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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ECU INTERNATIONAL (ASIA) PRIVATE LIMITED.,

Report on the Indian Accounting Standards (Ind AS) Financial Statements

Limited (“the Company), which comprise the Balance Sheet as at March 3 1, 2017, the Statement of profit
and loss (including Other comprehensive inconte), the Statement of cash flow, the Statement of changes in
equity for the year then ended, and a summary of the Significant accounting policies and Other explanatory
information (herein after referred to as “Ind AS financial statements™),

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fajr
view of the financial position and financial performance (including other comprehensive income), cash
flows and statement of changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indjan Accounting Standards (Ind AS) specified in the
Companies (Indian Accounting Standards) Rules 2015 (as amended) under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
atrue and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to €xpress an opinion on the financial Statements based on our audit,

s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are_ appropriate in the circumstances, An audit also includes evaluating the
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appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepied in India, of
the state of affairs of the Company as at March 31, 2017, and its profit, total Comprehensive Income, the
changes in equity and its cash flows for the year ended on that date,

Other Matters
Incoming auditor to audit comparative information for adjustments to transition to Ind AS
The comparative financial information of the Company for the year ended March 31, 2016 and the
transition date opening balance sheet as at April 01, 2015 included in these Ind AS financial statements, are
based on the previously issued Statutory financial statements prepared in accordance with the Companies

Our opinion is not modified in respect of these matters,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A” a statement on the matters specified in the paragraph 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

¢} the balance sheet, the statement of profit and loss, the statement of cash flows and the statement of
changes in equity dealt with by this Report arc in agreement with the books of account;

d) in our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act read with relevant rule issued thereunder;
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e} on the basis of the written representations received from the directors as on March 31, 2017 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2017 from
being appointed as a director in terms of Section 164 (2) of the Act;

)  with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”; and

g)  with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. the Company does not have pending ltigations which would materially impact its financial
position;

ii. the Company does not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses, as required under applicable law or accounting
standard;

fii. there were no amounts which were required to betransferred to the Investor Education and
Protection Fund by the Company;

iv. the company has provided requisite disclosures in its Ind AS financial Statements as regards its
holding and dealings in Specified Bank Notes as defined in the Notification S.0. 3407 (E) dated
November 08, 2016 of the Ministry of Finance, during the period from November 08, 2016 to
December 30, 2016. Based on audit procedures performed and the representations provided to us
by the management we report that the disclosure are in accordance with the books of accounts
maintained by the Company and as produced to us by the Management.

For Shaparia Mehta & Associates LLP
Chartered Accountants
(Firm’s Registration No.- 112350W / W-100051)

Partner

Membership No.- 34950
Place of Signature: Mumbai
Date: g** f\’lo\\f Zeiy
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Annexure A to the Independent Auditor's Report

The Amnexure referred to in our Independent Auditor’s Report to the members of ECU International (Asia)
Private Limited (the “Company™) on the financial statements for the year ended March 31, 2017, we report that:

i In respect of its fixed assets:

(@) The Company has maintained proper records showing full particulars including quantitative details
and situation of fixed assets,

(b} The Company has adopted a regular programme of physical verification of fixed assets by which
fixed assets are verified in a phased manner over a period of three years. In accordance with this
programme, certain fixed assets were verified during the year and no material discrepancies were
noticed on such verification. in our opinion, this periodicity of physical verification is treasonable
having regard to the size of the company and the nature of its assets.

(¢) According to the information and explanations given to us and on the basis of our examination of
the records of the company, the Company does not have any immovable property accordingly,
paragraph 3(i){c) is not applicable,

ii.  The company is a service company and does not hold any physical inventories. Thus, paragraph 3(ii) of
the Order is not applicable to the comparny.,

ili,  According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the Company has not granted loans, secured or unsecured, to companies, firms or
other parties listed in the register maintained under Section 189 of the Companies Act, 2013.
Consequently, the provisions of clauses iii (b) and iii {(c) of the order are not applicable to the
Comipany,

iv.  According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the Company has not given loans, guarantees, and security, or invested in other
companies covered under section 185 and 186 during the period under audit. Consequently, provision
of this clause of the order is not applicable to the Company.

