borrowing costs

Borrowing costs includes interest, amortisation of ancillary cost over the period of loans which are incurred in
connection with arrangements of borrowings.

Borrowing costs that are attributable to the acquisition, construction of qualifying assets are treated as direct cost and
are considered as part of cost of such assets. A qualifying asset is an asset that necessarily requires a substantial period
of time to get ready for its intended use or sale. Capitalisation of borrowing costs is suspended in the period during
which the active development is delayed beyond reasonable time due to other than temporary interruption, All other
borrowing costs are charged to the Statement of Profit and Loss as incurred.

Inventories -

Inventories of stores and spares are valued at cost or net realisable value whichever is lower. The cost is determined
on first in first out basis and includes all charges incurred for bringing the inventories to their present condition and
location,

Net realisable value is the estimated selling price in the ordinary course of business, less estimated cost necessary to
make sale.

Provisions and Contingent Liability

A provision is recognised when the Company has a present obligation as a result of past event, it is probable that an
outflow of resources will be required to settle the obligation and in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates,

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation, A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Company does not recognise a contingent liability but discloses its
existence in the financial statements.

Retirement and other employee benefits

o Sho¥t- term employee benefits

Employee benefits payable wholly within twelve months of availing employee services are classified as short-term
employee benefits. These benefits include salaries and wages, bonus and ex-gratia. The undiscounted amount of short
term empl(ijfee benefits such as salaries and wages, bonus and ex-gratia to be paid in exchange of employee services
are recognized in the period in which the employee renders dEat vice. e 'I;;;._‘;' e

. \_- 5y <

CHARTERED

& Post-employment benefits ACCOUNTANTS

Defined confribution plans:

separate entity and has no obligation to pay any further amounts. The Company makes specified monthly
contributions towards Provident Fund and Employees State Insurance Corporation (*ESIC’). The contribution of these
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is recognized as an expense in the Statement of Profit and Loss during the period in which employee renders the
related service. There are no other obligations other than the contribution payable to the Provident Fund and
Employee State Insurance Scheme.

Defined benefi¢ plan:

Gratuity liability is provided for on the basis of an actuarial valuation done as per projected unit credit method, carried
out by an independent actuary at the end of the year. The Companys’gratuity benefit scheme is a defined benefit plan.

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year end. The Company presents the leave as a short-term
provision in the balance sheet to the extent it does not have an unconditional right to defer its settlement for 12
months after the reporting date. Where Company has the unconditional legal and contractual right to defer the
settlement for a period beyond {2 months, the same is presented as long-term provision.

Remeasurcments, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net
interest on the net defined benefit Hability), are recognised immediately in the balance sheet with & corresponding
debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent periods.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value.Transaction costs that are directly attributable to the
acquisition or issue of the financial asset, that are not at fair value through profit or loss, are added to the fair value on
initial recognition. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that
the Company commits to purchase or sell the asset,

Subsequent measurement

For purposes of subsequent measurement, financial asse

a. Debt instruments af amortised cost .

%MBP‘\

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI} on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
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amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss. This category generally applies to trade and other receivables.

b. Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies
are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCL There is no recycling of the amounts from OCI to P&L, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s batance sheet) when:

»  The rights to receive cash flows from the asset have expired, or

The Company has transferred the finacial assets and the transfer qualifies for dercognition under Ind AS 109.

“Ympairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the Trade receivables.

The Company follows ‘simplified approach for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are
possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive.

The Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade receivables
and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss. This amount is reflected under the head ‘other expenses’ in the statement of profit and
loss. In balance sheet, ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets in
the balance sheet. The aIlowance reduces the net carryin Until the asset meets teaff criteria, the

Financial tiabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value lhrough pr‘ i
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs,
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The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

Afier initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss,

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash

o. Cash and cash equivalents
management.
p. Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flows from operating, investing and financing activities of the Company are segregated in the
Cash flow statement.

As per our report of even date attached

For C C Dangi & Associates
Chartered Accountanis
ICAI firm registration No.102105W

e
Mr. C C Dangi
Partner

Membership No.036074 AT
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Hindustan Cargo Litd

Notes to the financial statements as at and for the year ended 31st March 2017
(Indian rupees in lakhs, except share data)

3 iIntangible assets

Intangible asset

Description Computer under Total

software

development

Gross Block
Balance as at 01 April 2015 6 - 6
Additions 31 70 101
Disposals (0) - (0
Balance as at 31 March 2016 37 70 107
Additions 70 - 70
Disposals - (70) (70)
Discontinued operations (107} - (10N
Balance as at 31 March 2017 (0) - (0)
Amortisation
Balance as at 01 April 2015 - - -
Amortisation 5 - 5
Accumulated amortisation on disposals - - -
Balance as at 31 March 2016 5 - 5
Amortisation 5 - 5
Accumulated amortisation on disposals - - -
Discontinued operations (9) - (9)
Balance as at 31 March 2017 - - -
Net book value
At 3] March 2017 (0) - {0)
At 31 March 2016 32 70 102
At 01 April 2015 0 - 6

Note:

1} The Company has entered into agreement for purchase of Logisys software on licence during the year ended
Mar 16 for Rs.69.50/- fakhs, however the same will go live on 1st Apr 2016 & hence the same is transferred to
Intangible assets under development. During the Year the same was capitalised and was transferred from
Intangible assets under development to Computer Software as at 01st April 2016.

*f CHARtERED
ACCOUSTANTS
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7.1

Financinl Assety

(Incian rupees in lakhs, except share data)

Hindustan Cargoe Lid
MNotes o the fingncial statemends as at and for the year ended 31st March 2017

Investments

Unquoted equity instruments (fully paid-up) wholly ewned subsidary
50,000 (Previous year @ 50,0003 Equily Shares of ACEx Logistics Limited { (Formerly HC Logistics

Limited) of Rs. 10/- each }

10,000 {Previous year: 14,000} Equity Shares of Credo Shipping, Agencies (1) Ps Lid o R5.10 each

{Application for ¢losure of this company filed with Ministry of Company Aflairs (MCA) on 14th Apr 2015)

Unquoted equify instruments (fully paid-up) Associate
2,706,950 {Previous year Nil) Eq Shares of Awvvashya CCI Logistics Pvi Lid of Rs.10/ cach }

