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lTlected and acting in quolity as stotutory auditor of ECULINE Algerie llc.

Algiers, May 06th, 2019

To the honorable shareholders Associates of ECULINE Algerie llc.

Subiect: Audit Certificatq report & financial statements for the year ending December 31st, 20L8

Dear Sir

Pursuant to the mandate of legal auditing which has been entrusted to me for a three years term, in compliance with local

regulations, I have the g;'erat honor to present before you the audited financial statements of the Company as well as the

audit certificate, for the year ending December 31", 20:18.

This report, which consigns the results of our audit, is set of the following parts:

1- Part l:The Audit CerËificate Report for the year 201"8 accounts and financial statements;
2- Part Il : Ihe special legal audit reports as required by the Algerian Trade law and specific regulations;

3- Part lll: The Audited financial statements for the year ending December 31", 2018.

I remain available for any query, information or clarification you may request on the content of this report,

Yours Faithfullv

FIANN

Commissaire aux ComPtes
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Law n" 07-Il d

Law n' 10-01 d

accountants

Executive
schedule of
Decree of June

auditors' cert
Algerian Aud

Finance and

N"-002

N'-150
N'-023
N"-077

:d novei'nbre O7th,2OO7, bearing the Financial Accounting System (Article 27);

ted :un]e 29th, 2010, bearing the professions of accounting expert, chartered accountant and

cle 25); l

t n" ttil2dated May 261h, 2o!1, bearing standards of the auditors' certificates' methods and

t;ransmission (Article 2);

24,201F, signed by the Ministry for finances and fixing the contents of the standards of the

ltes (chapter l);
g standilrds, which have been set and made compulsory by Decisions of Algerian Ministry of

erd unddr the following references:

Jated Fdbruary, 04th, 2016,
jated octobe r, !!tn, 20!6,

iated viarch L5th, 2017, and

dated s{Rtember 24'n, 2018.

l

Auditor- Mr Dahmane

l

------Ï*-*-ËëiltiNÈ ÀËdi" iié' ioiC euuit certificate & Financial statements
......-2 ... .......................

4. Pase 3 of 32



Mn Dahmane HANNI - Churtered Accountont & Legal Auditor'
Cité du 08 Mai 1945, Bt 21, N'08, Bab Ezzouar, Algiers, Algeria

Tel/Faxr 002132 15 19083 - Cel lular, OO2l3 77 0514756- Emai | : dahma ne, ha ni @gma !l,com

Elected ond acting in quality qs stotutory auditor of ECULINE Algerie llc.

To the honorable shareholders'Associates of ECUtINE Algeria llc.

Subiect: Audit Certificate report for the year ending December 3l"st, 20L8

Gentlemen, members of the General Assembly

) In carrying out of the assignment entrusted to me as statutory Auditor of ECULINE Algerie llc. ;

> ln compliance with the provisions of:
r Trade law, in particular the articles 715 (a) 4 To 715 (a) t4;
. The law L0.01 of June 2gTh,2OtO, relating to the profession of accounting expert, legal auditor, and chartered

accountant, in particular arlicle 27 ;

. The executive decree n" tt-202 of May 26th, 2}tl, setting the standards of the auditors' certificates,

the methods and tirnes of their transmission, in his article 2;

r The decree of J u ne 24Th, 2013, ema nating from the Ministry for fina nces, fixing the contents of the sta ndards

of the auditors' certificates and reports, namely its chapter l;

r The Algerian Auditing Standards, which have been set and made compulsory by Decisions of Algerian Ministry

of Finance and signed under the following references: n'002 dated February, 04th, 20L6,

n'150 dated October, Llth,2016, n"023 dated March 15th, 2OI7 and n"077 dated September ztn,2O!8.

I have the great honor to give you herewith the results of the audit undertaken on the accounts and my opinion upon

the state of affairs of your company for the year ending December, 31", 2018.

The 2018 accounts and financial statements have beren prepared under the responsibility of the Management of the

company ECULINE Algerie llc. and closed with :

o A total balance sheet
r An end of year Net profit

2L5,458,985.80 DZD

46,699,870.45 DZD

AUDIT REPORT CONTROL

I.1- RESPONSIBITTW OF THE MANAGEMENT THE PREPARATION OF FINANCIAT STATEMENTS

The 2O!8 end of Vear accounts and financial statements have been prepared under the responsibility

of the company's management (executive officers). -fhis responsibility includes the design, implementation of internal

control, the selection and application of appropriate accounting policies, and the determination of reasonable

and appropriate accounting estimates in light of the circumstances prevailing during the year, in compliance with

the requirements of the law QT ltrL dated and signed on 2511112007 bearing the Algerian Financial Accounting System.

1.2. LEGAL AUDITOR'S REPORT AND RESPONSIBILITY

Our responsibility as Statutory Auditor of the Company is to express a consistent opinion on the financial statements, in

the light of the National legislation governing the auditing of commercial companies, on the one hand, and the regulatory
provisions enacted by article 2 of executive decree 71-202 of May 261h,20L1 and the implementing decree of June 24,

2013, setting the content of the auditing reports of the Statutory Auditors.

We conducted our assignment according to the auditing standards of the profession, in particular the Algerian Audit

Standard (NAA) 500 which deals with audit evidence. These standards require that we plan and perform the audit

to obtain reasonable assurance that the financial statements and the financial statements are free from material

misstatement. We have verified the appropriateness of the valuation rules and the appropriateness of the accounting
methods and estimates used to approve the financial statements for the 2018 financial year.

As part of the audit work, we carried out the audit verifications that we considered useful and examined the evidence

supporting the data contained in the annual accounts covering the period from 01 January to 31 December 2O!8.

An audit involves performing procedures, using sampling techniques or other methods of selection, to obtain audit

evidence about the amounts and disclosures in the financial statements. An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of accounting estimates made, as well as the overall

presentation of the financial statements. ln this respect we believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

Auditor- Mr Dahmane HANNr ECULINE Algerie llc, 2018 Audit certificate & Financial statements
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lPage 4 of 32



In addition, we have ensured that the 201g financial statements have been prepared in accordance with the regulatory

provisions established by the Financial Accounting system (scF), in terms of both valuation and presentation rules'

The financial statements set include the following: Balance sheet, lncome statement, Cash flow statement,

Statement of changes in equity and the appendix notes"

Thus, it has been established and confirmed that the methods of presentation of the financial statements

are in compliance with the templates recommended by the regulations on the Financial Accounting System in Algeria,

on the one hand, and that there has been no changes in accounting methods, nor brought to our attention, on the other

hand,

The main issues and observations that we have considered as important to bring to your attention are set in detail within

the special report on internal control and procedures (see report on pages 11 and 12).

1.3- OptNloN EXPRESSEp ON THE FtNANCIAL STATEMIENTS - Clean Centificate without any reserves

Taking into account the audit controls carried out and stated above, in our opinion we are able to certify that the financial

statements, such as they are presented at the pages t8to22 of this auditing report, are regular and sincere and present

a faithful image of the financial position, the financial performance and the treasury flows for the accounting year closed

on December 31't, 2018.

Algiers, May 06th, 2019

The Statutory auditor

E!ANNtr

Commissaire aux ComPtes

Âruitôr--rvri"ôâËra nâ nÀrl rl f 
"
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(ÈJ PART II

LEGAL $PECII\L AUDITIf{G REPORTS

Law n " 10-01 of June 291:"h,2010, related to the prrcfession of accounting expert, chartered accountant and accountanrs
(Article 25).

Executive decree n'!'-L-202 dated May 26;lh,2OLt, setting standards of the auditors'certificates, methods and scheoure
of their transmission (r\rticle 2):
Decree of Ministry of Finance dated June 24th, 2:"073, setting contents of auditing standards, and statutory auditing
certificate;
The Algerian Auditing lStandards, which have been s;et and made cornpulsory by Decisions of Algerian Ministry of Finance
and signed under the following references: N'002 dated February 04th, 20L6; N"150 dated october j.j.th, 2016; N.023
dated March t5th, 201.7 and n'077 dated Septembe:r 24tn,z}tg.