V. In our opinion and according to the information and explanations given to us the Company has not
accepted any deposits from the public so as to require any compliance of the directives of Reserve
Bank of India or the provisions of section 73 or 76 of the Companies Act, 2013. As explained to us,
the Company has not received any order passed by the Company Law Board or the National Company
Law Tribunal or any court or other forum.

vi.  According to the information and explanation given to us, maintenance of cost records in not
applicable to the Company.

vil. In respect of its statutory dues:

a. In our opinion and according to the information and explanations given to us, the Company is
normally regular in depositing undisputed statutory dues including Income-tax, TDS, Service
tax, and any other applicable statutory dues to the appropriate authorities. There is no
outstanding statutory dues as on the Jast day of the financial year for a period of more than six
months from the date they became payable.
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b.  According to the information and explanations given to us, there are no disputed dues of
Income tax, service tax which have not been deposited on account of any dispute.

vill.  According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the Company has neither borrowed any loans or borrowing during the current
financial year nor have any outstanding loans or borrowings outstanding at year end from any financial
institutions, banks, government or debenture holders. Thus, paragraph 3(viii) of the Order is not
applicable to the company.

ix.  The Company has not raised any money by way of initial public offer or term loans accordingly,
paragraph 3(ix) of the order is not applicable to the Company.

X Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and as per the information and explanations given by the management, we report
that no fraud by the company or on the company by its officers or employees has been noticed or
reported during the course of our audit

xi.  Inour opinion and according to the information and explanations given to us, the company has not paid
or provided any managerial remuneration. Hence, reporting requirements under this clause are not
applicable.

xli.  The Company is not a Nidhi Company as defined under section 406 of the Companies Act, 2013,
Accordingly, reporting under this clause of the order is not applicable.

xiii.  In our opinion and according to the information and explanations given to us, all transactions with the
related parties during the current audit period are in complance with section 177 and 188 of
Companies Act, 2013. The Company has complied with the requirement disclosing the details in the
Financial Statements etc., as required by the applicable accounting standards.

Xiv.  The company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under audit. Hence, reporting requirements under this clause
(xiv) are not applicable.

xv.  On the basis of information and explanation given to us, the company has not entered into any non-
cash transactions with directors or persons connected with him, Accordingly, clause {xv) of the order is
not applicable,

xvi.  In our opinion and according to the information and explanations given to us, the company is not
required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For Shaparia Mehta & Associates LLP
Chartered Accountants

(Firm’s Registration No,- 112350W / W-100051)

Sanjiv Mehta

Partner

Membership No.- 034950
Place of Signature: Mumbai

Date: é'ﬂ‘ Meny, 2ol
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Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls over financial reporting of ECU International (Asia)
Private Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the Ind As
financial statements of the Company for the year ended and as at on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI".
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controis over financial
reporting based on our audit,
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s Jjudgment, including the assessment of the risks
of material misstatement of the Ind AS financial staternents, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internat financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

5. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonabie detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

6. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

7. In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over F inancial Reporting issued by the Institute
of Chartered Accountants of India,

For Shaparia Mehta & Associates LLP
Chartered Accountants
(Firm’s Registration No.- 112350W / W-100051)

Sanji% ()/ﬂ

Partner

Membership No.- 034950 .
Place of Signature: Mumbai
Date: (h Moy, Qof >




Yecu International (Asia) Pvt. Lid.
Balance sheet as at 31 Mareh 2017
(Amount in Rupees)

Notes 31 March 2017 31 March 2016
Assets”

Non-current assets

01 April 2015

Property, plant and equipment (net) 2 947,499 - -
Other intangible assets 3 589,313 - -
Financial assets
Investments 4.1 10 10 10
Other financial assets 4,2 383,676 - -
Deferred tax assets (net) 12(b}) 32,619 - -
Non-current tax assefs (net) 12(a) 298,855 126,000 127,327
Other non-current assets 5 27,934 - -
Total - Non-current assefs 2,279,906 126,010 127,337
Current assets
Financial assets
Investments 6.1 - - 2,593,150
Short term loans 6.2 985,500 258,413 148,239
Trade receivables 6.3 4,909,826 “ -
Cash and cash equivalents 6.4 5,890,556 2,548,679 9,251
Other financial assets 4.2 - 43,928 21,460
Other current assets 5 11,542,913 20,289 5,413
Total - Current assefs 23,328,795 2,871,309 2,777,513
Total Assets 25,608,701 2,997,319 2,904,850
Eqmty and LmbllitleS- RN T
Equity
Equity share capital 7 523,410 523,410 523,410
Other equity 8 6,758,553 2,343,674 2,283,130
Equity attributable to equity holders of the parent 7,281,963 2,867,084 2,806,540
Non-controllinrg interests - - -
Total Equity 7,281,963 2,807,084 2,804,540
Non-current liabilitics
Net empioyment defined benefit liabilities 9 4,097,638 - -
Deferred tax liability (net) i2(b) - - 35,810
Total - Non-current liabilities 4,097,638 - 31,810
Current liabilities
Financial liabilities
Trade payables 16 1,688,844 10,152 25,561
Other payables 13 13,263 - -
Net employment defined benefit liabilities 9 4,341,522 - -
Other current liabilities 11 8,185,471 20,017 -
Current tax liabilities (net) 12(b) - 100,066 40,939
Total - Current liabilities 14,229,100 130,235 66,500
Total equity and liabikities 25,608,701 2,997,319 2,904,850