Total Investments

31 March 2017

3,130

31 March 2016

01 April 2015

3,130

Other Financial assets

‘To parties other than related parties
Sccurity depusifs

Non-current portion

Curreni portien

31 March 2017

31 March 2016

01 April 2015

31 March 2017

31 March 2016

01 April 2015

Unsecured, considered prood - 4] 4 - 133 123
Daubtful - - - - -
- [ 4 - 133 123
Less: Provigion for doubtiul deposits - - - - - -
- 6 4 - 133 113
Unsecured, considered good
Non-current bank balance (refer note 7.3) HU 10 13 - - -
Corporate Guaraniee Fees receivable (ind AS) - 7 g - - -
inlerest accrued on fixed deposils - - - 3 2 2
134) 18 22 3 2 2
10 24 17 3 135 125
To related parties
Uasecured, considered good
Secwrity deposits - - - - - -
Total Other long-term financial assets 10 24 27 3 135 125
Other assets
Unsecured considered good, unless stated otherwise
Non-current Curreni
31 March 2017 § 31 March 2016 01 April 2015 | 31 March 2017 | 31 March 2016 81 April 2015
Capital advances - - - - 22 -
Prepaid expenscs - - - - 9 15
Unbilled revenue - - - - 32 35
Advances for supply of services - - - - 414 067
Deferred Lease Expense Ind As - 9 2 - 5 4
CENVAT receivables - - - 0 g 8
Balance with customs & pont autharities 5 5 - - 174 166
Others - - - - 11 20
8 14 2 4 975 915
Financial assets
Shor ferm loans
Current portion of long-ferm louns {refer note 4.2}
Te parties other than refated pariies 6‘ & ‘46‘
Loans / advasces to employees =3 - d s) 7 9
A C
Total Loans ( ClARERED e 1 g

*
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Hindustan Cargo Ltd
Noles to the financial statement(s as at and for the year ended 31st March 2017
{Indian rapees in kakhs, except share data)

Trade receivables
31 March 2017 31 Mareh 2016 41 Agril 2015
Trade receivables - 3,288 3,781
Receivables from associates and joint ventures (refer nole 23) - - -
Receivables from other related parties {refer nole 23) - 131 24
Total trade receivables - 3,420 3,802
Break-up for secarity detadls and more than 6 months overdue:
Qutstanding for a period exceeding six months from the date they are due for payment
Secured, considered pood - . R
Unsecured, considered good - 18 3
Doubt {ud - 384 427
- 402 429
Allowance for doubtful debts - (32) 2
- 371 431
Orther receivables
Secured, considered goad R . .
Unsecured, censidered good - 3,049 3
Doubtfel - i3 57
- 3,062 3,428
Allowance for donbtlul debts - (13) (51
- 3,049 3371
Tetal Trade receivables - 3,420 3,802
Cash and bank balances
Cash and cash equivalents
Balances with banks
- On curreat accounis - 33 23
Cash on hand - 4 4
Cash al bank and shon tenm deposits attributable o discotinued operations 244 - -
244 38 27
Other bank balances
-Deposit with original maturity of more than 10 10 13
-Margin money deposit under | - - -
10 10 i3
Amount disciosed under non-current assets (refer Note 4.2) {14y (10} {13)
For the parpose of the statement of cash flows, cash and cash equivalents comprise the folowing:
Batances with banks:
~ On current accounts - 33 23
Cash at bank and short tezn deposils attributable Lo discontinaed operations 244 - -
Cash on hand - 4 4
244 38 27
Less : Cash Credit {Note 10) - 357 350
Book Cverdrafl {Note 12} 17 122
244 {336) (446}
Other Financial assets
Current portion of giher long-term financial assets (refer note 4.2)
To partics other than related partics 138 125
To related parties - -
TFotal Other Financial assets 135 £25




Hindustan Cargo Litd
Notes 1o the financial stafements as at and for the year ended 31st March 2017
{Indian rapees in kakhs, except share data)

Encome fax

S{z). Non-current $ax Assels {nef)

Particvdars
Advarnce (ax recoverable (net of provision for taxe)
Ofliers

veans ended 31 Mareh 2017

The major components of income {ax expense for the

and 31 March 2016 are:

Statement of profit and loss:

Profit or Toss section

Current income tax;

Current income tax charge

Adjustments in respect of cament income tax of previous year
Deferred tax:

Relating 1o origination and reversal of femporary differences
Tncome tax expense reported in the statement of profit or loss

Reconciliation of tax expense and the accounting profit multiplied by India’s
domestic tax rate for 31 March 2016 and 31 Mareh 20]17;

Accounting profit before lax from continuing operafions

Profit/(lass) before tax from a discontinued operation

Accounting profit before income 1ax

Al Tndia's statutory income tax rate of (f % {31 Muarch 2016: 32.445%)

Computed tax expenses

Expenses nat altowed for 1ax purpose
Adjustiment of tax refating to eartier periods
lmpact due 1o business transfer

Rouading ofl of Tax Provision

At the effective income tax rate of 0% (31 March 2016: XX%)
Income tax expense reported in the stalement of profit and loss
Income tax attributable o a discontinucd operation

5{1). Deferred tax:

Deferred 1ax relales o the following:

31 Mawrch 2017

1,223

3 March 2016
743

OF April 2015
383

1,221

745

385

31 March 20§17

31 March 2016

“) -
4) 2
8 ]
(490) an
103 154
(387) 126
- 41
- 57
(4} )
4850
45 89
(8 2
53 86
45 39

Balance Sheet

Profit and Loss

31 March 217 | 31 March 2016 1 Aprit 2015 31 March 2017 31 March 2016
Accelerated depreciation for tax purposes B 2 21 Z 19
Provision for Doubtfull Debl - 129 157 129 28
Provision for employee Benefit - 32 25 32 &)
Ind As Adjusiment:
Preference Share (i4) {16} {17 {2) {2}
ECTL - (114} (139} {1i4) (25}
Corporate Guaranlee 5 3 2z {2) (i}
Rent Egualisation - 4 3 4 (1}
Security Deposit - 0 { 0 0
Deferred tax expense/{income) (8} 40 51 48 11
Deferred tax assets/(Hahilities) (8} 40 51 - -
Net deferred tax assets/{liabilities) (8) 40 81 48 11

Reflected in the balance sheet as follows:

Deferved fax assets

Continning operations

Discontinued operalions

Deferred tax liabifities:

Continuing operalions

Discontinned operations

Beferved tax assets / (Habilities) net

Reconcilintion of deferred tax lishitities (net):

Opening bakance as of T April

Tax income/{expense) during the period recognised 1 profit or loss
Discontinued operation

Deferved taxes acquired in business combirations

Closing balance as at 31 March

The Company offsets 1ax assets and liabilities if and only it'it has a legally enforceable nl,ht to, ;set oﬂ current tax assets and current Lax liabitities and the deferred tax assets

and deferred tax fiabilities refate 1o income 1axes fevied by the same tax authority,

e

31 March 2017

31 March 2016

1 April 2015

. 3 2
- 167 205
{14) {16) an
- (14 {139}
(14) 40 51

31 March 2017

31 March 2016

10 st
4 2
(53) (14)
(2) 40

AY
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Share capifal

Hindustan Cargo Ltd
Noles to the financial statenentls as at and for the year ended 3151 March 2017
(Endian rupees in Iakhs, except share data)

Authorised capital:

At 01 April 2015

Increase / (decrease) during, the year
At 31 March 2016

Inerease / (decrease) during the year
At 31 Marcl 2017

Terms/ rights attached to equity shares

General Meeting.