) L-Special report cln regulatory conventions or contracts;
) 2-Specialreportonthetotalamountofthefivr:ii05)ortheten(10)highestremunerations;
) 3-Special report on the particular advantages granted to the personnel;
) 4-Specialreportontheevolutionoftheresultofthelastfive(05)yearsandtheearningsratiopershare;
) S-Special report on the internal control procedures;
) 6-Special report on the continuity of the exploitzrtion;
) 7-Special report on the release of other securities;
) 8-Special report on the payment of installments on dividends;
) 9-Special report on the subsidiary companies, r:ontrolled participations and companies.

Auditor- Mr Dahmane HANNI EcutlNE Algerie llc. 2Cr18 Audit certiticare S ii;à;ôi;i;ËËil;i; .1_â Page 6 of 32



Mr, Dahmane HANNT - ChArtered Accountont and Legal Auditor'
Elected and acting in quality as statutory 

"'ditor 
of ECULINE Al8

To the honorable shareholders' Associates of EcutlNE Algeria llc.

subiect: Special audit report on regulatory conventions or contracts

Dear Sirs,

ln according to the article 62g of the ordinance n'75-59 of september 26, t975 bearing Trade law, modified and

completed by the decree n' 93-08 of April 25th, 1993 and n' 96-27 of December 9th, 1996:

,,Any convention between o company ond one of its members of the board, either directly, or indirectly, mustn hardly of

nullity, being subjected ta the preliminary authorizutian of the boqrd of directors after auditors' certificote'

tt is the same for conventians between o compcrny ttnd a compony, îf one of the admÎnistrdtors of the compdny dre

owner associated or no,t, mondger, administrotor or dîrector of the compony. The administrqtor, who is in one of the

cqses thus envisoged, is required to mqke the statement with the board of directors'

The provisions stated dre not oppticobte to normal conventions relating to the operations of the company with

its customers, Hardty of absotute nuility of the contract, it is formatty forbidden for the odministrators of a compcrny

to contrdct, in some fonm that it is, or the lodns nedr the compdny, to be mdde duthorize by it an overdraft in current

dccount or differently 1îke making gudrdntee or endorse by it, their engogements towdrds third party"' ""

pursuant to these provisions, we inform you that we did not come across or find any such conventions'

The General Manager of your company did not inform us of any convention entering within this framework'

Such are the information that we are entitled to provide to you within this audit report.

Algiers, May 06th, 2019

The Statutory auditor

SIANNT

tommissaire ôux 0omptes

ncnt'"tt114il

RB

Auditor- Mr Dahmane HANNI ECUtINE Algerie llc. 2018 Audit certificate & Financial statements
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Mr, Dahmane HANNT - Chartered Accountsnt and Legal Auditor '
Elected and acting in quality as statutory auditor of EcuLlNE Algerie llc

To the honorable shareholders' Associates of ECUtINE Algeria llc.

Subiect: Special audit report upon the ten (10) or five (05) higher remuneration (salary) paid to the employees, Nominee

Director, deputy-nominee director)

This audit report is given accordingly to the following:

/ Articles 680 paragraph 03 and 819 paragraph 01 ofthe Trade law (a) ;

/ Article 25 of the law no 10-01 dated June 29th,2010, related to the profession of accounting expert, chartered

accountant and accountants;
/ Article 5 of the executive Decree N"06-354 dated October 9th, 2006, bearing methods of designation of the legal

auditors within the lirnited liability companies;
y' Executive decree n" !t-202 dated May 26Th,2}tt, setting standards of the auditors'certificates, methods and schedule

of their transmission (Article 2)
/ Chapter lV of the decree dated June 24Th, 2073 signed by the Ministry for finances and fixing the contents

of the standards of the auditors' certificate'

Within this framework, we give in the table below, the detail of the five (05) highest gross remunerations paid

by the company to its ernployees during the year 2018.

The totalgross amount paid for these remunerations, during 2018, is DZD 15,058,212.96 (Fifteen million fifty eight

thousand two hundred and twelve dinars and ninety six cents), that we certify correct and true.

(a) Article 819 paragraph 01, sub-paragraph (d> states that the number is to be :

) Five (05) for an overall employees equal or less than 200 persons ;

) Ten (L0) for an overall employees higher than 200 person's.

Algiers, May 06th, 2019

The Statutory auditor

FTAHHT

0ommissaire aux Comptes

N'
Name & First names Duty

Total gross 
i

remunerations i

paid-DZD 
i

L Mr SELLAOUI Abdelmadjid General Manager 8,125,232.42

2 Mr SOLTANI Nasser Operation Manager 2,7"?à+l::?"'!!:

1,958,723.065 Mr HADEF Abdelaziz Finance manager

4

Ë

Mr LAHM EUR Abdelghafour Commercial manager (Leaving) 1.1-l-2r-Q-6-9"'9s

909,438.42FATNASSIAIi New Conrmercial manager (Leaving)

Sum L5,958,212.96

ECULINE Algerie Ilc. 2018 Audit certificate & Financial statements
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Auditor- Mr Dahmane HANNI
' -.âents f Page8o132



l

Mr, Dahmane HANNT. Chartered Accountdnt ond Legdl Auditor -

Elected and acting in quality as statutory auditor of ECULINE Algerie llc.

To the honorable sharehplders'Associates of ECULINE Algeria llc.

Subiect: Special audit report upon the special advantages given to the management and the employees

This audit report is given accordingly to the following:

/ Articles 680 paragraph 03 and 819 paragraph 01 ofthe Trade law ;

/ Article 25 of the law n' 10.01 dated June 29th,2010, related to the profession of accounting expert, chartered

accountant and accountants;
/ Article 5 of the exeoutive Decree N"06-354 dated October 9th, 2006, bearing methods of designation of the legal

auditors within the lirnited liability companies;

/ Article 2 of the Exeoutive decree n" t!-202 dated May 26th, zOt'J., setting standards of the auditors' certificates,

methods and schedule of their transmission 0
/ Chapter lV of the decree dated June 24th, 2Ot3 signed by the Ministry for finances and fixing the contents

of the standards of the auditors' certificate.

Within this framework, we give underneath to the Shareholders the following information related in particular

to the advantages granted to the management ofthe company personnel,

a- Advantages into morùey and/ior in kind granted the General Manager

Except the salary stated in the former special report, we did not come across, through the audit of 2018 accounts,

of any additional advantages into money or in kind granted Mr, SELLAOUI as Managing Director of the company.

However, according to the contract signed between Mr. SELLAOUI and the company ECULINE Algerie, mainly the article 8,

the amount of 2016 annual bonus should have been t,834,416.08 DZD instead of !,055,428 DZD. The amount paid to the

Manager has been wrongly calculated. The difference has to be accrued for in 2018 for an amount of 778,988.08 DZD.

The article g of the contract statesthatthe annualbonus should be calculated by applying a rate of 7%Tolhe profit before

tax on the basis if the published financial statements and accounts of ECULINE Algerie llc, within local branch of trade

registration office in Algeria.

In this case, we are in front of expenses not accrued for and not recorded as payables as well. This situation has to be dealt

with during 2019, in order to avoid any complaint or risk.

Also, the company has also put at the Manager's usage cellular phone and professional car transportation with total

assumption and responsibility of the expenses and insurance by the company.

b- Advantages into money and/or in kind granted the other personnel of the company:

Except the remunerations stated in the preceding special audit report, we noted also that the company made it available

for the highly ranked personnel usage cellular phone with total assumption and responsibility of the expenses and

insurance by the company.

Algiers, May 06th, 2019
The Statutory auditor

HAN}$

Commissaire aux tomPtes

raa,#è

-

Auditor- Mr Dahmane HANNI ECUilNE Algerie llc. ?018 Audit certificate & Financial statements
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Mn Dahmone HANNT - Chdrtered Accountant and Legal Auditar'
Elected and acting in quality as statutory auditor of ECULINE Algerie llc.

To the honorable shareholders'Associates of ECULINE Algeria llc.