Significant accounting policies
Notes to the financial statements

The notes referred to above are an integral part of these financial statements
As per our report of even date attached

For Shaparia Mehta & Associate LLP For and on behalf of Board of directors of
ICAI firm registration No. 112350W/W-100051 Ecu International (Asia) Pvt. Ltd.
Chartered Accountants CIN No : U72300MH2005PTCGL 55205

il

Sanjiv Mehfa
Membership No. 034950

Kiran Shankar Shetty
Director
DIN NO : 06309814

Date: 06th May 2017

Saieem Mohamed Nazir

Director
DIN NO : 07704458



Ecu International (Asia) Pve, Ld,
Statement of Profit and Loss for the year ended 31 March 2617
(Amount in Rupees)

31 March 2017

_ Notes

Continuing Operntions

Income
Revenue from operations 14 126,841,119 -
Other income 15 280,454 142,602
Finance income 16 8,483 24,980
Total income 127,136,056 207,582
Expenses
Employee benefit expense 17 73,442,003 -
Depreciation and amortisation expenses 7 18 384,640 -
Finance costs 19 14,911 249
Other expenses 20 45,153,604 116,382
Total expenses 118,995,208 116,631
Profit before tax 8,140,848 90,951
Tax expense:

Current tax 1,761,959 62,000

Adjustment of tax relating to earlier periods 75,120 217

Deferred tax (credit) /charge 462,170 (31,81
Total tax expense 2,299,249 30,407
Profit for the year from Continuing Operation (i) 5,841,599 60,544
Profit for the year (A) 5,841,599 60,544

Other Comprchensive Income;

Items that will not be reclassificd subsequently to profit or loss;

Re-measurement gain/(fosses) on defined benefit plans (1,521,508) -
Income tax effect 494,738 -
(1,426,720) -
Other Comprehensive Income for the year, net of tax (B) {1,426,720) -
Totat Comprehensive income for the year, net of tax (A) + (B) 4,414,879 60,544
Earnings per equity share (nominal value of Rs 10 cach) 111.61 1.16

Significant accounting policics
Notes to the financial statenents

The notes referred to above are an integral part of these financial statements

As per our report of even date attached

For Shaparia Mchta & Associate LLP For and on behalf of Board of dircctors of
ICAI firm registration No, 112350W/W-100051 Ecu International (Asia) Pvt, Ltd.
Chartered Accountants CIN No : U72300MH2005PRC155205
. o Kiran Shankar Shetty Saleem Mohamed Nazir
hiiv MGEF / O Director Director
Membersiip No. 034950 s DIN NO : 06369814 DIN NO : 07704458

Date; 06th May 2017




Ecu International (Asia) Pvt. Ltd.
Statement of Cash Flows for the pertod ended 31 Mareh 2017

{Amount in Rupees)

Operating aclivities

Profit before tax (o centinuing operations

Profit before tax from discontinued operations

Profit before tax

Adjustinents to reconcile profit before rax to net cash flows:
Depreciation of property, plant and equipment
Amorlisation of intangible assets
Finance costs
Interest Income
Dividend income

Working capital aidfustments:
Decrease / (increase) in trade receivabies
Decrease / (increase) in long {erm and short 1erm loans and advances
(Decrease)/ Increase in frade payables, other current and non current liabilities
{Decrease) Increase in provisions

Cash generated from operating activities

Income tax paid (including TD8) {net}

Net cash flows from operating activities (A}

Investing activities

Purchase of property, plant and equipment (including CWIP*)
Praceeds from sale of current Investments (net)

Advance {Given) / Received back

Interest income received

Net cash flows from / (used in) investing activities (B}

Financing activities

Proceeds from short term borrowings

Repayment of short 1erm borrowings

Finance costs/Iaters Paid

Net cash flows from / {used in) financing activities (C)

