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ECU WORLDWIDE (HONG KONG) LIMITED

DIRECTORS' REPORT

The directors have the pleasure in submitting their annual report and the audited financial statements of the Company
for the year ended 31st December, 2024.

PRINCIPAL ACTIVITY

The Company’s principal activity is set out in note 1.1 to the financial statements.

DIRECTORS

The directors of the Company during the year and up to the date of this report were:
Manish GOGIA
NG Lai Ping Apple
Sachu SIMON

WONG Sau Lan Becky

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision for the benefit of the directors of the Company is currently in force and was in force
throughout this year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of the business of
the Company were entered into or existed during the financial year.

BUSINESS REVIEW

The Company is a wholly owned subsidiary of another body corporate. Accordingly, the Company is exempted from
preparing a business review.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements were entered into by the Company during the financial year or subsisted at the end of
the financial year.



ECU WORLDWIDE (HONG KONG) LIMITED

DIRECTORS' REPORT

DIRECTORS’ INTERESTS

At no time during the financial year or at the end of the financial year was the Company, its parent companies, its
subsidiary or its fellow subsidiaries a party to any arrangements to enable the directors to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any other body corporate.

In the opinion of the directors, no directors or shadow directors, if any, had material interests in those significant
transactions, arrangements or contracts in relation to the Company’s business entered into by the Company, its parent
companies, its subsidiary or its fellow subsidiaries in the financial year or subsisted at any time in the financial year.

RECOMMENDED DIVIDENDS

The directors recommend the payment of interim dividends of US$2.4 per share on 31st March, 2024, totaling
US$3,600,000(HK$28,080,000) (2023: US$12,380,000(HK$97,022,454)) which was paid during the year. The
directors do not recommend the payment of final dividend.

AUDITORS

The financial statements have been audited by Messrs. Union Link CPA Limited who retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-appointment of Messrs. Union Link CPA Limited as the
Company’s auditors is to be proposed at the forthcoming annual general meeting.

On behalf of the Board of Directors

WONG Sau Lan Becky

Chairman
29th April, 2025
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ECU WORLDWIDE (HONG KONG) LIMITED

INDEPENDENT AUDITOR’S REPORT

To the shareholders of ECU Worldwide (Hong Kong) Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of the Company set out on pages 6 to 30, which comprise the statement of
financial position as at 31st December, 2024, and the statement of profit or loss and other comprehensive income,
statement of cash flows and statement of changes in equity for the year then ended, and notes to the financial
statements, including material accounting policy information.

In our opinion, the financial statements give a true and fair view of the financial position of the Company as at 3 1st
December, 2024, and of its financial performance and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the HKICPA's
Code of Ethics for Professional Accountants ("the Code") and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the directors’ report set out on pages 1 to 2, but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.
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ECU WORLDWIDE (HONG KONG) LIMITED

INDEPENDENT AUDITOR’S REPORT

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is included in the appendix after
this auditor's report. This description, which is located at page 5, forms part of our auditor's report.

Certified Public Aglo
(LEE Mei Ling Gface - Practising Certificate Number P03151)

Hong Kong, 29th April, 2025



L W& st AT R RN F
UNION LINK CPA LIMITED

Certified Public Accountants
9th Floor, Tak Lee Comm. Bldg., 113-117 Wanchai Road, H.K.

AEYHFEI13-11THRBFAHAFTEXRXE ALY
Tel: (852) 2832 9229  Fax: (852) 2832 9239

ECU WORLDWIDE (HONG KONG) LIMITED

APPENDIX TO INDEPENDENT AUDITOR’S REPORT

Further description of auditor's responsibilities for the audit of financial statements

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also: .

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

- Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.



STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Revenue

Cost of sales

Gross profit

Other revenue and income
Administrative expenses
Other operating expenses
Operating profit

Finance costs

Profit before tax

Income tax expense

Profit for the year

Other comprehensive income

Total comprehensive income for the year

UNION LINK CPA LIMITED

ECU WORLDWIDE (HONG KONG) LIMITED

FOR THE YEAR ENDED 31ST DECEMBER, 2024

(Expressed in Hong Kong Dollars)

NOTE

Certified Public Accountants

2024 2023
$ $
178,490,837 141,503,259
(144,852,260) (114,085,004)
33,638,577 27,418,255
33,597,068 75,694,199
(25,447,539) (26,986,850)
(5,744,268) (5,781,012)
36,043,838 70,344,592
(141,459) (252,984)
35,902,379 70,091,608
35,902,379 70,091,608
35,902,379 70,091,608

The accompanying notes form an integral part of, and should be read in conjunction with, these financial statements.
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ECU WORLDWIDE (HONG KONG) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31ST DECEMBER, 2024

(Expressed in Hong Kong Dollars)

Non-current assets
Property, plant and equipment
Right-of-use assets
Investment in a subsidiary

Current assets
Trade and other receivables

Cash and cash equivalents

Current liabilities
Bank overdraft
Lease liabilities
Trade and other payables
Provision for long service payment

Net current liabilities

NET ASSETS / (LIABILITIES)

Equity
Share capital
Retained earning / (Accumulated loss)

Approved on behalf of the Board of Directors

) / Manijsh §8& 1A
Directo,

NOTE

10
11
12

14
15

15
11
16
17

18

Certified Public Accountants

2024 2023
$ $
171,216 327,139
390,864 2,352,942
11,390,000 11,390,000
11,952,080 14,070,081
52,821,100 67,441,152
216,006 708,255
53,037,106 68,149.407
571,980 1,074,456
448,057 2,565,879
55,852,972 78,285,355
430,000 430,000
57,303,009 82,355,690
(4,265,903) (14,206,283)
7,686,177 (136,202)
1,500,000 1,500,000
6,186,177 (1,636,202)
7,686,177 (136,202)
WONG Sau Lan Becky