Subiect: Special audit report bearing the results of the company for the last five years and the earnings per share

This report is given in conrpliance with the provisions enumerated by:

/ Article 678, paragraph a 06 of the trade law;
/ Article 25 of the law n" 10.01 dated June 29th,2010, related to the profession of accounting expert, chartered

accountant and accotrtntants;
/ Article 5 of the executive Decree N"06-354 dated October 9th, 2006, bearing methods of designation of the legal

auditors within the lir-rnited liability companies;
/ Article 2 of the Executive decree n" !L-202 dated May 26th, 20tt, setting standards of the auditors' certificates,

methods and schedule of their transmission 0
/ Chapter Vl of the decree dated June 24th, 201,3 signed by the Ministry for finances and fixing the contents

of the standards of the auditors' certificate.

Within this framework, we give, hereafter, the result of the company as well as the earnings per share or social share

for the last five years.

Year

Amounts in DZD 1

i

Nature of i

rêcr rlt iIncome before
taxation

Corporate income
tax and deferred

taxation
Net income

Number
of

shares

Income per

snare

Employees

benefit

2012 15,844,p24 :*A?"*'9,"64
-2,325,410

11,559,360 1 000 11,559.36 Profit i
-.'---'------1

!Prollt I2013 8,268,825 5,943,4r5 1 000 . 1,9-1P"'*?

t0,4t2.2tzv !)*tôîô 1F,9-o-9",1"69

26,205,943

-8,196,955 10,412,21'J, 1 000 Profit

-16,378,657 9,827,286 1 000 9,827.29 HTOTII
--Ëioiii

2017 59,r78,997 -17.619.480 41,559,518 1 000 4r,559.52

Algiers, May 06th, 2019

The Statutorv auditor

HANHI

0ommissaire aux Comptes

R

Auditor- Mr Dahmane HANNI ECULINE Algerie llc. 2018 Audit certificate & Financial statements
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Mr, Dqhmsne HANNI- Chartered Accountont ond Legal Auditor -
Elected and acting in quality as statutory auditor of ECULINE Algerie llc.

To the honorable shareholders' associates of ECUHNE Ailgerie Llc.

Subiect: Special audit report upon the internal control and procedures

This report is given in cormpliance with the provisions enumerated bv:

/ Article 25 of the law n' 10-01 dated June 29th,2010, related to the profession of accounting expert, chartered
accountant and accountants;

r' Article 5 of the executive Decree N'06-354 dated October 9th, 2006, bearing methods of designation of the legal
auditors within the limited liability companies;

r' Article 2 of the Exeoutive decree n" tt-212 dated May 26Th, zOLt, setting standards of the auditors' certificates,
methods and schedule of their transmission 0r' Chapter Vll of the decree dated June 24th, 2013 signed by the Ministry for finances and fixing the contents
of the standards of the auditors' certificate.

ln this special auditing report, we wish to bring to the attention of the Associates shareholders if the company has or not
dealt with former year's issues as well as the new issues and remarks that we have come across through our auditing work
in 2018.

1- Dealing with former ygar issues stated in our 2017 audit report:

The two (02) main legal issues have been dealt with, in 2018, by the management of the company. For recall, these two
issues relate to:
1.1 -Noncompliance witln the statutes - Article 20 of the statutes (bylaws) of the company has made it compulsory to
allocate yearly 5% of the amount of net profit (after tax) to Management reserve.

Since the setting up of the company and despite the profits achieved and the dividend transfers made, this statutory
management reserve has never been allocated. This constitutes a breach in the provisions of the company's bylaws.
This is a legal issue and the General Assembly of the Shareholders'Associates must take decision in order to adiust the
former years' allocations,

The total amount of adjustment made for former years (from 2005 to 2016) is set at 6,259,5 67.65 DzD. Add to this the
allocation of 20!7 for an amount of 2,077,975.88 DzD. The total amount adjusted and allocated as of 31't December, 201g
gives a total of 8,336,543.53 DZD, as if appears in the trial balance and balance sheet statement (equity side).

1'2- The legal book (Register) of deliberations (minutes of meetings) of the General Assembly of the Shareholders
Associates has been set up in 2018 and all the minutes of the meetings have been put through the register.

Hence, the company has complied with a legal (trade law) requirement ruling commercial companies' management.

1.3- Inaccuracy in the calculation of the variable portion (bonus) of the General Manager for the year 2016

According to the labor contract provisions signed between Mr. SELLAOUI as General Manager and the Company ECULINE
Algerie llc., in particular article 8, the bonus of 2016 fiscal year, paid out in2017, should have been calculated on the
amount of the gross profit (before tax) based on the accounts and financial statements that are published within the Trade
Registration Office in Algeria,

The bonus gross amount as recalculated by us Auditor is 1",834,4L6.08 DZD instead of the amount paid de 1,055,42g DlD.
There is a difference of npn-received amount of 778,988.08 DZD. This amount is an expense that has not been recorded
and an amount payable which is not accrued, This issue must be dealt with in order to avoid anv such risk and make sure
to fulfill correct and right calculation for 2Ot7 bonus.

This issue is still pending as of December 3L", 20Lg.

Auditor- Mr Dahmane HANNI ECUttNE Algerie ttc. 20r8 Audit certiticate A iinà;ôi;i;iâiérë;i; ffi;,,;;t;;t



2- lssues still pending in 2018

2.1- Non-compliance with the accounting law n'07-11 dated November 25th, 2007 bearing Algerian Financial Accounting

Law, mainly which relate,s to:

,/ The preparation and presentation of the annual financial statements, as provided for in Article 25. We have noted

that the financial statements presented by the company are solely those meant for tax office (income return form).

The third party accounting services provider should be able to provide the company with all the financial statements
as required by the law: Balance sheet, income statement, cash flow statement, the statement of changes in equity and

the appendix notes to the financial statements. This is a major issue that we have raised to your attention in our audit
report of 2017 must be dealt with.

{ Edition and archiving of the secondary ledgers for all of the accounts listed in the trial balance for all the years closed
in order to comply with article 20 of the law stated above.

2.2- Non-compliance with accounting decree dated July 26th, 2008 bearing Algerian Financial Accounting System, mainly
the accounting chart

,/ Ihe third party accounting services provider should review and update the company's chart of accounts in order to a

have a set of six (06) digits for all accounts. Some of these are void and do not have any description.

2.3- recording transactions and accounting evidence:

,/ Excess usage of sub'ledgers;
,/ Usage of assets ledgers to record only end of year amortization and the acquisitions of fixed assets are recorded or

posted in < adjustment ledger >;
,/ Lack of information in the recording of transactions (customers invoices numbers and issued checks numbers not

stated in the accounting transactions). lt will be very difficult to tally customers and make bank reconciliation.

2.4- Adjustment of accounting balances:

,/ The balance of the account 455100 < Associates of ECULINE llc> which shows an old balance of 5,120,918.72DZD
should ripped to profit and loss as it can no longer be transferred to the associates.

HAH

Commissaire

Algiers, May 06th, 2019

MENT.2354

Auditor- Mr Dahmane HANNI ECULINE Algerie llc. 2018 Audit certificate & Financial statements -**a::\Page L2o132



,Mr. Dahmane HANIVI - Chartered Accountant ond Legol Auditor -

Elected and acting in quality as statutory auditor of ECULINE Algerie llc,

To the honorable shareholders' associates of IICULINE Algerie [lc.

Subiect: Special report related to continuity of the exploitation (Going concern)

This report is given in cornpliance with the prolrisions enumerated by:

"/ Article 25 of the law n' L0-01 dated June 29th,2010, related to the profession of accounting expert, chartered
accountant and accoqrntants;

/ Article 5 of the exequtive Decree N"06-354 dated October 9th, 2006, bearing methods of designation of the legal

auditors within the lirnited liapility companies;
/ Article 2 of the Executive decree n" t!-202 dated May 26th, 2jtt, setting standards of the auditors' certificates,

methods and schedule of their transmissiorr 0
/ Chapter Vlll of the decree dated June ,t4th,2O!3 signed by the Ministry for finances and fixing the contents

of the standards of the auditors' certificate.

In this respect, we inform the shareholders'Associates of ECULINE Algeria llc. that we did not come across any risk
threatening continuity or going concern of the company, through the examination of the accounts and the financial
statements, on the one hand, and no major or critical post-closing events were brought to our attention by
the management of the company.