Terms/ rights attached to preference shares

paid-up capital and dividend in arrears on such shares.
Issued equity capital;

Equity shares Preference shares
No Amount No Amounnt
10 100 3 290
10 100 3 290
16 106 3 290

‘The Cempany has caly one class of equity shares having par value of Rs10 per share. Each holder of equity shares is entitied jo one vote per share. The Company
declares and pays drvidends in Indian rupecs. The dividend proposed by the Board of Dircetors is subject to the approval of the sharcholders in the ensuing Annial

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, afier distribution of all preferential
amounts. The distribution will be in proportion fo the number of eqeily shares held by the sharcholders.

1} Hindustan Cargo Limited has with the consent of Allcarpo Logistics Limited (Holding Company) converted existing owtstanding loan of Rs. 2,219.63/- lakhs as on 31st
December 2011 1o Preference Shares which are Redeemable, Non-Cumutative & Non Converlible & are issucd for a peried of Ten vears with the Dividend at the rate of
1% p.a. Loan is being converted @ Rs. 1,400 premium. The sumber of shares issued are 147,973 having face value of Rs. 140/~ cach.

2y Hindustan Carge Limited has with the consent of Allcarge Logistics Limited {Holding Company) converted existing outstanding loan of Rs. 100,08/ laklis as on 29
September 2012 to Preference Shares which are Redeemable, Non-Cumulative & Non Convertible & are issued for a period of Ten years wilh the Dividend at the rate of
10% p.a. Loan 55 being converied (@ Rs. 3,900 premium. The number of shares issued are 2,500 having face value of Rs. 100/~ each.

The Board of Directors has not recommended for the Dividend during the year as the Company has not penerated profit during the year. Also the Company has created
during the year, Capital Redemption Reserve of Rs. 9.84/- lakhs { 31st Mar 16 - Rs 15.05/- lakhs) . The closing balance of Capital Redemption Reserve transferred from
Profit & Loss balance as on 315t Mar 2017 amounts to Rs. 84.53/- lakhs & 31 st March 2016 amounts io Rs.74.69/- lakhs. Preference shares ey a preferential right as
to dividend over equity shareholders. In the event of liguidation, preference shareholders have a preferential right over equity sharehotders o e repaid to the extent of

Issued, subscribed and fully paid-up:

Al T April 2015
Changes during the period
Eguity Comgonent of Equily Shares

At 31 March 2016
Changes during the period

Ag 31 March 2017

Name of sharcholders

Lquity shares of Rs.10 cach fully paid
Alfcarpo Logistics Limited

shares of Rs. 10 cach fullv naid
Alleargo Logistics Limited

1 % red hie non-c

shares of Rs,100 each fully paid

Allcargo Logistics Limited

(i} Details of shareholders holding more than 8% shares of a class of shares

10 % redeemable non-cumulative non-convertible preference

tive non-convertible preference

Total Fquity Share Capital { 2500000 +

Issued cquity share capital 1% Issued preference share capital | 10% Issucd preference share capital

Mo of Shares Amount (In Lacs} [ No of Shares  {Amount (In Lacs No of Shares  [Amount (In Lacs)
2,50,000 25 95,855 9 2,508 3
2,50,000 25 95,855 96 2,500 3
2.50,000 25 05.855 96 2.500 3
9585500 + 2.50.000) 123

As at 31 March 2017

As at 31 March 2046

% holding in

% holding in the

J )
No the class Mo class
2,356,000 100 2,50,000 100
2,500 100 2,500 100
95,855 100 95,855 100

(ii) Reconciliation of number of the equity shares and preference shares outstanding at the beginning and at the end of the year:

As at 31 Ma

rech 2017

As at 31 March 2016

Equity Shares Ne Amount No Amoun{
Ad the beginning of the year 2,50,600 25 2,50,000 25
Issued during the period - Besnus shares - - - -
Quistanding at the end of the year 2.50,000 25 2,50,000 25
1 % redeemable non-cuiuladive non-converidible preference shares
At the beginning of the vear 05,855 26 95,855 96
Issued duzing the period - Bonus shares - - - -
Outstanding at the end of the year 95,855 96 95,855 46
16 % redeemable non-cumulative non-convertilrle preference shmcs
Al the beginning of the vear “ . 2,500 'ﬁkG‘ 6"‘ *‘LJ‘J\ 2,508 3
Issued during the period - Bonus shares - /«/——\\\ ) - -
Outstandiag at the end of the year 2,500 [Q S ool Nhey 2,500 3

i TNRTERET &

o VICCOUNT A ';3}
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Notes to the financial statements as at and for the year ended 3ist March 2017

Baorrowings

Hindustan Cargo Litd

(Indian rupees in lakhs, except share data)

Non-current borrowings

Borrowings (secured)

Total non-currend borrowings
Current borrowings

Cash credits from banks
Other loans (unsecured)
Loan from Holding Company

Apgprepate secured loans
Aggregate unsecured loans

Bank Loan
Cash credit facilities

Logistics Linnted.

L.gan repayabie On Demand (secured)

Effective
interest rate %

Maturity

31 March 2017

31 March 2016

01 April 2015

Bomewing Portion of redeemable non-cumalative non-comvertibie 1 12

Cash credit Tacilities from bank carry inferest rate of 11.00% p 2. (Floating ratc) compuied on a
These are secured against first charge on the curent assets of the company, both present and future and Corporate Guarantee of the lolding company - M/s. Allcarpo

50 50 43

56 50 45
- 357 350
494 S0 .
494 407 350
- 357 350
550 100 45

monthly basis on the actual amount witised, and are repayable on demand.