Director

The accompanying notes form an integral part of, and should be read in conjunction with, these financial statements.
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ECU WORLDWIDE (HONG KONG) LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31ST DECEMBER. 2024

(Expressed in Hong Kong Dollars)

2024 2023
$ $
Share capital
Balance at beginning and end of the year 1,500,000 1,500,000
Retained earning / (Accumulated loss)
Balance at beginning of the year (1,636,202) 25,294,644
Total comprehensive income for the year 35,902,379 70,091,608
Dividends paid
(1st interim dividend of US$2.4 (2023: US$2.1) per share) 28,080,000 24,570,000
(2nd interim dividend of Nil (2023: US$6.1533) per share) - 72,452,454
(28,080,000) (97,022,454)
Balance at end of the year 6,186,177 (1,636,202)
Total equity 7,686,177 (136,202)

The accompanying notes form an integral part of, and should be read in conjunction with, these financial statements.



ECU WORLDWIDE (HONG KONG) LIMITED

STATEMENT OF CASH FLOWS

UNION LINK CPA LIMITED
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FOR THE YEAR ENDED 31ST DECEMBER, 2024

(Expressed in Hong Kong Dollars)

Cash flows from operating activities

Profit before tax

Adjustments for:
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Dividend income
Interest income
Loss on written off right-of use assets
Office equipment written off

Operating profit / (loss) before working capital changes

Changes in trade and other receivables
Changes in trade and other payables

Cash (used in) / generated from operations

Interest received
Income tax paid

Net cash (used in) / generated from operating activities
Cash flows from investing activities

Dividend received

Payments to acquire property, plant and equipment
Net cash generated from investing activities
Cash flows from financing activities

Capital element of lease rental paid

Dividends paid
Net cash used in financing activities
Net changes in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

NOTE

15

2024 2023
$ $
35,902,379 70,091,608
237317 265,739
1,962,078 1,980,852
(33,592,815) (75,541,487)
(4,253) (6,755)
5 37,865
5 157
4,504,706 (3,172,021)
14,620,052 90,678,513
(22,432,383) (62,368.854)
(3,307,625) 25,137,638
4253 6,755
5 (392.,556)
(3,303,372) 24,751,837
33,592,815 75,541,487
(81,394) (149,551)
33,511,421 75,391,936
(2,117,822) (1,923,346)
(28,080,000) (97.022,454)
(30,197,822) (98,945,800)
10,227 1,197,973
(366,201) (1,564,174)
(355,974) (366,201)

The accompanying notes form an integral part of, and should be read in conjunction with, these financial statements.
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ECU WORLDWIDE (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong Dollars)

GENERAL INFORMATION
Corporate information

ECU Worldwide (Hong Kong) Limited (“the Company”) is a company incorporated in Hong Kong with limited
liability. At the date of issue of these financial statements, the Company’s registered office is located at 10/F.,
Pacific Plaza, 410 Des Voeux Road West, Hong Kong. The Company’s principal activity is acting as a shipping
forwarder.

Parent company

In the opinion of the directors, the immediate holding company is ECU HOLD N.V. which is a company
incorporated in Belgium and the ultimate parent company (which is also the Company’s ultimate controlling
party and ultimate parent undertaking) is Allcargo Logistics Limited, which is a company incorporated in India.

Presentation currency and level of rounding

Unless stated otherwise, all currency figures in these financial statements are presented in Hong Kong Dollars
rounded to the nearest one dollar.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION
Statement of compliance

For the purposes of compliance with sections 379 and 380 of the Hong Kong Companies Ordinance, these
financial statements have been prepared to present a true and fair view of the financial position and financial
performance of the Company only. Consequently, they have been prepared in accordance with HKFRSs issued
by the HKICPA, accounting principles generally accepted in Hong Kong and the requirements of the Hong
Kong Companies Ordinance that are relevant to the preparation of company level financial statements by an
intermediate parent company.

As the Company is a holding company that is a wholly owned subsidiary of another body corporate, it satisfies
the exemption criteria set out in section 379(3)(a) of the Hong Kong Companies Ordinance, and is therefore
not required to prepare consolidated financial statements.

Given the above, these financial statements are not prepared for the purposes of compliance with HKFRS 10:
Consolidated Financial Statements, so far as the preparation of consolidated financial statements is concerned.
As a consequence, the financial statements do not give all the information required by HKFRS 10 about the
economic activities of the Group of which the Company is the parent. Furthermore, as these financial
statements are prepared in respect of the Company only, disclosures required by HKFRS 12: Disclosure of
Interests in Other Entities, have not been made.

Basis of measurement
The measurement basis used in the preparation of these financial statements is the historical cost convention
with the exception of the following assets and liabilities as explained in their respective accounting policies in

note 2 to the financial statements.

- Property, plant and equipment, right-of-use assets and intangible assets measured at valuation model

-10 -
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ECU WORLDWIDE (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong Dollars)

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

Mandatory effective HKFRS

The following amendments to HKFRS and HKAS, and revised HK-Int, become effective mandatorily in this
year.

i) Amendments to HKAS 1: Classification of Liabilities as Current and Non-current
ii) Amendments to HKFRS 16: Lease Liabilities in a Sale and Leaseback

iii) HK-Int 5 (Revised): Classification by the Borrower of a Term Loan that Contains a Repayment on Demand
Clause

iv) Amendments to HKAS 1: Non-current Liabilities with Covenants
v) Amendments to HKAS 7 and HKFRS 7: Supplier Financing Arrangements