Algiers, May 06th, 2019
The Statutory

HA

Commissairs aux ComPtes

.sy',1

,Ilssæ

Auditor- Mr Dahmane HANNI ECULINE Aklerie llc. 2018 Audit certificate & Financial statements t3 of 32



Mr. Dohmane HANNI - Chartered Accountant and Legal Auditor -

Elected and acting in quality as statutory auditor of ECULINE Algerie llc.

To the honorable shareholders' associates of ECULINE Algeria llc'

Subiect: Special audit report related to the release or issuing of bonds or stocks

This report is given in cornpliance with the provisions enumerated by:

/ Article 25 of the law n' 10-01 dated June 29th,2010, related to the profession of accounting expert, chartered

accountant and accountants;
/ Article 5 of the executive Decree N"06-354 dated october 9th, 2006, bearing methods of designation of the legal

auditors within the limited liability companies;

/ Article 2 of the Executive decree n" t]-202 dated Vtay 26th, 2O!1, setting standards of the auditors' certificates,

methods and scheduf e of their transmission;
/ Chapter Xil of the decree dated June 24rh, 2OLg signed by the Ministry for finances and fixing the contents

of the standards of tlne auditors' certificate.

Within this framework, we inform the Associates shareholders that we did not come across, throughout our 2018 audit

work of any release of bonds or stocks, and the General Manager of the company did not make any statement related

to this topic.

Algiers, May 06th, 2019

The Statutory

ÉTAHNT ]

Cornmisssine aux comptes

ku,,(N,q,j

Auditor- Mr Dahmane HANNI ECULINE Algerie llc, 20x8 Audit certificate & Financial statements 1€';;';;;;;;'



Mn Dahmone HANNI - Chartered Accountant and Legal Auditor'
Elected and acting in quality as statutory auditor of ECULINE Algerie llc.

To the honorable shareholders'Associates of ECUtINE Algeria Lllc.

Subiect: Special report on the payment of installments on dividends

This report is given in cornrpliance with the provisions enumerated by:

r' Article 25 of the law n" 10-01 dated June 29th,2010, rerlated to the profession of accounting expert, chartered
accountant and accountants;

r' Article 5 of the exequtive Decree N"06-354 dated October 9th, 2006, bearing methods of designation of the legal

auditors within the lirnited liability companies;
r' Article 2 of the Executive decree n" !!-202 dated May 2:.6Ih, 20!t, setting standards of the auditors' certificates,

methods and schedule of their transmission;
r' Chapter Xlll of the decree dated June 24Ih,20]'3 signerd by the Ministry for finances and fixing the contents

of the standards of the auditors' certificate.

Within this framework, we inform the Associates shareholder:; that we did not come across, throughout our 2018 audit
work of any payment of installrnents on dividends. lVloreover, as statutory auditor, we did not make any special audit
report related to the topic.

Algiers, May 06th, 2019

ffÀNNI

Commissaire aux 0omPtes

ffi

RT
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Mn Dahmane HANNT - Chortered tlccountcrnt and Legal Auditor -

Elected and acting in quality as statutory auditor of ECULINE Algerie llc.

To the honorable shareholders' associates of ECULINE Algeria llc.

Subiect: Special audit report on new acquisitions of soclal parts or shares in other companies and subsidiaries

This report is given in corinpliance with the provisions enumerat,ed by:

/ Article 25 of the law n' l"0.0L dated June 29th,2010, related to the profession of accounting expert, chartered

accountant and accountants;
/ Article 5 of the exeoutive Decree N"06-354 dated October 9th, 2006, bearing methods of designation of the legal

auditors within the limited liability companies;
r' Article 2 of the Executive decree n" Ll-2O2 dated May 2i6th, 2OtL, setting standards of the auditors' certificates,

methods and scheduf e of their transmission;
/ Chapter XV of the decree dated June 241h, 2013 signerd by the Ministry for finances and fixing the contents

of the standards of the auditors' certificate.

We bring to the attention of the Associates shareholders that through the audit carried out on the accounts of the year

2018 of ECULINE Algeria llc. we did not come across, any acquisition of social parts or shares in other companies.

Moreover, the General Manager of the company, from his sidle, did not state or announce to us any such engagements

that may have been undertaken during the year ending December 31't, 2018.

Algiers, May 06th, 2019

The Statutory

-e-)S?o\

::3ry6
NT-2354i=

a/.. 

- 

À\'

({aili;ççxrip
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Nota Benel Allthe

D PART III.1

) Balbnce sheet (Assets and liabilities)

) lncbme statement
) Staitement of fund flow:; or (statement of cash flows)

> Staitement of equity variation 
'r 

(statement of changes in equity)

ts shovùn in the financial staterments are stated in local currency "AIGERIAN DINAR- DZD"

i--
l

l

I

l

AUDITED FIN,ANCIPTL STATEM ENTS

THE YEAR ENDII\IG DIECEMBER 31ST, 2OL8

Auditor- Mr Dahmane ECULINE Algerie llc. 2018 Audil: certificate & Financial statements
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ECULINE Algérie Limited Liability Company

Year ending December 3ltt, 2018

Balance Sher:t - AssETs

as per Algerian Financial Accounting standards

U- DZD

Current -2018
Former year-

2017

ASSETS
Notes Gross V'alues

Depreciation

and Provisions
Net Values t\lêt \/âlr rpe i

i

NO-N CU_RRENT AIIETS

'c_gg$Will:.pg:!!"1_v"-9-s_-o-o-9"W"ill_oil"eowill

lnt?tsil!"e fr
Tangible fixed assets

0.00;643,800.00 à,ii,tsÀiiÀ 1,041.67
â_1...

A2 15,9:10,706.36 7-!8:11,86.?:2?..i 8,L04,843.44 2,397,206,23 i**---***^----i
-i--.--*---.------;

. ..:

2,397,206.23

Lands
I

-i
,ni-ù-r--..-----nnnn"n""--'---l

I_l

Ij
-i

-iBuildinss

Other tangible fixed assets A2,t 1s,9æ,29-9-,-9-_6-' 
j 7,875,862.92 8 104 843.44

Fixed assets in concession

85.92 2,905,213.49A3

Titles put in equivalence

Other attached participations and credits

Other investments

Loans and other financial credits not currents A3.1
. . .....--1rZ-^0""9, 9"90'99

3,970,585.92

1_,700,000.00 l7_9-q.-q.q0-:00 .i

1,205,2t3.491Deferred taxes - Assets 43.2 3,970,585.92

TOTAL NON-CURRENT ASSETS - I 22,235,092.28 8,458,62t.25 i t3,77 6,47 1'O3 5,302,4L9.73 
1

CURRENT ASSETS

?7:1!*fl8-?:7e

............--11,7-9"9,79-7-,39

L,448,490.75

Inventory

Trade receivables and similar A4 64,!26,464.38 64,L26,464,38

custome 44.1 ....!:"8ÊP'2F7e_:"6.2

6,445,000,00

18,992,679.62

Other debtors 44.2 6,445,000.00

Prepaid taxes A4.3 38,688,784.76 .....,?"-8-,-6-"8-9,7"9a'79

''..'''.,,,,,,',.'.,,.,.,..,'....''...'..'''.''''...:

137,566,050.39

44,L65,154.24

o""thel tecgjyable_9

Cash and cash equivalents A5 t30,970,Lt4.68137,556,050.39

Savinss and other financial credits currents

Cash in bank 45.1 137,566,050.39 137,566,050.39 130,970,t\4.68 i
-----------------------*j

TOTAT CURRENT ASSETS - II 20t,6;92,514,77 ?,0L,692,514,77 L88,344,496.97

GRANDTOTALASSETS - lll = l+ ll 223,9t27,607.05 8,458,62!.25 21s,468,985.80 L93,646,9L6.70

Kf"-.WÆ

ffi*Ytr,^.. .. rt9*

*@;,a;ru,
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ECULINE Algérie Limited Liability Company

Year ending December 31", 2018

Balance Sheet - L|ABILIT|ES

as per Algerian Financial Accounting standârds

U- DZD

Current Vear-2018 Former vear -2017

TIES l\|lotes Amounts Amounts
SHAREHOLDERS' EQUTTY

lssued share capital L1 L,000,000.00
r Uncalled share caoital

i Variations of revaluation

L2

...... I!"çl in"c"g n-e_ _o-1 Ll:l'p y9?I"....