Net employment $efined benefit liabilities

Long-term

Shorvi-term

31 March 2017

31 March 2016

1 April 2015

31 March 2017

31 March 2016

01 Aprit 2015

Provision for pratuity (Refer note - 35) - - - - 5 2
Provision for Compensated abscenses (Refer - - 48 2 03 8
- - 48 2 67 10

Trade pavables
Trade payables - 159 894
Trade payables to related parties 688 469 148
688 629 1,042

Other pavables
Other payable - 12 8

Interest payable 47 . -

47 12 8

Other liabilities

Employee benefits payable

Statwdory dues payahie

TDS Payable

Professional tax Pavable

Provident Fund Payable

Advances received from customers
Tnterest accrued and due on borrowings
Book Overdrafi

Others

Non-current portion

Curreat portion

31 March 2017

31 March 2016

01 April 2018

31 March 27

31 March 2016

(1 April 2015

. , - 9 62 86
50 78
. - - 143 - -
- - - 0 . .
- - - 0 -
. . . . 522 257
- - - i -
- . 17 122
- : . 13 10
. . 665 443

Wl
5} ALLUUNTANT 1‘1’7’
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Hindustan Cargo Lid
Notes to the financial statements as at and for the year ended 31st March 2017
(Indian rupees in lakhs, except share data)

14 Other income

31 March 2087 31 March 2016
Other non-operating income
interest on income tax refund 37 11
37 i1
15 Finance income
lnterest income on
- fixed deposits with banks i 0
i 0
16 Employee benefits expense
Salaries, wages and bonus 131 -
Contributions to provident and other {unds 1 -
Compensaled absences 2 -
153 -
17 Finance costs
Inierest expense
Cash credit 13 25
Working capital term loan 49 11
CG Commission Expense 7 2
interest 6 6
Others 0 -
74 43
74 43
18 Other expenses
Legal and professional Tees 26 -
Payment (o auditors 9 -
L.oss on slump sate 259 -
Miscelaneous expenses 6 -
301 -
Payments to the auditor:
As anditor
Audit fee 5.00 -
Tax audit fee 1.65 -
Limited review o _ 1.80 -
Transfer Pricing audt : 1.00 -
CHARTERED 245 =
ﬂf{‘n!’}f}‘l&‘}:’,&\:




Hindustan Cargo Ltd
Notes to the financial statements as at and for the year ended 31st March 2017
{Indian rupees in lakhs, except share data)

Discontinued operations (Applicable te HCL)

&) With a view t¢ achicve significant presence in the Contract Logistics and E-Commerce Logistics business, the Board of Directors of the
Allcargo Logistics Limited {Holding Company) and Hindustan Cargo Limited (HCL), a wholly owned subsidiary of the Company, at their
respeclive meetings held on February 13, 2016, approved the acquisition of controlling stake in CCI Integrated 1ogistics Private Limited (‘CCT'}
by sale and transfer of Freight Forwarding and Centract Logistics business 1o CCl.

b) Subsequently, the Board of Directors of Hindustan Cargo Limited at its meeting held on 19 May 2016 granted its approval 1o sale and
transfer its Freight Forwarding Business (o Avvashya CCI Logistics Private Limited (ACCI) as a going concern o a slump sale basis for a total
consideration of Rs.3,130 lakhs. The said sale consideration was discharged by ACCI by issue of further equity shares to the extent of 10.57%
of the expanded capital. Effectively HCL has done transfer of business assets (net) at book vatue of Rs 3,389 lakhs as on 1st July 2046 as per
'‘Business Transfer Agreement'{3TA).

The results of Hindustan Cargo L(d of Discontinued Operation for the year are presented below:

31 March 2017 31 March 2016

Revenue 5,814 25,603
Fxpenses 5,711 25,445
Finance costs -

Profit/(loss) before tax from a discontinwed operation 103 158
Tax (expenses)/income: (53) (86)
Related to current pre-tax profit/(loss) - -
Profit/{loss) for the year from a discontinued operation 50 71

The major classes of assets and liabilities of HCL classified as heid for discontinued operation as at 30th June 2016 are, as follows:

34th June 2016

Assets _—
Intangible assets 97
Property, plant and equipment 144
Trade receivable 2,818
Short Term Loans and Advances 194
Cash and cash equivatents 643
Assels classified as held Tor distribution 3.896
Liabilities

Trade pavable 601
Otker Current Liabilities 31
Liabilities directly associated with assets classified as held for distribution 912
Nel assets direetly associated with disposal Company 2,984
ind AS Adjustment 445
Net assets direetly associated with disposal Company 3.389
Reserve of disposal Company classified as held for distribution 3,389

The net cash flows incurred by CL and freight forwarding division are, as follows:
31 March 2017 31 March 2016

Operating 492 253
Investing n {130)
Financing 0 1
Net cash {outflow)inflow 49§ 123

LEarnings per share:
Basic and diluted for the period from discontinued operation

Rs. 28.55

el
o
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Hindastan Cargo Ltd

Notes to the {inancial statements as al and for the year ended 31 March 2017

{Indian rapees in lakhs, except share data)

20 Earnings per share (EPS)

Basic EPS amounts are caleulated by dividing the profit for the year attributable to equity holders of the parent by the weighted average number of]

Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit atiributable {o equily holders of the parent (afler adjusting for interest on the convertible
preference shares) by the weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity shares

that would be issued on conversion of all the dilutive potential Equity shares into Equily shazes.

The following reflects the income and share dafa vsed in the basic and diluted £PS computations:

31 March 2017

31 March 2016

Profit attribastable to equity holders:
Continuing operations

Discontinued operation

Profit attributable to equity holders for basic earnings:

Weighted average number of Equity shares for basic EPS
Basic and difuted EPS

To caleulate the EPS for discontinued operation, the weighted average number of Equity shares for both the
basic and diluted EPS is as per the table above. The following table provides the profit/(ioss) amount used:

Prefit/(loss) from discontinued operation for the basic and diluted EPS calculations

x

(482) (34)

50 71

“31) 37

2,50,600 2,50,000

173 15

.f"”‘;w\
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e 71
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Hindustan Cargo Lid

Notes 1o the financial statements as at and for the year ended 31st March 2017
{Indian rupees in lakhs, except share data)

Net employnment defined benefit Habilities

(a) Defined Contribufions Plans

(b} Defined Benefit Plans

sheet date.