Amendments to HKAS 16: Lease Liabilities in a Sale and Leaseback

These narrow-scope amendments explain how a seller-lessee accounts for a sale and leaseback after the date
of the transaction that is qualified as a sale. Sale and leaseback transactions with variable lease payments that
are not linked to an index or rate are impacted by the amendments, as they affect the classification of lease
liabilities as current or non-current. As a result of the amendments to HKFRS 16, the accounting policy in
respect of seller-lessee in note 3(d) to the financial statements is revised in accordance with the paragraph 102A
of HKFRS 16. '

HK-Int 5 (Revised): Classification by the Borrower of a Term Loan that Contains a Repayment on Demand
Clause

This Hong Kong Interpretation was revised in response to the Amendments to HKAS 1: Classification of
Liabilities as Current or Non-current issued in October 2020, and the Amendments to HKAS 1: Noncurrent
Liabilities with Covenants issued in December 2022. The conclusions of this revision are not materially
different from the previous interpretation. The maturity analysis of financial liabilities in note 36 to the financial
statements has been updated to present two tables: one showing the remaining contractual maturities based on
the earliest date the Company can be required to pay/repay, and the other showing the remaining contractual
maturities based on information provided internally to management.

Amendments to HKAS 7 and HKFRS 7: Supplier Financing Arrangements

These Amendments require an entity to disclose information about supplier finance arrangements and their
effects on an entity’s liabilities, cash flows and exposure to liquidity risk. The new disclosure enables users of
financial statements to assess the effects of those arrangements on the Company’s liabilities and cash flows
and on the Company’s exposure to liquidity risk. Statement of cash flows and note 31 to financial statements
have been revised to present the supplementary information about the supplier financing arrangements.

Apart from the above, the amendments to HKFRS and HKAS and revision of HK-Int in this year do not have
material impact on the Company’s financial performance and financial position for the financial years
presented on these financial statements.

Critical accounting judgments
The judgements that the management has been made in the process of applying the Company’s accounting

policies and that have the most significant effect on the amounts recognised in the financial statements are set
out below.

-11 -
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ECU WORLDWIDE (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong Dollars)

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Critical accounting judgments (continued)

Lessee’s incremental borrowing rates

To derive the lessee’s incremental borrowing rates to be used for the measurement of lease liability for a
particular lease, a borrowing rate that is readily observable shall be referred to as the starting point and adjusted
to reflect the features specific to each lease. The adjustments of each lease shall align the duration of the loan
to the length of the lease; reflect the loan with a collateral similar to the nature and quality of the leased assets;
reflect the loan amount similar to the value to the right-of-use asset; and align the currency of the loan with the
currency of the lease payments.

Assumptions and other major sources of estimation uncertainty

Depreciation of property. plant and equipment and right-of-use assets

The depreciation method and rates of the property, plant and equipment and right-of-use assets are based on
the management’s best estimate to their expected residual value, useful lives, consumption pattern, whether
exercising purchase option, wear-and-tear and potential technical obsolescence to usage of the assets.
Management uses all readily available information in determining all above factors. Any change in these factors
may have a significant impact on the carrying amounts of the property, plant and equipment and right-of-use
assets as stated in the statement of financial position and the profit or loss for the next reporting period. At
present, the management is unable to provide information about the sensitivity and expected resolution of the
uncertainty. The possible effect of the assumptions and sources of estimation uncertainty is unable to be
estimated reliably; it is impracticable to disclose the extent of possible effects within the next reporting period.

Impact of issued but not yet effective HKFRS
HKICPA has issued the following new HKFRSs and amendments to HKFRSs and HKASs (“the New

Standards and Amendments™), that would become effective from the accounting period beginning on or after
the mandatory effective date set out below, viz:

Mandatory
Title effective date

Amendments to HKFRS 10 and HKAS 28 (2011): Sale or Contribution of Assets  To be determined
Between an Investor and Its Associate or Joint Venture

Amendments to HKAS 21: Lack of Exchangeability 1st January, 2025
HKFRS 18: Presentation and Disclosures in Financial Statements 1st January, 2027
HKFRS 19: Subsidiaries without Public Accountability: Disclosures 1st January, 2027
Amendments to HKFRS 9 and HKFRS 7: Amendments to The Classification and 1st January, 2026

Measurements of Financial Instruments

Annual Improvements to HKFRS Accounting Standards - Volume 11: Amendments 1st January, 2026
on HKFRS 1, HKFRS 7, HKFRS 9, HKFRS 10 and HKAS 7

HKFRS S1: General Requirements for Disclosures of Sustainability-related Financial 1st August, 2025
Information

HKFRS S2: Climate-related Disclosures 1st August, 2025

-12-
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ECU WORLDWIDE (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong Dollars)

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Impact of issued but not yet effective HKFRS (continued)

The Company does not early adopt the New Standards and Amendments in these financial statements. The
Company is going to initially apply the New Standards and Amendments in the first accounting period
beginning on or after their respective mandatory effective dates. The Company has already commenced an
assessment of the impact of the New Standards and Amendments but not yet in a position to state whether they
would have a significant impact on its financial statements in the period of initial application.

Revenue

Revenue is recognised as income when it is probable that the economic benefits associated with transaction
will flow to the Company and when the amount of revenue as well as costs incurred for the transaction can be
measured reliably. Revenue is measured at fair value of the consideration received or receivable and is shown
net of discounts, rebates, returns and sales-related taxes on the following bases.

i)  Freightage income is recognised upon completion of the services provided.
ii) Dividend income is recognised when the Company’s right to receive dividend is established.
Foreign currency

The functional currency of the Company is Hong Kong Dollar. Foreign currency transactions are translated
into the functional currency at the approximate rates of exchange ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies at the end of the reporting period are translated at the
approximate rates of exchange ruling at that date. Non-monetary assets and liabilities that are measured at fair
value in a foreign currency are translated using the exchange rates at that date when the fair value was measured.
Exchange differences arising on the settlement or translation of foreign currency monetary items are recognised
in profit or loss. However, exchange differences relating to a gain or loss on a non-monetary item that is
recognised in other comprehensive income is recognised in other comprehensive income too.