.... n _e""t? l n"-e.d.._e""?.fl .n 
g :

L3 41,559,5r7.01

TOTAL EQUITY - I 56,136,413.99 42,659,5L7,0I
LONG TERM LIABILITIES

69,806.53L4

Provisions and products accounted for in advance L5 913,827.O0 35,9L7,9g1,00

TOTAT NON- CURRENT LIABITITIES .II 36,t40,926.7L 35,987,697.53

CURRENT LIABILITIES

Trade suppliers and related accounts
'---,---,.,....,..,,,,,,,,,,,t,,,,t..,,,

Taxes

Other debts

L6 53 ffi,ôââil 46,690,812.44 i

t,7-

L8

l-0,2e-P,-1"9"-1'*l

39, L15,073.55

18.773.O47.Oc

49,535,852 12
Treasury Liability

TOTAT CURREN|T LIABILITIES - III t23,Lgt,745.tL tL4,9gg,7IL.65

GRAND TOTAL LIABILIT|ES - tv=t+il+ilt 215,469,995.90 L93,646,916.70

Auditor- Mr Dahmane HANNT ECULINE Algerie llc, 2018 Audit certificate & Financial statements



ECULINE Algérie Limited Liflbility company

tncome statement (statement of comprehensive income)

Year ending December 31", 2018 as per Algerian Financial Accounting standards

U- DZD

DESIGNATION Notes Current vear-2018 Formervear -ZOt7 i

Variation product stocks finished and in progress

i lmmobilizedproduction

200 876 494,47 L89,765,484.56 I
, , . . , , , , , , , , , , , ,. , , , , , , , , , , , , , , , :, , , , , , , , ,... . ...: . . - - - - - - - - .' i

i

DPôNI I'TIôN OF THE YEAR 200,876,494.4L L89,765,484.s6

Consumed purchases

viÊrnâl cervices and other consu n

...................:9"9r9aZ,"ssl-'46-

-33,160,090.02
17,99!,?-!1,!"3
-17,L48,5t0.70

II - CONSUMPTION OF THE YEAR -COST OF SALES -99,507,645,48

! ur - vnlur ADDED (opERATtNc) {t- ll) 101,368,848.93 ,062.68

Taxes and related oavnients

-22,856,877.5Q -".1.3-,!.!.?''.0-r-2,s0

-5,277,768.96-4,490,929.70

IV- GROSS OPERATING EXCEEDS 74,02L,O4L,73 65

9"-! h -eJ" -o- 

p"s 
r"9 lj"g n"q l r"çv""e-nv P

-o""!h 9 r'" -o-p-enli"gm l 9 Ip""çin:g"9

Recoverv on losses in value and provisions

13,682,666,83 (?n AqA q1 :

-20,569,549.57 -5.519,506,52;
...........,,,,,,,......,.........i : ------!

I

-7Aq q71 qq i-2,562,354,47

5,992,309.81

\/ - OPFRATING INCOME 70,564,LL4.33 60,153,499.56

I j n 
e.I:l.ç"i ?1. tp-u-p.lg-e-

financial expenses

.....'ï7,9,.as1.,_6-.2.

-2,378,097.81

334,179.3r

-1,308,681,30

VI FINANCIAL RESULT -2,207,646,L9 r..99

VII- GROSS ORDTNARY INCOME BEFORE TAXES (V + 68 356 468,t4 59,L78,997.s7

Income taxes on ordinary results

_ _ I_qlqr- _d-._f_".ry9_d_ 
(yelç_t!ql:)_o_1_o,Qi1_a-ry-1ç:t1|q - - _ _ _ _ _ - -

I9I1!--oFI!-lElEY-El!yls-91-r-ïF.91?!NAEY-4çrly] IlF9--
TOTAL OF THE EXPENSE$ OF THE ORDINARY ACTIVITIES

.:?!,!?!'979,12
2,765,372.43

-.I7, 
17" ?,"q 9""+",1"0 

j

- - - - - - - ---!??,91s,!-6- i

- - - - - -1-99,999r?9,0,99 
j

-L49,070,843.67 i------i
??9-r7.?!'???{7

\7_1'93L97?,??

VIII- NET INCOME AFTER TAXATION 46.699.870.45 41,559,sL7.01

Extraordinary elements (revenue)

Extraordinary elements (expenses

IX.EXTRAORDINARY I NGOME

X - NET INCOME OF THE YEAR (Loss) 46,699,870.45 47,559,5L7.01

6lS:KD

Frtz
WffiË

Auditor- Mr Dahmane HANNI ECUtINE Atgerie llc, 2018 Audit certificate & Financial statements
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ECULINE Algérie Limited Lipbility Company

STATEMENT OF CASH FT,OWS (FIJND FLOWS)

Year ending December 31tt, 2018 as per Algerian Financial Accounting standards

U- DZD

Notes
Current year -

2018
Former year -

20t7

250,346,442,57 252,227,500.12

,9y.m.:'p-ej"*"wi}"h "lh:.'1"yp-p-li.q#" 3.n"q.."t"lls.,p-ej:""o-n.n"ç1.................... .

h,ler"s.:Hpiig"?t"qeill"e_rf ilen"ç"i"el"qlp-e-[r"ç":"

Corporate Income taxes pAid on profit results

":199,9"8-L11fl,91

:?-7"9,977":T7"

-18,137,347.00

-21,8,201",074,85

-24,299,023.00

Flow of funds before extrâordinary elements (A) 41,947,090,36 9,727,402.27

Flows of funds related to extraorqinary elements (b)

Net flow of funds coming ifrorn thq operating activities (A) = (a+b) 47,947,080.36
i

9,727,402.27 i

llewelfgng:"çemin"c-"{r"ernth"e.es.Iiyiti"e:ef ln.y_e""et"nent"

1"?"yr"qnl"s. e-t i.9,9"yi:lli"q]] "9lt?tsiple l{Îd i":"1-e"!9""9-t" iîlitsirl-e_

"ç""?rhLç .ç"qipl":"q.nIlLe-9s"i:"pH{i":n-o-:"el

i,ç,"?:"|:]"9"n"!nn"sle-i9""-o"llin"qneigllixçoe"s":"çi:
ij Interests received from financial placements

i Dividends and quota of recpived results

) 2.1^ 1a1 AO

_------""----------_------i

-r, / r-o,u4J-.by i
-....---:'''''''''..'.':''''''''.'''''''''''''''''''i

2,000,000.00

0,00 -900,000.00 i

i0,00

.... .9,9"0-

0,00

Net flow of funds coming from the activities of investment (B) -376,t3L.49 -2,6t6,04L.69

I llgy.gl".$S-*YIy çgllil"g,lPm the activities of financing

-c""*ll in lg_ll-o_y_il"g l"h"q i:":"Hgiof shares

Dividends and other distributions carried out 0,00 -1,2,246,783.76

-?? qqq ?1n qn
*-;,;:i;:;;ÀÂ;;;;

Net flow of funds the activities of c) -34,876,617,63 -t2,246,783,76
ncroence o1 variation otthe exchange rates on liquidities qnd quasi-liquidities (D) *

Variation of Cash of period (A+B+C+D) 6,694,33t,24 -5,t35,423,19

"Ç""q:"1 e$ çe":h "ç".qgiyslsnl": i"! !"nç gp,e-llil:|g 9f"l"h"q y""ç,gr

Cash and caslr equivalents ptthe end of the vear

L30,871,719.t5
.. ...1-9 

6.101"s--3--Z:_8,5

L30,970,1t4.68137,566,0s0.39
Variation of cash of the pefiod

6,694,33L.24 -5,L35,423.L9

Auditor.ruroatrmànértÀNN|*--^*-- -27é-Page 2I of 32
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ECULINE Algérie Limited Liability Company