Change in the defited benafit ohligation

Liability at the beginning of the year

Interest cost

Current service cost

Past Service Cost { Vested benefit] recognised during the year
Benefit paid

Liability Transferred { Discontinued Operation)

Net Actuarial {gain) / loss on obligations

Liability at the end of the year®

Amount recognised in the balance sheet

Liability at the end of the year

Fair value of plan assets at the end of the year

Net Assets/(liabilitics) recognised in (he balance sheet

Expense recognised in the consolidated Statemoent of Profit and Loss
Current service cost

Interest cost

Expected return on plan assels

Past Service Cosl (Vested benefit) recognised during the year

Net actuarial (gain) / loss 1o be recognised

Exchange rate dilference

Total expenses recognised in fhe consolidated Statement of Profit and Loss

/| Balance sheet reconciliation

Opening net (Asset) £ Liability

Expense as above

Past service cost {Vested benefit) recognized during the period
L=mpleyers contribution paid

Exchange rate difference

{Asset) /Liability recognised in the balance sheet

Change in the Fair Value of Plan Assets

Fair Value of Plan Asscts at the beginning of the year
Expected Return on Plan Assels

Contributions

Benefit Paid

IFair Value of Plan Assets at the end of the year
Total actuarial gain 7 (Joss) to be recognised

Actual refurn on Plan Asseis:
Expected Return on Plan Assets
Actuarial gain /loss) on Phin Assels
Aclual Return on Plan Assets

Investment details of Plan Assefs:
Government of India Assets
Corporate Bends

Insurer Managed Funds

Other

Total Plan Assets

Components of Other Comprehensive Income
Net acturial loss AGain}

For the Company an amount of Rs 21.43/- lakhs { 31 March 2016: Rs 7480/ lakhs) contributed 1o provident funds, ESIC and other funds {refer note 24) is
recogmsed by as an expense and included in “Contribution to Provident & Cther Funds™ under “Emplioyee benefits expense” in the Statement of Prafit and Loss.

In accordance with local laws, the Company provide for gratuity, a defined benefit retirvement plan covering elipible employees in India. The plan provides for a
lump sum payment to vested employees at retivement, death white in empiovinent er on termination of employment. The present value of the defined benefit
obligation and the related current service cost were measured using the Projected Unit Credit Method, with actuarial valuation being carried out at each balance

The following table sets out fhe Tunded as well as unfunded status of the retivement benefit pians and the amounts recognised in Financial statements: -

31 March 2017 31 March 2016 1 April 2015
96 80 69
- 5 5
- 14 13
- (3) &
- (%) “
(96) - .
- 2 (3)
- 96 86
- 96 86
R (92) (84)
5 2
- 14 13
- 5 5
- (7} (6)
- ( 8
- 2 3)
- 13 i6
- 2 26
- 13 16
- H &3]
- 9 (38)
- 5 2
- 84 44
7 6
- 9 38
{8) 4
- 92 84
- 2 (3)
- 7 4]
- 7 0
- 92 84
52 84
2 (3

¥ /* <
\”ﬁw




Ilindustan Cargo Ltd
Notes to the financial stalcments as at and for the year ended 31st March 2017
(Indian rupces in fakhs, except share data)

22 (1) Commitments and contingencics

a. Leases

Operating lease commitments - Group as lessee

The Group has taken commercial properties and equipments on non-cancellable eperating lease. The lease agreement provides for an option to
the Group to rencw the lease period at the end of non-canceliable period.

Lease expense recognised for the year are Rs. NIL (3 1s{ March 2016 Re.14.64 lakhs; 01st April 2015: Rs.42.78 fakhs). There are no exceptional
/ resirictive covenants in the lease agreements.

Future minimum rentals payable under non-cancellable aperating leases as at 31 March are as follows:

31 March 20171 31 March 2016 | 81 April 2015
Within one year - 5l 39
Afier one year bul siof more than five years - 198 18
More than five years - - -
- 249 37
b. Commitments
Estimated amount of confracts remaining 1o be executed on capital
account and not provided for: ) ) )
At 31 March 2017, the company had commitments of Rs. NIL (31
March 2016: Rs.NIL, 1 April 2015: Rs. NIL) ) ) B
¢, Contingent liabilities
(i) Disputced lizbilitics - -
- Income Tax - - 41
- Service Tax -
(IT) Claims against the Group, not acknowledged as debts - - -
- - 41

‘The Company has assessed that it 1s only possible, but not probable, that outflow of econeniic sesources will be required.

The Company has reviewed all its pending litigations and procecdings and has adequately made provisiens for all such cases where provisions
are required and disclosed amounts as coniingensi liabilities in its financial staiements, wherever the exposure is considered possible. The
Compary's management does not reasonably expect that these legal actions, when ultimately conciuded and determined, will have a material and
adverse effect of the company’s resuits of operations or financial position.

d. Financial guarantees 31 March 2017 | 31 March 2016 ! 01 April 2015

The Company has provided following guarantees as at:
Bank guaraniecs

21 19 5
21 19 5

Note ; Pursuant to Business Transfer Agreement which is effective from 1st July, 2016 between Hindustan Cargo limited (HCL) and
Avvashya CCI Logistics Pvt. Ltd (ACCL) . Bank Guarantee given by HCL in Frust en behalf of (ACCI) as on 31st, March, 2017,

¢.} Mr. Girish Pandey joined us as an Directer Industrial Projects in the year 2007 and worked till mid of 2012, He was entitled 10 joining bonus
and incentives based on performance under a contract. Subsequently there was a dispute between Mr., Girish Pandey and Hindustan Cargo Lid
with respect to settlement under this contract and the matter was referred to arbitration by Mr. Girish Pang ;

mutual consent terms dated 31.03.2017 and an amount of Rs. 135 lakhs was ]}z‘iya'b]‘éiin 1wo insiallmerts
Act dated 31.03.2017 & 28.04.2017 . Which has been subsequently fidid @nd sctiled;




22 (11} a. Dues to Micro and small Suppliers

Under the Micro, Small and Medium Enterprises Development Act, 2006 {(MSMED) which came into force from 02 Oclober 2006, certain
disclosures are required {o be made relating fo MSML. Cn the basis of the information and records available with the Company, the following
disclosures are made for the amounts due Lo the Micro and Small Enterprises.