Net incerease / (decrease) in cash and cash equivalents (A+B+C)
Openiag balance of cash and cash equivalents (refer note 10.4)

Add/ (less): Exchange difference on translation of foreign currency cash and cash
equivalents

Add: Cash balance of acquired on acquisition of subsidiary / joint ventures
Less: Cash balance of subsidiaries disposed off

Cash and cash equivalents at the end

As por our report of even date attached
For Shaparia Mehta & Associate LLP

ICAI firm registration No, 112350W/W-106051
Chartered Accountants

D)

Sanfiv Mchta ';
Membership No. V34950

Date: 06th May 2017

31 March 2017

31 March 2016

3,140,848 90,951
8,140,848 90,951
309,471 .
75,219 -

14,911 249
{8,483) (24,980)
. (182,602)
(4,909,826) -
(12,919,734) (14,877}
9,844,146 4,610
6,517.652 -
7,064,204 {126,649}
(2,109,660} (1.764)
4,954,544 (128.413)
(1,921,503) -
- 2,775,752
258,413 {£10,174)
52,071 2,512
(1,611,019 2,668,090
. 10,301
- (10,301)
{1,648) (249)
{1,648) {249
3,341,877 2,539,428
2,548,679 9,251
5,890,556 2,548,679

For and on behalf of Board of directors of

Ecu International (Asie) Pyt. Ltd.
CIN No : U72300MH2005PTC155205

Kiran Shankar Shetty Saleem Mohamed Nazir
Director Directosr
DIN NO : 06365814 DIN NO : 67704458




LEcu International (Asia) Pvt. Ltd.

Statement of Changes in Equity for the year ended 31 March 2017

(A) Equity Share Capital:

Equity shares of INR 10 cach issued, subscribed and fully paid

At 1 April 2015
Addition

At 31 March 2016
Addition

At 31 March 2017

(B) Other Equity:

For the year ended 31 March 2017

(Amount in Rupees)

No. Amount
52,341 523,410
52,341 523,410
52,341 523,410

Particulars

Reserves & Surplus

Balance in Statement of

Total equity

Profit and Loss
As at 31st March 2016 2,343,674 2,343,674
Net Profit for the period 5,841,599 5,841,599
Qther comprehensive ingome -1,426,720 -1,426,720
Total comprehensive income 6,758,553 6,758,553
As at 31 March 2017 6,758,553 6,758,553
For the year ended 31 March 2016

Reserves & Surplus

Particulars Balance in Statement of Total equity

Profit and Loss
As at 1st Aprit 2615 2,283,130 2,283,130
Net Profit for the period 60,544 60,544
Qther comprehensive income - -
Total comprehensive income 2,343,674 2,343,674
As at 31 March 2016 2,343,674 2,343,674

As per our report of even date attached

For Shaparia Mehta & Associate LLP

ICAI firm registration No. 112350W/W-100051

Chartered Accountants

Sdnjiv Meh W

Membership No. 034950

Date: O6th May 2017

For and on behalf of Board of directors of

Ecu International (Asiz) Pvt. Lid.

CIN No : U72300MH2005PTC1552035

Kiran Shankar Shetty Saleem Mohamed Nazir
Director Director
DIN NO : 06309814 DIN NO : 07704458




1.1

1.2

Ecu International (Asia) Pvt. Ltd.
Notes to the financial statements for the year ended 31 March 2017

Significant accounting policies
(a) Statement of compliance

In accordance with the notification issued by Ministry of Corporate Affairs, the Company has adopted Indian
Accounting Standards (referred to as “Ind AS”) notified under the Companies (Indian Accounting Standards) Rules,
2015 with effect from Aprif 1, 2016. Previous periods have been restated to Ind AS. In accordance with Ind AS 101
“First-time Adoption of Indian Accounting Standards”, the Company has presented a reconciliation from the
presentation of financial statements under Accounting Standards notified under the Companies (Accounting
Standards) Rules, 2006 (“Previous GAAP”) to Ind AS of Shareholders’ equity as at March 31, 2016 and April 1, 2015
and of the comprehensive net income for the year ended March 31, 2016.