Year ending December 31st, 2018

Balance as of 31", 2016

i -ch"a neç. i n e"çç".o-v r Ij ns nrg-l h 9 d :
i Correction of significant errors

i $svel"q e-!i"-o-n g[ tlrs tire-4 e.:":"eF
i Profits or losses not entered in the income
i statement

i Balance as of December 31st, 2017

Change in accounting methods

i Correction of s nt errors

Revaluation ofthe assets

Profits or losses not entered in t;he income
statement

i Dividen-d: p"aid

i New issue of share capital

Net income of the year

STATEMENT OF EQI.IITY VARIATION

as per Algerian Financial Accounting Standards

Authorized share 
icapital i Reserves & results

Total

26,057,272,78 i 27,057,272,78 i

.................21-'9.."s-.7,272'4 i.......:.!.1-.,.e.!-!.,2t2,!.p...1

1,000,000.00 41,659,517.0t i 42,659,5t7.0L

L3,7t0,488.06

i:l

ii:
i!i

-l

- i -46,933,461-.50 i -46,933,461.50 i

46,699,870.41 46,699,870.41

55,136 413.98 56,136 413.98 i

U. DZD

WffiP
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NOTES RELATTNG TO THE BATANCE SHEE]r - (A) U: DZD

This balance represents the gross amount (643,800 DZD) of acquisition of the accounting and wages software (solutions),

This cumulated amount of amortization as of December 31.'t, 20:[8 is of (642,758.33 DZD) at a rate of 25, over 4 years,

This balance represents tlne gross amount of acquisitions of fixecl assets (according to accounting definition) over past

years, i.e. since the setting up ofthe company. These are being used for operating purposes ofthe company.

They are being amortized according to tax rates in use in Algeria.

Thegrossvalueoftangiblefixedassetsissetatt5,g20,T06.36 DIZD.Thetotalamountoftheamortizationoftangiblefixed
assets sums at7,8!5,862.92 DZD.

These assets relate to the necessary offices equipment to the administration activity on Algiers and Oran offices, as well as

vehicles for transportation purposes.

The following table gives an oversight of this heading through the comparison with former year figures:

Description
Year 2018 Year 2017

Fixed Assets- Gross amounts

La nds

Buildings

Other tangible fixed assets

Fixed Assets- Net amouhts

The net variation of this heading, i.e 5,707,637 .27 DZD is explained hereby :

) Acquisitions of the year, for an amount of 8,71,033.35 DZD (*)
) Offsetting of fully depreciated fixed assets, for an amount of (2,652,000.00 DZD) (**)
) Variation of amortization, for an amount of - .88,603.86 DZD (***)

Net variation as of Decernber3Lst, 2018, for an amounT of

(*)The 2018 fixed assets acquisitions are detailed belovv:

7L5,L67,87 DZD

The acquisition of new car vehicles (transportation assets) has been done through a lease contract with Es-Salam

Bank. The lease financing contract is for a three (03) yeiars period (36 months).

(**) This relates to two (02) car vehicles fully amortizr:d and depreciated, which have been sold during the year
20t8.

(***) This variation is explained as follows:
- 2018 assets amortization, for 2,563,396.1.4 DZD

- Offsetiting amortization for fully depreciated cars sold - 2,652,000.00 DZD

- Adiustments for former vears assets amortization, for - 1-91,510.41 DZD

= Total variation 88,603.86 DZD

The main issue here is the absence of the assets register. iln this case you cannot appreciate the calculation of the
amortization. This issue stated in our audit report is still pendirng for 2018 audit as well.

Ihe cleansing of the assets register kept on SAGE Solution should be carried out in order to put order and comply with tax
requirements as stated in finance law for 2009, where items which cost of purchase if equal or less than 30,000.00 DZD

should be either expensêd or amortized within the year of purclrase.

L5,920,706.36

t5,920,706.36 5,619,033.35

(7,904,466.78)7,815,862.92)

5,707,637.2t

7,920,438.30
?qô qqq ôc i
JJvtJ-J.vJ iOffices Equipment and assets

Total des acquisitions 2018

Auditor- Mr Dahmane HANNI ËëuiirlËÂlËËiieiië'"ioieÀ,Jit.,êitiÏi|âië-a"Ëiâ"|iâ||late'Ënii^^*--*zi;



A.3- FinancialAssets: 5,670,585.92

The following table gives the variaition of financial assets througl"r the comparison with former year:

Description
Net amounts Variation 20t8-20t7

Year 2018 Year 2Ot7 DZD %

Prêts et autres actifs financier non courants (a) 1,700,000.00 1,700,000.00 0,00

Deferred taxation (debit) (b) 3,970,585.92 L,205,2L3.00 2,765,372.92 ?7?-
Depreciation on financial assets

Total net fihancial assets 5.670.585.92 2,905,2L3.OO 2,765,372.92 95

(a) This balance relates tg amounts paid as cautions (guaranteers) which should be reimbursed at the end of the contract
with the suppliers, offices rentals....

(b) This balance relates to the deferred taxation related to accrued expenses which are tax deductible for corporate
income tax purposes. The deferred taxation has been calculated using the corporate income tax rate of 26% in use in

Algeria. These accrued expenses are deductible in 2018; but they will be so when they get paid. The table below gives

detail of this balance.

Description of the Amount

Deferred tax
@corporate

income tax-26Yo

2018 Audit fees 265,000.00 68,900.00

2017 Manaser bonus 4,L42,529.85 L,077,057.76

Accrual for annual leaves and social security charges 2018

ar9"6-9,?"9-1,9-l

955,26t.t9
!-t?93","6-7"3,2?-

248,367.91

J:r o-n "lglg: !t9r-1h P-"e-ç9

ECU LINE International services charges 4'n quarterr 2018

356,122.00 . ?-?,?-?-!,!2"
907,350.603,489,810.00

Personnel Bonus 13"month 2018
. ..1. !.922 1:7..e- :6.2

180,000.00

2"6-1",?-!!,79

46,800.00Firins compensation for a worker Mr GABA

Total as of December 31".20L8 L5,271,484.30 3,970,585.92

201,692,5L4.77

64,L26,464,38

CURRENT ASSETS

Note A4- Trade receivables and similar:

This heading relates to:

./ Customers receiyables for an overall amount of L8,992,679.62 DZD - see Note A4.1
,/ Other debtors fqr an overall amount of 6,445,000.00 DZD - see Note A4.2
,/ Prepaid Taxes for an amount of 38,688,78 4.76 DZD - see Note A4.3

taxes - Other issues

Note A4.1- Customers and related receivables.. t8,992,679,62

This balance relates to the amount of operating receivables from the customers.

Note A4.2- Other debtors: ................ ......... 6,445,000.00

This balance relates to advance payments (prepaid expenses) to the landlords (offices rental) according to contractual
terms.

Note A4.3- Tax and similar: ,38,688,784,76

This balance relates mainly to prepaid taxes and VAT "recoverable or deductible". This balance is detailed in the table
underneath:

Description Amount -DZD
pnpeiH.-c""o"lp'o|'"?I".e-''i'neon."ç..l"ql$"hlç-e-'il":t9llm.F"l!:"..p-9i$in-?.tl-19gç

l.sr69-817-96j0_0 j

19,1,48,295.60 i

a a^^ 
^aa ^- 

|z, rvv,+ r r.v t i

VAT Recoverable !,741,282.09 i

38,688,784,76Total balance as of 20t8

Auditor- Mr Dahmane HANNI ECULINE Algerie llc. 2018 Audit certificate & Financial statements
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Note A5- Cash and cash eguivalent: ............. .....'... L37,566,050'39

This cash balance heqding gives the amount of treasury held within:
/ the bank acçounts f or !37,398,457.78 DZD, as detailed by bank account in the table below;

'/ the petty cash for !67 ,592.61DZD.

Detail of the bank aqcounts balances as of December 31st, 2018 :

Heading ba4k Amount - DzD

Bank account at CPA Branch 146 Bab Ezzouar 96,597,118.30

Bank account at CPA Branch 101 Algiers 14,650,457,53

Bank account at CPA Branch 401 Oran 22,603,5L4.99

Bank account at Algerian Gulf Bank (AGB) t78,202.56

P"enh "e"ççsltn"1"9"t" 
e; s9!9m Pg.t!:

Bank account at Société Générale Aleérie (SGA)
?,??7,,7"o7,?o

31",456.60

5um L37,398,457,78

The cash balances have bBen confirmed with the bank letters as of 3Lst December, 2018. The bank reconciliation

statements have been done by the company.