Income tax
Income tax comprises current tax and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit may differ from profit or loss
as reported in the statement of profit or loss because of permanent difference and temporary difference.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases using in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences, except to the extent that the
deferred tax liabilities arise from the initial recognition of goodwill or from the initial recognition (other than
in a business combination) of an asset or liability in a transaction that affects neither accounting profit nor
taxable profit or tax loss. Deferred tax assets are generally recognised for all deductible temporary differences
to the extent that is probable that taxable profit will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets are not recognised if the temporary difference arises from
the initial recognition (other than in a business combination) of an asset and liability in a transaction that affects
neither the accounting profit nor the taxable profit or tax loss.

The net carrying amount of deferred tax assets is reviewed at the end of each reporting period and is adjusted
to reflect the current assessment of future taxable profits. Any adjustments are recognised in profit or loss.

-13-
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ECU WORLDWIDE (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong Dollars)

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Income tax (continued)

Current and deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the end of the reporting period. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow from the manner in which the Company expects, at
the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities. However,
the measurement of deferred tax liabilities associated with a non-depreciable asset measured using valuation
model or an investment property measured at fair value shall reflect the tax consequences of recovering the
carrying amount of the non-depreciable asset or investment property through sale. Current and deferred tax is
generally recognised in profit or loss, except when it relates to items that are recognised in other comprehensive
income or directly in equity, in which case the deferred tax is also recognised in other comprehensive income
or directly in equity respectively.

Property, plant and equipment

Property, plant and equipment are measured at initial recognition at cost and subsequently measured at cost
less accumulated depreciation and accumulated impairment losses, if any.

Cost comprises purchase price, conversion cost and estimated cost of dismantling and restoration. Expenditure
such as repairs and maintenance, overhaul costs and borrowing costs are normally charged to profit or loss
when they are incurred. Where expenditure has resulted in increases in the future economic benefits from the
use of the property, plant and equipment, the expenditure is capitalised.

The residual values and useful lives of the property, plant and equipment are reviewed annually. If necessary,
the residual value, depreciation method or useful life of that asset is amended prospectively to reflect the new
expectation. Depreciation is calculated using the straight-line method to write off the depreciable amount of
each property, plant and equipment to profit or loss unless it is included in the carrying amount of another asset
over its estimated useful life. The principal annual rates used for depreciation are as follows:

Furniture and fixtures - 20% to 33.33%
Office equipment - 25%

On disposal or retirement, the cost together with associated accumulated depreciation and impairment losses,
if any, of the property, plant and equipment are derecognised and any gain or loss resulting from the disposal
is recognised in profit or loss.

Leases

Except for the recognition exemption, if applicable, right-of-use assets and lease liabilities are recognised for
all contracts that are, or contain, leases of identified assets at the commencement date of leases. Right-of-use
assets are initially measured at cost and subsequently measured at cost less accumulated depreciation and
impairment losses and adjusted for any remeasurement of the lease liabilities. Lease liabilities are initially
measured at the present value of unpaid lease payments using interest rate implicit to the lease or, if
undeterminable, lessee’s incremental borrowing rates and subsequently adjusted with interest on and the
settlement of the lease liabilities, and the remeasurement arising from any reassessment of the lease liabilities
or lease modifications. Leases are recognised as a right-of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the Company.

-14-
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ECU WORLDWIDE (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong Dollars)

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Subsidiary

Subsidiary is entity controlled by the Company. The Company controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the entity and has the ability to affect those returns through
its power over the entity. When assessing whether the Group has power, only substantive rights (held by the
Group and other parties) are considered.

An investment in a subsidiary is accounted for at cost less impairment losses, unless the investment is classified
as available-for-sale. The result of subsidiary is accounted for by the Company on the basis of dividend received
and receivable.

Impairment testing of the investments in subsidiary is required upon received a dividend from these investment
if the dividend exceeds the total comprehensive income of the subsidiary in the period the dividend is declared
of if the carry amount of the investment in the separated financial statements exceeds the carrying amount in
the financial statements of the investee’s net assets including goodwill.

Impairment of non-current assets other than financial assets

At the end of each reporting period, non-current assets other than financial assets are reviewed to determine
whether there is any indication of impairment. Irrespective of whether there is any indication of impairment,
intangible assets with indefinite useful live or not yet available for use are tested for impairment annually. If
there is any indication of possible impairment, the recoverable amount of any affected asset is estimated and
compared with its carrying amount. For an asset of which the recoverable amount is indeterminable
individually, it shall determine the recoverable amount of the cash-generating unit to which the asset belongs.
If the recoverable amount of an asset (or cash-generating unit) is less than its carrying amount, its carrying
amount is reduced to its recoverable amount. An impairment loss is normally recognised immediately in profit
or loss, unless the asset is carried at revalued amount. Impairment loss of a revalued asset is firstly charged
against revaluation surplus; any excessive amount is recognised in profit or loss.

Impaired assets and cash-generating units are subject to annual review. If there is any indication of reversal, it
shall estimate recoverable amount and compare with its carrying amount. If the recoverable amount is higher
than its carrying amount, the previously recognised impairment loss is reversed and the carrying amount of the
asset (or assets in the cash-generating unit) is/are increased to the revised recoverable amount, but not in excess
of the carrying amount that would have been determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the asset is carried at revalued amount.
Impairment loss of a revalued asset previously recognised in profit or loss is firstly reversed; any excess will
be reversed to revaluation surplus. Reversal of impairment loss for a cash-generating unit shall be allocated to
the assets of the cash-generating unit on a prorata basis.