These financial statements have been prepared in accordance with Ind AS as notified under the Companies (Indian
Accounting Standards) Rules 2015 read with Section 133 of the Companies Act, 2013,

(b) Basis of preparation

The financial statements have been prepared on a historical cost basis, except for the certain financial assets and
liabilities measured at fair value {refer accounting policy regarding financial instruments) which have been measured
at fair value or revalued amount. Historical cost is generally based on the fair value of the consideration given in
exchange of goods or services. Fair value is the price that would be received to sell an asset or paid to transfer a
lability in an orderly transaction between market participants at the measurement date,

Summary of significant accounting policies

Use of estimates

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and Habilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

Current versus non-current classification

The Company presents assets and labilities in the balance sheet based on current/ non-current classification. An asset
is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current,

A liability is current when:

o Tt is expected to be settled in normal operating cycle

o It is held primarily for the purpose of trading

e Itis due to be seitled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the lability for at least twelve months after the
reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and Habilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.



Ecu International (Asia) Pvt. Ltd.
Notes to the financial statements for the year ended 31 March 2017

¢.  Foreign currencies;

The Company’s financial statements are presented in Indian Rupees, which is also the functional currency.

Transaction and balances

Transactions in foreign currencies are initially recorded at its functional currency spot rates at the date the transaction
first qualifies for recognition. However, for practical reasons, the Company uses an average rate if the average
approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on seftlement or translation of monetary items are recognised in profit or loss.

Nen-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

d. Fair value measurement

In determining the fair value of its financial instruments, the company uses assumptions that are based on market
conditions and risks existing at each reporting date. The method used to determine the fair value includes Discounted
Cash Flow analysis, available quoted market price and dealer quotes. All methods of assessing fair value result in
general approximation of fair value and such value may never be actually realized. For all other financial instruments,
the carrying amount approximates Fair Value due to the short maturity of those instruments.

e. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government. The amount recognised as revenue is exclusive of
service tax.

Others:

Reimbursement of cost is netted off with the relevant expenses incurred, since the same are incurred on behalf of the
customers.

Interest income is recognised on time proportion basis.

Dividend income is recognised when the right to receive the payment is established by the balance sheet date.

f. Taxes
Current Income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equily). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised cutside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation fo the underlying transaction either
in OCI or directly in equity.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely
to give future economic benefits in the form of availability of set off against future income tax liability.

Minimum Alternate Tax (MAT)

MAT paid in a year is charged to the Statement of Profit and Loss as current tax. The Company recognizes MAT credit
available as an asset only to the extent that there is convincing evidence that the Company will pay normal income tax
during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the
Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in
respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the
Statement of Profit and Loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that it will pay normal tax during the specified period.

Property, plant and equipment

Property, plant and equipment and capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the
asset to its working condition for its intended use. Borrowing cost relating to acquisition of tangible assets which take
substantial period of time to get ready for its intended use are also included to the extent they relate to the period till
such assets are ready to be put to use.

The Company identifies and determines cost of each component / part of the asset separately, if the component / part
has a cost which is significant to the total cost of the asset and has useful life that is materially different from that of
the remaining asset.

Depreciation

The Company provides depreciation on propery, plant and equipment using the Straight Line Method, based on the
useful lives estimated by the management. The identified components are depreciated separately over their useful
lives; the remaining components are depreciated over the life of the principal asset. The management has estimated
the useful lives of all its tangible assets as per the useful life specified in Part ‘C’ of Schedule II to the Act.

The Company has used the following rates to provide depreciation on the tangible assets:

Category Useful lives
{in years)

Furniture & Fixture 10

Compuiers 3-6

Office equipments M

Tangible assets held for sale is valued at lower of their carrying amount and net realizable value. Any write-down is
recognized in the statement of profit and loss.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumnulated impairment losses. Internally
generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is
reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
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intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the
asset is derecognised.

Intangible assets are amortised on a straight line basis method basis the life estimated by the management:

Asset class Useful life

(in vears)

Computer software 6

Tmpairment of non-financial assets (tangible and intangible assets)

The Company assesses Property, plant and equipment and intangible assets with finite life at each reporting date,
whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable amount, An asset’s recoverable amount
is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use,
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
fargely independent of those from other assets. In such cases, the recoverable amount is determined for the CGU to
which the asset belongs. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or Joss uniess the asset is carried at a revalued amount, in which case,
the reversal is treated as a revaluation increase.

Borrowing costs

Borrowing costs includes interest, amortisation of ancillary cost over the period of loans which are incurred in
comnection with arrangements of borrowings.