31 March 20171 31 March 2006 0 April 2015
B. Rarnings in Foreign Currency
Revenue from operations
- Multi-modal transport operations 3.521 1279 2,460
Other income - - -
3,521 1,279 2,466
¢. Expenditure in Forcign Currency
fees
Others:
(a) Operaling expenses
- Multi-modal transport operations 4,111 1,852 2,050
{c) Membership and subscription 6 8 4
{d) Travel expenses 3 4 3
(e) Other expenses
- Qverseas Conferences - 3 1
- Rent of Computer Software 13 43 40
- Training & Development - i -
4,135 1,810 2,097

Note : Pursuant to Business Transfer Agreement which is effective from Ist July, 2016 between Hindustan Cargo limited (HCL) and
Avvashya CC1 Logisties Pve, Lid (ACCH) . All transactions frem Ist.july, 2816 onwards have been done by HCL in Frust on behalf of
(ACCT). Hence, all transactions in forcign currency after Ist July, 2016 was also included in reporfed transaction of 31st March, 2817 as
above. )

d. Details on derivatives instruments and unhedged forcign currency exposures:-

The company has no derivative instruments.

The year-end foreign currency exposures {hat have nol been hedged by a derivative instrument or otherwise are given below:

31st March, 2017 31st March, 2016
Currency Amount INR Amount Currency Amount I,NR Antount
) {in lalhs)
Trade and Other Credifors
AUD 2,031 1.05
CAD 319 0.17
CHF 1,542 1.08
EUR 1,13,218 86.54
GBpP 6,601 6.38
HKD 32.618 2.87
Y 19,106,338 11.61
S5GD 3,651 1.83
THB 68,150 1.32
UsSD 2.53,080 168.59
IDR 68,22,100 0.35
MYR 3,287 .53
92,16,942 282.73
Trade Receivables
USsD 4.59.011 299.16
EUR 33,547 24.64
GBP 803 0.75
4,93,901 324.55

Note : Pursuant to Business Transfer Agreement which is effective f_l_‘o'm' !stJllEv 2016 between Hindustan Cargo limited (FCL) and
Avwvashya CCI Logistics Pvt. Ltd (ACCI) . All transactions from Isf July, 2016 gnwards have been done by HCL in Trust on behalf of
(ACC1). Hence, as on 31st March, rgnsactions reported in HCL, and sdie was considered in ACCL

CHARTERED
ACCOURTANTS
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Reconciliation of equity as at 1 April 2815 (date of transition to Ind AS)

Hindustan Cargo 1.id
Notes 1o the financial statements as at and for the year ended 31 March 2017
(Indian rupees in lakhs)

Assots

Non-current assets

Capital work-in-progress
Other intangible assets
Financial asseis

Investments

{hher financial assets
Deferred tux assets {net)
Non-current 1ax assets (net)
Other non-current assets
Tatal - Non-current assels

Current assets
Financial agsets
Loans
Trade receivables
Cash and cash equivalents
Other financial Asset
{(ther current assels
Total - Current assets

Total Assets
Equity and Liabilities

Equity
Equity share capilal
Other equity

Preference Shares

Other Reserves
Share premium
General reserve
Retained earnings

Total Equity

Non-current liabilities
Financial liabilities
Borrowings

Total - Non-current liabilities

Current liabilities
Financial liabilitics
Borrowings
Trade payabies
Other payables

Other Current liabilities
Total - Current liabilities

Total equity and liabilities

Property, piani and equipment (net)

Equity component of Redeemable Non-Cumulative Non-Convertible

Eguity component of Cogporate Guaranlee

Capital Redemption Reserve (Note 12)

Equity attributable fo equity holders of the parent

Net employmenl defined benefit liabilities

Net employment defined benefit liabilities

1 GAAP Adjustinents 1nd AS
165 - 165
is - 15
6 - 6
6 - 6
i9 7 27
202 (151) 51
385 - 185
- 2 2
799 {142) 657
9 - 9
3,373 429 3,802
27 () 27
130 (5) 125
911 4 915
4,450 427 4,878
5,249 286 5,535
123 98) 25
- 68 68
. 16 16
1,439 ~ 1,439
23 - 23
1,601 247 1,849
60 - 60
3,247 233 3,480
3,247 233 3.480
- 45 45
48 - 48
48 45 92
350 - 350
1,042 - 1,042
- 8 8
10 - i0
553 0 553
1,955 8 1,963
5,258 286 5,535




Recenciliation of equily as at 31 March 2016 (date of transition to Ind AS)

Hindustan Cargo Ltd
Notes to the financial statements as at and for the year ended 31 March 2617
{Indian rupees in lakhs)

Foot Notes T GAAP Adjustments Ind AS
Assets
Non-current asscts
Property, plant and equipment (net) 144 {M 143
Capital work-in-progress 2 - 2
Other intangible assets 32 - 32
Intangibie assets under development 7 - 70
Financial assets - - -
Other financial assets 21 3 24
Deferred tax assets (net) 163 {123) 40
Non-currenl tax assels {net} 745 - 745
Other non-current assets 5 9 14
Total - Non-current assets 1,182 (112) 1,071
Current assets
Financial agsets - - -
Loans 7 - 7
Trade receivables 3.067 352 3420
Cash and cash equivalents 38 0 18
{Hher Financial Asset 144 {10y 135
Other current assets 670 5 675
Total - Current assets 3,927 348 4,274
Total Assets 5,109 236 5,345
Equity and Liabilities
Equity
Equity share capital 123 {(98) 25
Other egnity
Equity compenent of Redeemable Non-Cumulative Non-Converlible ) 68 68
Preference Shares i
Equity component of Corporate Guarantee - 16 i6
Other Reserves
Share premium 1,439 - 1,439
General reserve 23 - 23
Retained earnings {680 188 1,864
Capital Redemption Reserve (Note 9) 75 - 758
Equity atiributable to equity holders of the parent 3,341 174 3,515
Total Equity 3,341 £74 3,518
Non-current liabilities
Financial liabilities - - -
Borrewings - 56 50
Total - Non-current labilities - 50 50
Current liabilitics
Financial liahilities - - -
Borrowings 407 - 407
Trade payabies 629 - 629
Other payables - 12 12
Net employment defined benefit liabilities 67 - 67
Other Current liabilities 665 [())] 665
Total - Current lahilities 1,768 12 1,780
Total equity and Habilities 5,109 236 5,345
ACCOUNTANIS Lo




Hindustan Carvgo Ltd
Notes to the financial statements as at and for the year ended 31 March 2037
{Indian rupees in lakhs)

Reconciliation of profit or loss for the year ended 31 March 2016

Foot Notes I GAAT Adjustments Ind AS

Continuing operations
Income
Revenue from operalions - - -
Other income 11 - 11
Finance income 0 - [
Total income 11 - i1
Expenses
Finance costs 36 7 43
Total expenses 36 7 43
Profit/(loss) before share of (profit)/loss of an associate and a joint 25) % (32)
venture and tax from continuing operations
Share of (prefit)/loss of an associate and a joint venture - - -
Profit before tax from continuing operations (25) (7) (32)
Tax expenses:

Current tax - - -

Adjusiment of tax relaiing to earlier pericds - - .