Trade and other receivables

A receivable is recognised when the Company has an unconditional right to receive consideration. A right to
receive consideration is unconditional if only the passage of time is required before payment of that
consideration is due. If revenue has been recognised before the Company has an unconditional right to receive
consideration, the amount is presented as a contract assets.

Receivables are stated at amortised cost using the effective interest method less allowance for credit losses.

Trade and other payables

Trade and other payables are initial recognition at the fair value and thereafter stated at amortised cost unless
the effect of discounting would be immaterial, in which case they are stated at cost.
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NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong Dollars)

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
Contract assets and contract liabilities

Contractual rights to consideration that is conditional in exchange for goods or services transferred to customers
are recognised as contract assets. Contract assets are initially measured at the transaction prices allocated to the
performance obligations and subsequently measured at initially recognised amount plus additional transaction
prices less the amounts transferred to trade receivable and lifetime expected credit losses.

Incremental costs of obtaining and specifically identified direct costs incurred to fulfil a contract with a
customer, unless irrecoverable, are capitalised as an asset; all other contract costs are recognised as expenses.
capitalised contract costs are amortised to profit or loss on a systematic basis that reflect the timing of fulfilling
performance obligations of related contract. When there is a significant change in the expected timing of
fulfilling performance obligations to which the capitalised contract costs relate, the amortisation will be updated
to reflect the change and accounted for as a change of accounting estimate. Impairment losses for capitalised
contract costs are recognised in profit or loss if the capitalised contract costs exceed the net of unrecognised
contract revenue and unrecognised contract costs of the related contract.

Considerations paid by customers for goods or services that have not been transferred to the customers are
recognised as contract liabilities. Contract liabilities are initially measured at the fair value of considerations
received and subsequently measured at initially recognised amount less amounts offset against subsequently
recognised trade receivable.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in value, having been within three months of maturity
at acquisition. Bank overdrafts that are repayable on demand and form an integral part of the Company’s cash
management are also included as a component of cash and cash equivalents for the statement of cash flows.

Employee benefits

Salaries, annual bonuses, paid annual leave and the cost of non-monetary benefits are accrued in the year in
which the associated services are rendered by employees. Where payment or settlement is deferred and the
effect would be material, these amounts are measured at their present values.

The Company operates a defined contribution plan under mandatory provident fund plan. The Company pays
contributions to independent administrator on a mandatory basis. The Company has no further payment
obligations once the contributions are paid. The contributions are recognised as employee benefit expense
when they are incurred and the cost can be measured reliably.

Provision
Provision has been made for all present legal and constructive obligations as a result of past events that outflow

of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation.
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2. BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

2.20 Related party

A related party is a person or entity that is related to the entity that is preparing its financial statements (“the
reporting entity”).

a) A person, or a close member of that person's family, is related to the reporting entity if that person:

b)

)]
ii)

iii)

has control or joint control over the Company;
has significant influence over the Company; or
is a member of the key management personnel of the Company or it’s parent.

An entity is related to the reporting entity if any of the following conditions applies:

vi)
vii)

vii)

The entity and the Company are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
The entity is a post-employment benefit plan for the benefit of employees of either the Company or
an entity related to the Company.

The entity is controlled or jointly controlled by a person identified in (a).

A person identified in (a)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a part, provides key management personnel
services to the Company or to the Company’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be
influenced by, that person in their dealings with the Company and include (i) that person’s children and spouse
or domestic partner; (ii) children of that person’s spouse or domestic partner; and (iii) dependents of that person
or that person’s spouse or domestic partner.

3 REVENUE

Revenue represents freightage income.

4. OTHER REVENUE AND INCOME

2024 2023
$ $
Bank interest income 4,253 6,755
Dividend income 33,592,815 75,541,487
Exchange gain - 145,957
33,597,068 75,694,199
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FINANCE COSTS
2024 2023
$ $
Bank overdraft interest 2,693 3,477
Interest on lease liabilities 138,766 249,507
141,459 252,984
PROFIT BEFORE TAX
Profit before tax is arrived at after charging (crediting) the following items:
NOTE 2024 2023
$ $
Depreciation:
- owned property, plant and equipment 237,317 265,739
- right-of-use assets 1,962,078 1,980,852
2,199,395 2,246,591
Dividend income (33,592,815) (75,541,487)
Exchange loss / (gain) 402,150 (145,957)
Finance costs 5 141,459 252,984
Loss on written off of right-of-use assets - 37,865
Management fee 4,022,312 6,604,823
Office equipment written off - 157
Operating lease rentals 115,464 126,840
Provision for impairment loss for trade receivables 60,000 43,000
Staff costs:
- fees, salaries and allowances 19,695,768 18,678,170
- provident fund contribution 707,573 697,170
20,403,341 19,375,340

DIRECTORS’ REMUNERATION

Remuneration of the directors (including former directors and shadow directors) of the Company disclosed
pursuant to section 383(1) of the Hong Kong Companies Ordinance and Part 2 of the Companies (Disclosure

of Information about Benefits of Directors) Regulation are as follow:

2024 2023
$ $
Fees - -
Other emoluments:
- salaries and allowances 4,011,648 4,573,261
- provident fund contribution 108,872 110,402
4,120,520 4,683,663
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8. AUDITOR’S REMUNERATION

Auditor’s remuneration and expenses for the year disclosed pursuant to Part 2 of Schedule 4 of the Hong Kong
Companies Ordinance are as follows:

2024 2023
$ $
Auditor’s remuneration 90,000 88,000
Auditor’s expenses - 10,480
90,000 98,480

9. INCOME TAX EXPENSE

9.1  No provision for Hong Kong profits tax has been made as the Company had sufficient unused tax losses brought
forward to offset against the assessable profits for the year. Unused tax losses available to be carried forward
against future taxable profits amounted to $2,950,379 (2023: $5,368,774).