Auditor- Mr Dahmane HANNI ECULINE Algerie llc. 2018 Audit certificate & Financial statements
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NOTES RELATING TO TËlE LlABlLlrlES (L)-

SHAREHOLDERS' EqUITY

U: DZD

56,136,413.98

Deqcription
Arnounts (DZD)------T--------

Year 20111 I Year 2017

Variation 2Ot8-20L7

%DZD

H:"y-e-g :"mre "ç"g.RiIsI ........... .

Premiums and reserves
......,1r99--o"r-oo9t99

8,336,543.43
-1f0-9r0!9:99

1_00,000.00 ô;îïô;s4î.î3
-i

x<< / |

Net income of the Vear 46169-er_8-7-0:lF"

0,00
11,s-s9-,-q1"2:9-1

0,00

5,140,353.44 t.7:

Retained earnings

Shareholders' equity 56,136,413.98 42,659,517.0L L3,476,896.97 32

The authorized share capital of the company is actually set at 1,000,000'00 DZD'

It is represented by 1,000 shares of a face value of 1,000 DZD each.

It has been fully subscribed and entirely released in money, by the two shareholders associates, namely:

Sharelltolders Number of
shares

Face value of the
share (DZD)

Subscription
%

Total share capital
(000's DZD)

ECU HOLD N.V 999 L,000 99.90 9-9,9,990;o-o-

1,000.00ECU INTERNATIONAL N.V 1,000 0,10

Total 1,000 100.00 1.000.000.00

There has been no increase in the share capital since the setting up ofthe company.

Note L2- Premiums

The balance of this heading can be split in two:

This amount represents rJ,0% of the share capital. lt is the maximum amount that the company has to allocate according

the trade law.

The article 20 of the bylaws states that the company should allocate 5% of the net profit before dividends to the statutory

reserve. For recall, the company ECULINE Algerie has never allocated this amount before 2018. We had to highlight this

issue last year in our auditing rep.ort.

The shareholders associates' General Assembly held on June 28'n, 2018 has e decided to allocate the whole amount of this

reserve startingfrom 2005 to 20L6 for an amount of 6,258,567.65DZD, Then, they allocated also 5% from2017 net profit

for amount of 2,077,975,88 DZD.

Note [3- Net income of lhe year: ...,. 46,699'870.45

This balance represents the net profit (after corporate tax deduction) for the year 2018. lt has increased by t2% in
comparison with last year.

LONG TERM (NON-CURRENT) LtABtLtÏES .,......,........ 36,140,826.7L

Note L4- Loans and finarrrcial debts (non-current debts): 4,226,999.7L

This balance gives the remaining amount of the financing lease loan of the company as of December 31",2018; amount

remaining to be paid witfrin the next two years.

Note L5- Provisions and revenues accounted for in advance (non-current debts): 3t,9t3,827.00

This balance is related to the tax issue after still pending with the tax administration. This amount is confirmed by the tax

administration through a tax statement. For recall, the company has already paid two advance installments of 20% each of
the total amount due to the tax administration (penalties included).The amount paid is 19,148,295.60 DZD.

Auditor- Mr Dahmane HANNI
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Note L6 - Accounts payable (Suppliers and similar accounts): 53,778,088.11

This posting gathers the balances of the accounts payable with respect to the suppliers and similar.

It is analyzed by nature in the table below:

Nature of exoenses and accruals Amount (DZD %

Suppliers of local services in DZD 21,077 ,849,91 39

Suppliers of serviçes in foreign currencies 28,945,428,,20 c,A
^;

Accruals -lnvoices underwav to be received from services suppliers 3,754,810.00

Balance as of Decemben 31st, 2018 53,778,088.11 100

The main issue and reserve nelated to this heading <Accounts payable (Suppliers and similar accounts)> is the lack of
explanation of the balanpes of the suppliers. Each amount of b,alance should be explained for every supplier, in order to
get a better idea of what the company should pay,

This balance relates to thp following tax payables:

) Corporate income tax for the year 20!8,for 24,42!,970.12 DZD;
) Withholding taxes on foreign payments for 3,027,219.24 DZD;
) VAT repaypble for 2,309,771.09 DZD;

) Tax on sales month t2/20t8for 356,122.00 DZD;

) Training tqx for 2018, for 183,501.00 DZD.

Note L8 - Other current liabilities (other debts): ................. ....................39,1X5,073.55

These refer to the other payable related to the 2018 accrued expenses, mainly the amount offret paid by the agencies

on behalf on the clientç, the General manager accrued bonuses for both 2017 and 2018, dividends to be paid,

associates accounts.

These amounts are detailed in the following table:

Nature of accruals and expenses Amount -DZD %

Personnel & related 11,369,955.92 29

Withholding salary taxes to be reversed to tax office 420,764.73 1

Social security inEurance to be paid L,2s9,302.76

Shareholders associates account and dividends to be paid (ii) !2,572,839.13 5Z

Others creditors-Fret to be repaid to ECULINE INTERNAI'IONAL (iii) 13,492,21r.01 34

Balance as of Decemiber 31st. 2018 39,115,073.55 100

(i) - This balance, 11,369i955.92 DZD, relates to:

) Accruals for General manager bonus for the years 2017 and 2018 for an amount of 9,410,916.73 DZD ;

) Accruals for anngal leave for personnel for an amount rrf 1,569,635.56 DZD;

) Other miscellançous related to personnel for an amount of 389,403.63 DZD.

(ii) This balance, 12,572,q39.!3 DZD, is explained as follows:

) Dividends to be paid to shareholders (see AG Meeting lreld on December 20th,2018) for 7,45!,920.41, DZD ;
) Shareholders aspociates account (ancient balance) for an amount of 5,120,918.72 DZD

(iii) fhis balance, t3,492,2LL01D2D, relates to the amount of fret to be repaid to ECU LINE International.

il

Heqdings
Amounts - DZD Variation 20t8-20t7

Year i2018 Year 20t7 DZD %

A"gç"o-!t lH p"q v n F I 
g {l"v p p-li 

c t": .il d tim il"q !" "q"çcg !ltH)
Taxes

... 5--1/.7 8r-0-8-8 
: 
r. 1

30,298,583.45
.. 4 

F f? "0_!."8-.!2 t!".4..

19,771,-0-1"2,99
49,535,852.13

..........7.. t.9. -8-.7",T7.s,67
1l_,525,536.36

.15 .

oL

Other current liabilities (other debts 39,115,073.55 -10,420,778.58 -a-zr

Total current liabilities L23,r9L,745,tL LL4,999,7LL,66 8,192,o33,45 7
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t. coMMENTS AND OBqERVATTONS UpON THE RESPECT AND COMPLIANCE WITH LOCAI LEGAL REQUIREMENTS

A- Shareholders AssociatBs meetings held in 2018

The Shareholders Associqtes General Assembly of the Limited lLiability ECULINE Algerie has been called in meeting twice

(02) times during the year: 2018, at the following dates:

,/ Ordinary General Asqembly meeting on June 28th, 2018 withr the agenda of approval of the 201.7 accounts;
,/ Ordinary General Assembly meeting (called in an extraordinary session) on December 20'n,2018, with the agenda of

distribution of dividends.

A.l- The shareholders AssQciates' General Assembly was called in meeting on June 28th, 2018 in an ordina-ry session, for the

purposeto examine and qpproveithefinancial statements and accounts of theyear ending December 3!",2017.

ln this respect, the sharel'tolders have voted the following resolutions:

Resolution N"l : Approval of 2Ot7 financial statements and accounts

The Shareholders' Ordinary General Assembly of ECULINE Algerie/llc.:

- Approvesthe 2017 end of rTearfinancial statements and accountswhich have been closed with:

) Total Net finanoial position with a total of 19!1,646,916.70 DzD

) End of year result (Net profit)of 4t,559,517.52 DZD

- Approves the manEgementis work achieved during the 2Cr18 year and gives final and full discharge.

- Requests from the management to deal with the reserves, comments and remarks stated in the auditor's report.