Deferred tax credit/{charge) - 2 2
Total tax expense - 2 2
Profit for the year from continuing operations (25} {10) (34)
Discontinued operations
Profit/{loss) before tax for the year from discontinued operations 236 (78) 158
Tax Income/ {expense) of discontinued operations 117 (3 86
Profit/ {loss) for the year from discontinued operations 118 {47) 73
Profit for the year (A) 94 (87) 37

Items that will be reclassified subsequentiy to profit or loss:

Items that will not be reclassificd subsequently to profit or loss:
Re-measurement gain/{losses) on defined benefit plans . (2) (2)
[ncome tax effect

Other Comprehensive Income for the year, net of tax (B) (2) @)

Total Comprehensive income for the vear, net of tax (A) + {B) 94 (5% 35

Footnotes to the reconciliation of equity as at 81 April 2015 (date of transition) and 31 March 2016 and profit/loss for the year ended 31
Mareh 2016:

1. Trade receivables :-

Under Indian GAAP, the Company has created provision for impairment of receivables based on management estimates. As per the managment
practice any trade receivables which remained cutstanding for more than 6 months needs to be provided at 100% of receivable amount. In case of
disputed trade receivabies 100% provision of the same has been deone.

Under Ind AS, impairment aliowance has been determined based on Expected Credil Loss model (ECL). Disputed trade receivables proivision made
earlier has been kept out from the application of ECL modei. According} ¥, thes Compdny has written back the execess provision to the extent of Ry
428.80 lakhs as on daie of transition. For the year ended 31 March 2016 muemenlal prowsmn on account of ECL was Rs 76.38 lakhs has been
provided in the accounts. oo R




Hindustan Cargo Ltd
Notes to the financial statements as at and for the year ended 31 March 2017
(Indian rupees in lakhs)

2, Non-convertible preference shares :-
The Company has issued Redeemabie non-convertible preference shares. The preference shares carry fixed rate of dividend which will be declared
as per the descretion of management. Under Indian GAAP, the preference shares were classified as equity.

Under ind AS 32 "Compounded financial instrusents”, such non-convertible preference shares are separated inte liability as well as equity
compenents based on the terms and tenure of redemption of preference shares. Dividend expectation has not been taken into consideration while
bifurcating preference shares into liability as well as equity componenet since it has been assumed that management has no infent to declare the
dividend in the coming years and remained conservative with respect {o the same. Accordingly, the preference share capital has been bifurcated into
equity companenent of preference shares grouped under equily at Rs 67.89 lakhs and borrowing component of preference shares has been accounted
at Rs. 43.56 lakhs under borrowing,

As on date of transition Rs 14.16 lakhs interest on borrowing portion of preference shares has been provided in opening retained earnings. Similarly
for financial year 31 March 2016, Rs 5.55 lakhs interest has been provided in profit and loss. Fhe same has been accumulated in borrowing portion
of preference shares.

3, Fair valueation of Rental Security Deposits (SDY given to various Bandlords -

The Company has fair valued its SD in the financial stalemenls as per the requirements of Ind AS 109 "Financial instruments”. The difference in
Original amount of Security deposit given and its present value (PV} at the date of inception whiclh is calculated at Effective Interest Rate (EIR)
method has been accounted as deferred lease expenses in the financial statements. The same was Rs 16 21 Jakhs. Till the date of transition, Rs 10.14
lakhs were amortised out of the same and adjusted in Opening retained carnings. Balance deferred lease expenses of Rs 6.07 lakhs were carried
forward under other current assets. For any fresh SD given during financial vear 31 March 2016 similar freatment was given under deferred lease
expenses .As on 31 March 2016, the Company has amortised Rs 4.77 lakhs through profit and loss.

Similarly notional fnterest income at EIR methed has been caleulated on the PV of 8D amount and il the date of transition Rs 948 lakhs has been
accrued in opening retained earnings. As on 31 March 2016, the Company has accounted Rs 5.00 lakhs as a notional interest income and recognised
it through profit and loss.

4. Unamortised notionak Corporate guarantee charges :-

During Financial year ended 31 March 2016, the holding cempany has executed Corporate guarantee (CG) in faver of borrower on behalf of the
Company 0 as to sanction cash credit facitity for its working capital requirements. As per Ind AS 109 "Financizl instraments” such indirect benefit
extended by the helding Company is treated as additional equity contribution. Accordingly, Company has fair valued equity component of Corporate
guranatee provided by its helding company and accounted it under equity at Rs 16.21 lakhs with corresponding effect under "unamortised Corporate
Guarantee charges” grouped under "Other financial assets”. The same is required lo be amortised over the tenure of lean. For the financial year
ended 31 March 2016 the Company has provided Rs 1.78 lakhs as notional CG expenses grouped under “finance cost”.

5. Rental expenses straightlining only in the cases where annual incremental rate factored in the Rent agreements is not in line with
national inflation ratefindex :-

The compay has straightlined its rental expenses over the tenure of Rental agreement. Accordingly till the date of transition Rs 8.41 lakhs has been
recognised as additional rent expenses and the same has been adjusted in opening retained earnings, For the financial year ended 31 March 2016, Rs
3.76 takhs were charged 1o profit and loss and grouped usder other expenses. As on date of transitional the additional liability of Rs §.41 lakhs has
been recognised under Trade payable. The same will get reversed in subsequest years.