9.2  Reconciliation between income tax expense and accounting profit at applicable tax rates:

2024 2023
$ $
Profit before tax 35,902,379 70,091,608
Tax at applicable tax rates 5,758,893 11,565,115
Tax effect of non-taxable income (5,543,516) (12,465,460)
Tax effect of non-deductible expenses 4,930 5,434
Tax effect of temporary differences not recognised 13,729 9,063
Unrecognised tax loss carried forward - 885,848
Current tax benefit arising from previously unrecognized tax loss (234,036) -

Income tax expense - -

9.3  No provision for deferred taxation has been made as there was no material temporary differences at the end of
the reporting period.
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10. PROPERTY, PLANT AND EQUIPMENT

Furniture Office
and fixtures equipment Total
$ $ $
Cost:
At 1.1.2023 2,057,577 1,127,455 3,185,032
Re-classification (326,163) 326,163 -
Additions 26,506 123,045 149,551
Written off - (75,936) (75,936)
At31.12.2023 and 1.1.2024 1,757,920 1,500,727 3,258,647
Additions 21,880 59,514 81,394
Written off (12,495) (28,279) (40,774)
At31.12.2024 1,767,305 1,531,962 3,299,267
Accumulated depreciation and impairment:
At 1.1.2023 1,798,924 942,624 2,741,548
Re-classification (99,549) 99,549 -
Charge for the year 19,967 245,772 265,739
Written back - (75,779) (75,779)
At31.12.2023 and 1.1.2024 1,719,342 1,212,166 2,931,508
Charge for the year 28,404 208,913 237,317
Written back (12,495) (28,279) (40,774)
At31.12.2024 1,735,251 1,392,800 3,128,051
Net carrying amount:
At31.12.2024 32,054 139,162 171,216
At31.12.2023 38,578 288,561 327,139
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NOTES TO THE FINANCIAL STATEMENTS

(Expressed in Hong Kong Dollars)

LEASES

Right-of-use assets

Leasehold land and buildings
Balance at beginning of year
Additions
Written-off
Depreciation
Balance at end of year

Total cash outflow for leases

2024 2023
$ $
2,352,942 3,723,430
. 938,074
. (327,710)
(1,962,078) (1,980,852)
390,864 2,352,942
2,256,588 2,172,853

At the end of reporting period, the Company subsisted of the following non-cancellable lease contracts.

Description of lease Lease term

Office at 10/F., Pacific Plaza, 2.1.2023 to 1.1.2025
410 Des Voeus Road, West,

Hong Kong

Director’s quarters at Duple B, 18.11.2024 to 17.11.2025
4/F & 5/F, No.40 Discovery

Bay Road, Coastline Villa,

Peninsula Village, Discovery

Bay, Hong Kong.

Lease liabilities

Current
Non-current

_21-

Lease payment Other terms

2.2.2023 t0 1.1.2024
$132,582 per month

Rental deposit
$563,370

2.1.2024 to 1.1.2024
$136,071 per month

2.1.2024 to 1.1.2025
$143,049 per month

18.11.2024 t0 17.11.2025  Rental deposit

$45,000 per month $90,000
2024 2023
$ $
448,057 2,117,822
- 448,057
448,057 2,565,879
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INVESTMENT IN A SUBSIDIARY

Capital contribution, at cost

2024 2023
$ $
11,390,000 11,390,000

Particulars of the subsidiary at 31st December, 2024 were as follows:

Place of incorporation
and principal place

Name of subsidiary of operation

7 T ARALE PR BRI A R E

PRC

CONTRACT ASSETS AND CONTRACT LIABILITIES

Contract assets

Balance at beginning of the year
Reclassified to receivables
Revenue recognition

Balance at end of the year

Contract liabilities
Balance at beginning of the year

Payments made/due by customers before fulfillment of performance

obligation
Revenue recognition
Balance at end of the year

TRADE AND OTHER RECEIVABLES

Trade debtors
Less: Provision for impairment loss

Deposits

Contract assets

Prepayment

Amount due from immediate holding company

.22

NOTE

13

Proportion of
ownership interest

and voting power  Nature of business

100% Shipping forwarder
2024 2023
$ $
954,432 1,426,844
(954,432) (1,426,844)
2,568,737 954,432
2,568,737 954,432
2024 2023
$ $
781,503 1,126,473
1,021,367 781,503
(781,503) (1,126,473)
1,021,367 781,503
2024 2023
$ $
25,479,345 26,268,157
(255,000) (195.000)
25,224,345 26,073,157
565,770 565,770
2,568,737 954,432
1,204,141 1,670,954
23,258,107 38,176,839
52,821,100 67,441,152
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TRADE AND OTHER RECEIVABLES (CONTINUED)

(a) Trade debtors are due within 90 days from the date of billing.

(b) Impairment of trade debtors

©

Impairment losses in respect of trade debtors are recorded using an allowance account unless the
Company is satisfied that recovery of the amount is remote, in which case the impairment loss is written
off against trade debtors directly.

The movement in the provision for impairment loss during this year is as follow:

2024 2023
$ $
At 1st January 195,000 152,000
Provision of impairment loss 60,000 43,000
At 31st December 255,000 195,000

At the end of the reporting period, the Company’s trade debtors of $255,000 (2023: $195,000) were
individually determined to be impaired. The individually impaired receivables related to customers that
were in financial difficulties and the management assessed that recovery of these receivables is considered
doubtful. Consequently, specific allowance for doubtful debts were recognised.