Borrowing costs that are attributable to the acquisition, construction of qualifying assets are treated as direct cost and
are considered as part of cost of such assets. A qualifying asset is an asset that necessarily requires a substantial period
of time to get ready for its intended use or sale. Capitalisation of borrowing costs is suspended in the period during
which the active development is delayed beyond reasonable time due to other than temporary interruption. All other
borrowing costs are charged to the Statement of Profit and Loss as incurred.

Provisions and Contingent Liability

A provision is recognised when the Company has a present obligation as a result of past event, it is probable that an
outflow of resources will be required to settle the obligation and in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence of non-occurrence of one or more uncertain future events beyond the control of the Company or a present
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obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Company does not recognise a contingent liability but discloses its
existence in the financial statements.

Retirement and other employee benefits

¢ Short- term employee benefits

Employee benefits payable wholly within twelve months of availing employee services are classified as short-term
employee benefits. These benefits include salaries and wages, bonus and ex-gratia. The undiscounted amount of short
term employee benefits such as salaries and wages, bonus and ex-gratia to be paid in exchange of employee services
are recognized in the period in which the employee renders the related service.

¢ Post-employment benefits

Defined contribution plans:

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a
separate entity and has no obligation to pay any further amounts. The Company makes specified monthly
contributions towards Provident Fund and Employees State Insurance Corporation (*ESIC’). The contribution of these
is recognized as an expense in the Statement of Profit and Loss during the period in which employee renders the
related service. There are no other obligations other than the contribution payable to the Provident Fund and
Employee State Insurance Scheme.

Defined benefit plan:

Gratuity liability is provided for on the basis of an actuarial valuation done as per projected unit credit method, carried
out by an independent actuary at the end of the year. The Companys’gratuity benefit scheme is a defined benefit plan.

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year end. The Company presents the leave as a short-term
provision in the balance sheet to the extent it does not have an unconditional right to defer its settlement for 12
months after the reporting date. Where Company has the unconditional legal and contractual right to defer the
settlement for a period beyond 12 months, the same is presented as long-term provision.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net
interest on the net defined benefit lability), are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent periods.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity,

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value. Transaction costs that are directly attributable to the
acquisition or issue of the financial asset, that are not at fair value through profit or loss, are added to the fair value on
initial recognition, Purchases or sales of financial assets that require delivery of assets within a time frame established
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by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.c., the date that
the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in two categories:

a. Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest {SPPI) on the principal amocunt outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss. This category generally applies to trade and other receivables.

b. Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies
are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrumient basis. The classification is made on initial recognition and is irrevocable.

If the Comipany decides to classify an equity instrument as at FVTOC], then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale
of investment. However, the Company may transfer the cumulative gain or foss within equity,

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s balance sheet) when:

e  The rights to receive cash flows from the asset have expired, or
e The Company has transferred the finacial assets and the transfer qualifies for dercognition under Ind AS 109.
Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL} model for measurement and
recognition of impairment loss on the Trade receivables.

The Company follows ‘simplified approach for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are
possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive.

The Company uses a provision matrix to determine impairment Joss allowance on portfolio of its trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade receivables
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and is adjusted for forward-looking estimates, At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss, This amount is reflected under the head ‘other expenses’ in the statement of profit and
loss. In balance sheet, ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets in
the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

Financial Habilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financiaf liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or Iess, which are subject to an insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flows from operating, investing and financing activities of the Company are segregated in the
Cash flow statement.

Earnings per equity share

Basic carnings per cquity share is computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares outstanding during the period. Diluted eamings per equity
share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average
number of equity shares considered for deriving basic earnings per equity share and also the weighted average number
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of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive
potential equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value.
Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date.
Dilutive potential equity shares are determined independently for each period presented.

The number of equity shares and potentially dilutive equily shares are adjusted retrospectively for all periods
presented for any share splits and bonus shares issues including for changes effected prior to the approval of the
financial statements by the Board of Directors,
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(Amount in Rupees)
Property, Plant and Equipment

. . Office Furnitare &
Description Equipment Computers fixtures Total
Cost or Valuation
Balance as at 31 March 2016 - - - -
Additions 168,129 1,064,066 24,775 1,256,970
Balance as at 31 March 2017 168,129 1,064,066 24,778 1,256,970
Depreciation for the year 109,402 199,688 381 309,471
Balance as at 31 March 2017 109,402 199.688 381 309,471
Net Block
As at 31 March 2015 - - - -
As at 31 March 2016 - - - -
As at 31 March 2017 58,727 864,378 24.394 947,499
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{Amount in Rupees)