6. Deferred tax i~

Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on differences between taxable profits and
accounting profits for the period. Ind AS 12 requires entities to account for deferred taxes using the balance sheel approach, which focuses on
temporary differences between the carrying amount of an asset or liability in the balance sheet and its 1ax base. The application of Ind AS 12
approach has resulted in recognition of deferred tax on new temporary differences which was not required under indian GAAP,

In addition, the various transitional adjustments lead to temporary differences. According to the accounting policies, the Group has to account for
such differences. Deferred tax adjustments are recognised in correlation (6 thgugderlying transaction either in retained earnings or a separalc
component of equity. On the date of transition, the nel impact on deferred tax liabilitics is Rs 151.24 lakhs. For the financial year 31 March 2016, Rs
28.31 lakhs deferred 1ax reversal was recogniiqeg’ﬂlj;ogxgh profit and loss. "
/:5%“%'\ ™
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Hindustan Cargo Ltd
Notes to the financial statements as at and for the year ended 31 March 2017
{Indian rupees in lakhs, except share data)

Fair velue

Set out below, is 2 comparison by class of the carrying amounts and fair value of the Company's financial instruments, other than those with carrying amounts that are
reasonable approximations of fair values:

Carrying value Fair vatue
31 March {31 March 01 April 31 March 31 March 1 April
2017 2016 2018 2017 2016 2018
Financial assets
Other financial assets i3 159 152 i3 159 152
Cash and Cash equivalents 244 38 27 244 g 2
Shor term Loans and advances - 7 9 . 7 g
Trade receivables - 3420 3,802 - 3,420 3,802
Total 257 3,624 3,990 257 3,624 3,990
Financial liabitities
Borrowings (Including Berrowing Componenet of Non-convertible 550 457 395 550 457 105
preference shares)
Trade and other payables 735 641 1,051 735 641 1,051
Total 1,285 1,098 1,446 1,285 1,098 1,446

The management assessed thal cash and cash equivalents, trade receivables, trade payables, bank overdrafls and other current Habilities appreximate their carrying
amounts fargely due fo the shorl-term matarities of these instruments.

Fair Hierarchy :

The Company uses following hierarchy for determining and disclosing the fair value of long tenm financial instruments:-

Level 1: Quoated {Unadjusted) price in active markets for identical assets or tiabilities.

Level 2: Other techniques for which all inputs which bave significant effect on the recorded fair value are observable, either disectly or indirectly.

Eevel 3: Technigues which uses inputs that have significant eftfect on the recorded fzir value that are not based on cbservable market data.

Since the management has assessed that it has short tesm financial instruments whose Fair value largely approximates their carrying amounts, the aforesaid defined
hierarchy will not be applicable for the same.

Financial risk management objectives and policies

The Company is exposed to foreign currency risk, credit risk and liquidity risk and risk related to its receivables, The Company’s senior management oversees the
management of these risks.

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates, The Company's
exposure to the risk of changes in foreign exchange rates relates primarily fo the Companys operating activities.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrumnent or customer contract, leading to a financinl foss. The Company is exposed
to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and foreigh exchange transactions
and other financial instruments,

Trade Recelvables
Customer credit risk is managed by the Company’s established policy, procedures and control relating to customer credit risk management. Qutstanding customer!
receivables are regularly monitored. An impairment analysis is performed at cach reporiing date on an individual basis for major clients.

Liguidity Risk -
Liquidity risk is defined as the risk that the company will not be able to settle or meet its obligations on time or at a reasonable price. Management monitors the company’s

Capital management

For the purpese of the Company's capital management, capital includes issued equity capital, share premium and atf other equity reserves attributable to the equity holders|
of the parent. The primary objective of the Company's capital management is to maximise the sharcholder value.

31 March 31 March 01 Apri}
2017 2016 2015
Borrowings {Note 13) 550 457 395
Trade payabies (Note 16.1) 688 629 1,041
Other paysbles (Note 16.2) 47 12 8
Less: cash and cash equivalents (Note 10.4) (244) 21y 27
Net debt A 1,041 1,077 1,418
Equity 3084 3,515 3,480
Total capital B 3,084 3,515 3,480
Capital and net debt {(A+B) 4,125 4,592 4,898
Gearing ratio 25% 23% 29%

In order to achieve this overal objective, the Company’s capital management, amongst other things, aims fo ensure that it meets financial covenants attached to the interest
bearing Joans and borrowings that define capitat structure requirements. Breaches in meeting the (inancial covenants would permit the bank to immediately calf loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and boreowing in the current period,

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2017 and 3F March 2016.
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Notes o the financial statements as at and for the year eaded 31 March 2017
(Indian rupees in lakhs, except share data)

First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first IND AS Financial statements that the Company has prepared in accordance with Ind AS. For
periods up to and including the year ended 31 March 2016, the Company prepared its financial statements iz accordance with accounting standards notified under section
133 of the Companies Act 2013, read together with paragraph 7 of the Companies {Accounts) Rules, 2014 (Indian GAAP)

The Company has prepared financial stateiments which comply with Ind A8 appticable for periods ended on 31 March 2017, together with the comparative period data as
at and for the year ended 31 March 2016, as described in the summary of significant accounting policies, In preparing these financiat statcments, the Companys opening
balance sheet was prepared as at 01 April 20135, the Campany's date of transition to Ind AS. This note explains the principal adiustments made by the Company in
restating its Indian GAAP {inancial statements, including the balance sheet as al 01 April 2045 and the {inancial statements as at and lor the year ended 31 Mareh 2016,

The company elecied to comtinue with the carrying value of its property, plant and equipment as recognised in the financial statements as at the date of the transition to ind
AS, measured as per the previous GAAP and considered that as its deemed cost as o1 the date of transition. This exemption was considered for intangible assets covered

by Ind AS 38. Accordingly the Company has elected to measure all of its property, plant and equipment, intangible assets and investment property at their previous GAAP
carrying value.

Details of Cash transaction during demeonctization period of 09-11-2016 to 30-12-2016 :-
SBNs n?ttcl;c(r1l¢})t}cfl;%?;)lﬁgfsifl1f
Particulars Formula | {old currency note of 500 . Grand Total
& 1000) coins & New currency
note of 2600 & 500)

Opening Cash in hand as on 09-11-2016 A 1 5 3
(+) Permitied Receipts

a) Employee linprest Received ) - [} &

b) Cash Sales B - Y g

¢) Cash Withdrawals from bank - 23 23
{-) Permitted Payments Cc - 32 32
{-} Amount Deposited in Bank ey 1 G 0
Closing Cash in hand as on 30-12-2016 E=A+B-C-D 0 2 2

Note 1 - Amouns of cash in hand in Specified Bank notes - The Old currency note of Rs 500/ and Rs.1000/-.

Note 2 - Amount of cash in hand in other denominations - Existing currency note/coins of 100/50/20/10/5/1 New currency note of 2000 & 500 .

Note 3 : Pursuant to Business Transfer Agreement which is effective from 1st July, 2016 between Hindustan Cargo limited (HCL) and Avvashya CCJ Logistics
vt Ltd (ACCE) . All transactions from 1st July, 2616 onwards have beea done by HCL in Trust on behalf of (ACCI). Hence, ail transactions reported as above

related to ACCI only.
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