Trade debtors that are not impaired

The ageing analysis of trade debtors that are neither individually nor collectively considered to be
impaired are as follow:

2024 2023
$ $

Neither overdue nor impaired 18,880,106 21,587,855
1-30 days overdue 1,497,052 921,206
31-90 days overdue 2,236,855 1,038,855
More than 90 days overdue 2,865,332 2,720,241
6,599,239 4,680,302
25,479,345 26,268,157

Receivables that were neither overdue nor impaired related to a wide range of customers for whom there
was no recent history of default.

Receivables that were overdue but not impaired relate to a number of independent customers that have a
good track record with the Company. Based on past experience, management believes that no impairment
allowance is necessary in respect of these balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable.

(d) The above inter-group balances are unsecured, interest free and have no fixed repayment terms.
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CASH AND CASH EQUIVALENTS

UNION LINK CPA LIMITED
Certified Public Accountants

2024 2023
$ $
Cash and bank balances 216,006 708,255
Cash and cash equivalents reported in the statement of financial position 216,006 708,255
Bank overdraft (571,980) (1,074,456)
Cash and cash equivalents reported in the statement of cash flows (355,974) (366,201)
TRADE AND OTHER PAYABLES
NOTE 2024 2023
$ $
Amount due to a subsidiary 39,251,287 62,973,054
Trade creditors 6,898,455 6,910,582
Accruals and other payables 8,681,863 7,620,216
Contract liabilities 13 1,021,367 781,503
55,852,972 78,285,355

The above inter-group balances were unsecured, interest free and have no fixed repayment terms.

PROVISION FOR LONG SERVICE PAYMENT

Long service payment is provided based on the best estimate of the long service payment that are required to
be made to the employees of the Company in respect of their services to the end of the reporting period less
any amounts that would be expected to be met out of the mandatory provident fund.

At the end of the reporting period, $430,000 (2023: $430,000) provision has been made for 25 (2023: 24)
employees who have completed the required number of years of service under the Employment Ordinance to
be eligible for long service payments on termination of their employment.

SHARE CAPITAL
2024 2023
$ $
Issued and fully paid:
1,500,000 ordinary shares without par value 1,500,000 1,500,000

The holders of ordinary shares are entitled to receive dividends and declared from time to time and are entitled
to one vote per share at meetings of the Company. All ordinary shares rank equally with regard to the
Company’s residual assets.
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CAPITAL MANAGEMENT

Capital comprises share capital and reserves stated on the statement of financial position, the Company
manages its capital to ensure that the Company will be able to continue as a going concern while maximising
the return to the immediate holding company through the optimisation of the debt and owner equity balance.

The Company manages the capital structure and makes adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital
structure, the company may adjust the amount of dividends paid to the immediate holding company, return
capital to the immediate holding company, issue new shares, or sell assets to reduce debt. No changes were
made in the objectives, policies and processes during the year of 2023 and 2024.

The Company does not have any minimum capital requirements imposed by laws.

COMMITMENTS UNDER OPERATING LEASES

At the end of the reporting period, the Company’s total future minimum lease payments under non-cancellable
operating leases, are payable as follows:

2024 2023
$ $
Not later than one year 127,200 127,200
Later than one year and not later than five years 265,000 392,200
392,200 519,400

FINANCIAL RISK MANAGEMENT

Exposure to financial risks on the financial instruments of the Company comprises credit risk on credit period
offered to its trade debtors and advances to other debtors, liquidity risk on withdrawal or cutting of credit limit
and credit period offered by trade creditors and bankers and market risk on the changes in fair value or future
cash flows of financial instruments due to the fluctuation of market factors such as exchange rates, interest
rates and market prices.

Credit risk
The Company’s major source of credit risk comes from its trade receivables. The trade receivables have normal

credit periods ranged from 30 to 90 days. The payment terms of certain other receivables are fixed whereas
the others are payable on demand. The following table provides an ageing analysis of the trade receivables.

2024 2023
$ $
Within three months 18,880,106 21,587,856
Three to six months 3,733,907 1,960,060
Six months to more than twelve months 2,865,332 2,720,241
25,479,345 26,268,157
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FINANCIAL RISK MANAGEMENT (CONTINUED)
Credit risk (continued)
Objective, policy and processes

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis.
Credit evaluations are performed on all parties requiring credit over a certain amount. The Company does not
require collateral in respect of financial assets. At the end of reporting period, there were no material credit
risks. The maximum exposure to credit risk represents the carrying amount of each financial asset on that date.
The Company does not change the exposure and policy from the preceding year.

Credit risk management practices

The directors determine concentration of credit risk based on the size of jobs, credit limit and credit terms. In
the opinion of the directors, the concentration of credit risk is relatively low. No single customer or a group
of customers contribute more than 10% (2023: no more than 10%) of the turnover. Nevertheless, the directors
still review the aged receivable on regular basis in order to avoid apparent concentration of credit risk.

Liquidity risk

The Company’s major sources of liquidity risk come from its bank overdrafts and trade and other payables.
The following table depicts the recognised financial liabilities together with their maximum liabilities.

Recognised Maximum liabilities
2024 2023 2024 2023

$ $ $ $
Bank overdraft 571,980 1,074,456 571,980 1,074,456
Trade and other payables 55,852,972 78,285,355 55,852,972 78,285,355
Lease liabilities 448,057 2,565,879 448,057 2,565,879
Provision for long service payment 430,000 430,000 430,000 430,000
57,303,009 82,355,690 57,303,009 82,355,690

Objective, policy and processes

It is the Company’s policy to maximize the credit period provided by trade creditors but not overdue the
payment of trade debts. The Company has maintained good relationship with its employees, suppliers and
bankers. The directors expect that the major bankers and suppliers would not withdraw or cut credit limit and
credit period in the foreseeable future.