3 Intangible assefs

Description Computer Total
software
Gross Block as of 31st Mar 2016 - -
Additions 664,532 664,532
Disposals - ~
Exchange differences - -
Balance as at 31 March 2017 604,532 664,532
Amortisation 75,219 75,219
Accumulated amortisation on disposals - -
Exchange differences - -
Balance as at 31 March 2017 75,219 75,219
Net book value
At 31 March 2017 589,313 589,313
At 31 March 2016 - -
At 01 April 2015 - -
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(Amount tn Rupees)

Tinancial Asscts

31 Mareh 2057

31 March 2016

Investpicnts
Unquoted cquity instronents (fully pald-up)

Investment in equity instraments of Cempanles (fully paid-up) 10
1 equity share of Ecu Line (1) Pvt Lid of Rs.10/- each

01 April 2018

Total Investments

Other Financial nssets

Nai-earrent jortion
31 harch 2017 31 Magzeh 2006

01 April 2015 31 March 2017

Unsecured, considered poed

Current portion
3F March 2086

TV

Interest acerued on Loan Given B - - - 43,928 21,460
. - - - 43,928 21,460

To related partles
Uisecured, considered good 383,676 - - " - -
Toubtfud - - - - - -

383,676 = - - - u
Total Other lonp-1erm financial assets 81,676 - = - 43,928 21,460
Other assets
Unsecured considered good, wunless stated sthenvise

Non-corrent Current

31 March 2017 31 March 2016 OF April 2015 31 March 2017

A1 March 2018

a1 April 2015

Prepaid expenses - - - 4,320 - -
Unbilled revenue - - - 6,973,990 - B
Contractually reimbursement expenses - - - 1,906,184 - -
Advances Tor supply of services - - - 750,180 - B
CENVAT receivables - - - 1,870,942 20,289 5,413
Crhers 27,934 - - 37,297 - -
27,934 . - 11,842,913 20,280 5413
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(Ameunt in Rupees)

6 Fioancinl assets

6.1 Current investmends

31 March 2017 31 March 2016 OF Aprii 2018

Unguoted mutaal fungds
Nil (Year-2015 14298.86 Units of DWS Insta Cash Flus Fand} . - 2,593,150

Total Unquoted investments - - 2,593,150 ]

6.2 Short term loans

31 Mareh 2047 31 March 2016 01 Aprit 2615
To partics other than related partics
Loans / advances to empleyces 985,500 - .
To refated parikes
Loans 1o associnte / joinl ventires - 258,413 148,239
Total Loans $85.500 58,413 148,239

6.3 Tradeveeelvables

31 March 2017 31 March 2016 01 April 2018

Trade receivables -
Keeeivables from related parties 4,909,826 - .

‘Fotal trade receivables 4,809,826 = -
Fotal Trade receivables 4,909,826 - -

Mo wade or other receivable are due from directors or other officers of the Holding Company either severally or jointly with sny other person. Nor any trade or other receivable are dug from fims or private
companies respectively in which any director is a partaer, & director or & member.
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Cash and cash cquivalents
Balatces with banks

- On curvent accounts

Cash on hand

31 March 2017

3t March 2086

OF Aprit 2015

5,568,981 2,547,104 7,676
1,575 1,575 1,575
5,890,556 2,548,679 9,254

Share capital

Authorised capital:

At 01 April 2015

Increase / {decrease} during the year
AL 31 March 2016

increase / (deerease) during the year
A131 March 2017

Terms/ rights attached to equily shares

The Company has enly one class of equily shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. The Company declares and pays dividends in Indian rupees.

The dividend proposed by the Bowd of Dircetors is subject 1o (he approval of the sharcholders i the ensuing Annual General Meeting.

10 the evens of liquidation of the Company, the holders of equity shares will be entitted to receive remaining assets of the Company, after distribution of atl preferestial amoumts. The distribution will be in

propottic: to the number of equily shares held by (he sharchelders.