Resofution N"02: Assigning and allocating2OtT end of year net profit

The Shareholders' Ordinary General Assembly of ECULINE Algerie/llc. decides to assign and allocate the 2017 end of year

net profit, of 4L,559,577:52 DZD as follows:

) Provision of the statutorv reserve (5%) as stated in artircle 20 of the bylaws , for 2,077 ,97 5,88 DZD

) Allocate to dividends an amount of 39,481,541.63 DZD. The net amount of dividends eligible for transfer, after

withholding taxes of t5% (5,922,231,.25 DZù according to local tax regulation) is 33,559,310.39 DZD.

The amount of dividend par social share to be paid is 3.3,559.31 DZD:
,/ ECU-HOLD NV : 999 social shares: An amount of dividends of 33,525,75t 08 DzD
./ ECU International NV : 01. social share ; An amount of dividends of 33,559,31 DZD.

Resolution N'03 : Legal Ndvertisement

The Shareholders' Ordinpry General Assembly of ECULINE Algenie/llc. gives all required powers to the General Manager of
the company in order to proceed with the legally required advertisement of the resolutions voted and comply with the

registration of the financial statements within the National Tracle Center.

lmplementing of the Shareholders' Ordinary General Assembhg resolutions

The company has gone on with the implementation of the shareholders' resolutions as voted by this body. lt has fully
complied with legal requirements. In this respect, the com;rany ECU-LINE Algeria/llc. has proceeded with and gone

through:

> Thebookingintheaccountsoftheyear2018ofthevotedresolutionsaswellastheallocatingofthenetprofit;
r The payment of the dividends to the shareholders associates;

> The payment of the statutory auditor's fees for the year 2017 ;

> The formality of legal publicity of resolutions and compliance through the registration of the financial statements
within the National Trade Center (certificate of putrlication of the National Trade Registration Center N"

2Ot8/1627803363 dated July 08'n, 2018).

A.2- The shareholders Apsociatesf General Assembly was called in a second meeting on December 20th, 2018 in an

extraordinary session. One point was put into the agenda: '[he approval of the payment of dividends that were not
transferred former years.

ln this respect, the sharqholders have voted the following resolutions:

Resolution N'01 : The Shareholders' Ordinary General Assembly of ECULINE Algérie/llc. called in meeting in an

extraordinary session, gives its approval to a dividend distribution of former years for an amount of DZD 7,45L,920.4L
taken from optional resqrves. The net amount to be transferred to the shareholders, after taking into account the

withholding tax of L5% (1J.,tt7,788.06 DZD) is 6,334,132.35 DZD,
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Hence, the dividend per social share to be paid will be of 6,334,1.3 DzD for the 1,000 shares and distributed as follows:
- Ecu Hold : 999 social Shares , for an amount of 6,327,198.22 DZD
- Ecu fnternational : 0t social share, for an amount of 6 934, L3 DZD

Resolution N'02 : Powers and legal advertisement

The Shareholders' Ordinqry General Assembly of ECULINE Algérie/llc., called in meeting in an extraordinary session, gives
all required powers to Mn. SELLAOUI Abdelmadjid, as General Manager of the company, in order to comply and go through
the required legal advertisement of these resolutions,

II, SETT]NG OF MANDATOBY ACCOUNTING BOOKS AND OTHER ILEGAL HUMAN RESOURCES REGISTERS

> The legal accounting books have been set up by the company (general ledger and Financial statements book) and
correctly updated;

r The legal payroll (wqges) book has also been set up as the company and correctly updated;
> TheGeneralassembiyandBoardofdirector'sregistersofdiscussionhasbeensetupandupdated.
> The legal registers stated by the work and labor legislation are also set up and kept up to date.

III. ACCOUNTING AND BOOKKEEPING ISSUES

The most important issues and reserves stated in our 2077 audit report have been dealt with accordingly and correctly
taken over.

However, we must draw lhe attention of the shareholders associates on the special audit report related to internal control
with regard to the remarks which are mentioned there.

In this specialauditing reFort, we wished to bringto the attention of the Associates shareholders formeryear's issues that
have not been dealt with Bs well as the new issues and remarks that we have come across through our auditing work in
2018.

f f f ,1- Dealing with former yean issues stated in our 2OLl audit report:

The two (02) main legal ispues have been dealt with, in 2018, by the management of the company. For recall, these two
issues relate to :

lll.1.1 -Noncompliance wilth the statutes - Article 20 of the statutes (bylaws) of the company has made it compulsory ro
allocate yearly 5% of the amount of net profit (after tax) to Management reserve,

Since the setting up of thq company and despite the profits achielved and the dividend transfers made, this statutory
management reserve has pever been allocated. This constitutes a breach in the provisions of the company,s bylaws,
This is a legal issue and thP GeneralAssembly of the Shareholders'Associates must take decision in order to adjust tne
former years' allocations.

The total amount of adjusf ment made for former years (from 2005 to 2016) is set at 6,259,5 67.65 DzD.Add to this tne
allocation of 20L7 for an qmounT of 2,077,975.88 DzD, The total amount adjusted and allocated as of 3L't December, 201.8
gives a total of 8,336,543.F3 DZD, as if appears in the trial balance and balance sheet statement (equity side).

tll.1.2- The legal book (Register) of deliberations (minutes of meretings) of the General Assembly of the Shareholders
Associates has been set up in 2018 and all the minutes of the meetings have been put through the register.

Hence, the company has clomplied with a legal (trade law) requirement ruling commercial companies' management.

lll.1.3- lnaccuracy in the calculation of the variable portionr (honus) of the General Manager for the year 2016

According to the labor contract provisions signed between Mr. sËLLAoul as General Manager and the company EcuLlNE
Algerie llc., in particular arlticle 8, the bonus of 2O1,6fiscal year, paid out in2o17,should have been calculated on the
amount of the gross profit (before tax) based on the accounts and financial statements that are published within the Trade
Registration Office in Algefia.

The bonus gross amount a5 recalculated by us Auditor is 1,834,41.6.08 DZD instead of the amount paid de !,055,42g DZD.
There is a difference of non-received amount of 778,988.08 DZD. This amount is an expense that has not been recorded
and an amount payable wllich is not accrued. This issue must be rlealt with in order to avoid any such risk and make sure
to fulfill correct and right oalculation for 2017 bonus.

This issue is still pending as, of December 31't, 201g.

Auditor- Mr Dahmane HANNi ECUUNE Algerie llc. 2018 Audit certificate & Financial statements
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lll.2.1- Non-compliance
Accounting Law, mainly

lll.2- lssues still pending 2018

the accounting law n'07-11 dated November 25'h, 2007 bearing Algerian Financial
ich relates to:

'/ The preparation and
that the financial sta

tationoftheannualfinancialstatements,asprovidedforinArticle25, Wehavenoted
ents irresented by the company are solely those meant for tax office (income return form).

The third party ting services provider should be able to provide the company with all the financial statements
: Balance sheet, income statement, cash flow statement, the statement of changes in equity and
the financial statements. This is a major issue that we have raised to your attention in our audit

as required by the
the appendix notes
report of 2017 must dealt with.

{ Edition and the secondary ledgers for all of the accounts listed in the trial balance for all the years closed
in order to comply h article 20 ofthe law stated above.

lll.2.2- Non-com plia nce accqunting decree dated July 26th, 2008 bearing Algerian Financial Accounting
System, mainly the chart

r' The third party a ing seryices provider should review and update the company's chart of accounts in order to a

have a set of six (06) its for all accounts. Some of these are void and do not have any description.

lll.2.3- recording an{ accounting evidence:

./ Excess usage of sub- c'
,/ Usage of assets I to recprd only end of year amortization and the acquisitions of fixed assets are recorded or

ledgeri >;posted in < adjustm
,/ Lack of information the recprding of transactions (customers invoices numbers and issued checks numbers not

stated in the accou trangactions). lt will be very difficult to tally customers and make bank reconciliation.

lll.2.4- Adjustment of balances:

,/ The balance of the a nt 455100 ( Associates of ECULINE llc.> which shows an old balance of 5,!20,9t8.72 DZD
should ripped to p and loss as it can no longer be transferred to the associates.

4,'li- '
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