If necessary, the directors may raise additional funds from its immediate holding company for long term

investments. The directors regard that the liquidity risk is controlled at optimal level. The Company does not
change the exposure to liquidity risk and policy from preceding year.
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FINANCIAL RISK MANAGEMENT (CONTINUED)

Liquidity risk (continued)

Concentration of liquidity risk

In the opinion of the Directors, there has no significant concentration of liquidity risk.

Maturity analysis of financial liabilities

2024 2023
$ $

Bank overdraft
Repayable on demand 571,980 1,074,456
Trade and other payables
Within three months 6,039,212 6,662,257
Three to six months 845,783 161,307
Six months to more than twelve months 13,460 87,018

6,898,455 6,910,582
Total 7,470,435 7,985,038

The maturity analysis of lease liabilities is set out in note 11 to financial statements.

The Company did not have derivative financial liabilities at the end of reporting period (2023: Same).
Accordingly, it provides no maturity analysis for derivative financial liabilities.

The Company maintains rolling cash flow forecasts for the current month, next three months, next six months
and next twelve months. The Directors closely monitor the rolling cash flow forecasts and discuss the financing
policies and procedures on a regular basis.

Market risk

The Company’s major sources of market risk come from currency risk and interest rate risk The Company’s
exposures to each of these risks and its objectives, policies and processes for managing the risks and methods
used to measure the risks are set out below.

Currency risk

The major source of currency risk comes from current financial assets and liabilities are denominated in foreign
currencies. It is the objective of the Company to control the currency risk at acceptable level. The directors
are responsible to monitor the foreign currency exchange rates on an ongoing basis and advise suitable
procedures to minimize foreseeable currency risk.

The following table details the Company’s exposure at the end of reporting period to currency risk arising
from recognised financial assets and liabilities denominated in foreign currencies. For presentation purposes,
the amounts of the exposure are shown in presentation currency, translated using spot rate at the end of
reporting period. Differences resulting from the translation of financial statements of foreign operations and
hedging instruments are excluded.
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FINANCIAL RISK MANAGEMENT (CONTINUED)
Market risk (continued)

Currency risk (continued)

Exchange rates Expressed in presentation currency
2024 2023 2024 2023
Current financial assets g $
denominated in foreign currency
United States Dollars 7.7630 7.7999 41,820,303 71,539,758
Euro Dollars - 8.0869 - 3,194
41,820,303 71,542,952
Exchange rates Expressed in presentation currency
2024 2023 2024 2023
Current financial liabilities $ $
denominated in foreign currency
United States Dollars 7.7630 7.7999 43,724,029 69,096,264

As presented above, certain financial assets are denominated in relatively stable currency such as United States
dollar. As exchange rate of this currency to the presentation currency is relatively stable, the Company does
not monitor its exchange rate frequently. However, the management will keep monitoring the financial policies
of the U.S. Government, in particular the movement trend of interest rate, in order to react the possible
exchange fluctuation expeditiously.

Sensitivity analysis

At the end of reporting period, had the functional currency been strengthened by 1% against the following
foreign currencies with all other variables held constant, the profit before tax for the year would decrease by
the amounts mentioned below.

2024 2023
$ $
United States Dollars (19,037) 24,435
Euro Dollars = 32
(19,037) 24,467

Interest rate risk
The major source of interest rate risk come from interest bearing bank overdraft at floating interest rates. As

the company is fully supported by its immediate holding company, exposure to bank overdraft is regarded as
minimal. In the opinion of directors, the Company does not have significant cash flow interest rate risk.
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22.  FINANCIAL INSTRUMENTS BY CATEGORY

2024 2023
$ $
Financial assets
Loans and receivables
Trade and other receivables 51,616,958 65,770,198
Cash and bank balances 216,006 708,255
51,832,964 66,478,453
Financial liabilities
Bank overdraft 571,980 1,074,456
Lease liabilities 448,057 2,565,879
Trade and other payables 55,852,972 78,285,355
Provision for long service payment 430,000 430,000
57,303,009 82,355,690

23. RELATED PARTY DISCLOSURES

In addition to the transactions and balances disclosed elsewhere in these financial statements, the Company
had the following material related party transactions during the year.

23.1 Key management personnel remuneration:

Remuneration for key management personnel, including amounts paid to the Company’s directors as disclosed
in note 7, is as follows:

2024 2023
$ $
Short-term employee benefits 4,120,520 4,683,663
Total remuneration is included in “staff costs”.
23.2  Related party transactions:
2024 2023
$ $

Ultimate holding company

Freightage income 932,529 2,333,721

Freightage and transportation charge paid 999,336 1,014,785
Immediate holding company

Freightage income 8,593,791 7,260,383

Freightage and transportation charge paid 7,407,624 10,749,068

Management fee 4,022,312 6,604,823
Subsidiary

Freightage income 11,961,313 7,151,972

Freightage and transportation charges paid 5,110,292 6,898,556
Fellow subsidiaries

Freightage income 68,676,612 50,792,156

Freightage and transportation charges paid 34,492,683 32,102,398
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23, RELATED PARTY DISCLOSURES (CONTINUED)

23.3 Year-end balances:

2024 2023
$ $

Ultimate holding company

Trade payable 1,557,483 268,206
Immediate holding company

Trade and other receivables 24,667,142 44,568,701

Trade payable - 26,803
Subsidiary

Trade and other receivables 1,945,741 1,759,593

Trade and other payables 39,691,468 63,714,663
Fellow subsidiaries

Trade receivables 10,827,785 10,144,064

Trade payables 1,222,398 1,382,129

The amounts due from / (to) related parties are unsecured, interest-free and have no fixed repayment terms.

24. APPROVAL AND ISSUE OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the Company’s Board of Directors on 29th

April, 2025.

-END -
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