Issued equlty capital;

Issued, subseribed and fubly pald-wp
At 1 Aprll 25

Changes during the period

A131 March 2016

Changes during the period

A131 March 2017

(1) Details of sharehoklers holding more than 5% shares of a elass of shares

Nume of Shareholders
Equity shares of ®s 10 cacl fully paid up
ECU Hold NV

Allcargo Logislics Limited

As at 31 March 2087

Equity shiares

No Antornt

1,000,000 10,060,000
1,000,000 16,000,600
1,000,000 19,000,000

Tssued equity share capital

No Amoant
52,3414 523,410
52,341 522,410
52,341 523,410

As at 31 March 2018

No

% holding in the
class

No % holding tn the
cinss

52341

(it} Reconcitiation of number of the cquity shares anid preference shares outstanding at the beginning and at the end of the year:
As at 31 March 2017

Equity Shares

Al the beginning of he year

Issued during the period - Benus shares
Ouistanding at the end of the year

100%

52,341 160%

As at 31 March 2016

(iiiy Detalls of shares hetd by holding company, the ultimate holding company, thelr subsidiaries and assoclates:

Particulars

As at 3 March, 2416
ECU Hold NV

Asat 3 March, 2017

Allcargo Logistics Limited

No Amount No Amount
52,01 523410 52,341 523,410
52,341 523,410 §2,341 523410
Compulsorily Opftionally
Eaai:!llt‘yve;l::es convertibla convartible Redeemabila
rights g proference preference prefarence shares
i shares sharss
Number of shares
52,341
52,041
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(Amount in Rupees)

At 1 ApIE2015
Add: Profit during the year
Add: OCE

At 31 Mareh 2016

Add: Profit during the year
Add: OCE

Less : Approepriations
Total reserves and surplus

urpius in Statement of Profit & loss nocount o=, s

Amount in Rs
2,283,130
60,544

2,343,674
5.841,599
(1,426,720)

6,758,853

Net employment defined benefit liabitities

Provision for gratuity
Provision for Compensated absences

Long-term

Short-tenin

3F March 2017 31 March 2086 § Aprll 2015 31 March 2017

3F March 2016

01 April 2015

4,097,638 . - 56,659 - .
- N - 4281863 . .
4,097,638 - - 4,341,522 - -

‘Frade payables

Trade payabics
Trade payables lo related parties

31 March 2017

1,688,844

31 March 2016

0F April 2015
10,152 25,501

1,088,844

10,152 25,501

Other payables

To pariies other than related parties
Interest payable

Ta related parties
Interes| payable

31 March 2017

31 March 2016 0F April 2015

13,263

13,263

Other liabifitics

Biaployee besefits payalle
Stalutory dues payable
Provision for expenses
Others (Stale Cheques)

Non-current portiop

Curreitt portion

31 Marveh 2087 31 Masch 2006 81 April 2615 31 March 2037

31 March 2018 a1 Apvil 215

1,775,535 .
1,699,721 2,017 -
4,705,495 18,000 -
120 - -
: - : BIBSATI 20017 -
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(Amount in Rupees)

Incame tax

12a, Non-current tax Assces (e
Particulars 3 March 20£7 31 March 2056 01 April 2015
Advance tax recoverable (net of provision for tax} 298,855 126,000 127,327
Others - - -

298,855 126,000 127,327
12b, Current tax tahilitics (net)
Particulars 31 March 2017 31 March 2016 GF April 2015
Provision for tax (ned of advanee tax) - 106,066 40,939
Others - - .

- 100,066 40,939

Statement of profit and loss:
PFrofit or loss section : 3f March 2017 31 March 2016
Current Encome tax:
Cument income tax charge 1,761,959 62,000
Adjustmenls in respect of current income tax of previous year 75,20 217
Relating 1o origination and reversal of temporary differences 462,170 (31,81%)
Ticome tax expense reported in the statement of proflt or less 1,299,249 30407

31 March 2007 31 March 2016

Accounling profit before tax from continuing operations 8,140,848 90,95§
Frofit/(Joss) before 1ax from a disconlinued cperation - -
Accounting profit before income tax 8,140,848 90,958
At India's statutory income tax rate of 29.87% (31 March 2016: 29.87%)
Computed tax expenses 2431,671 27,167
Utilisation of previously unrecognised 1ax losses on which deferred tax is not recognised (133,596) -
Income not considered for tax putpose - -
Expenses not allowed for tax purpose - 3,023
Adjustments relaling to 1axes roversal of carlier years 75,120 2147
Others finpact {73,946} -
At the effective income {2x rate of 28.24% {31 March 2016: 33,43%) 2,299,249 30,407
Income tax expense reported in the statenent of profit and loss 2,299,24% 30,407
Income tax aftribulable 10 a disconlinued operation - -
2,199,249 30,407

120, Deferred tax:

Deferred tax veintes to (he following:

Balance Sheet profit and loss

31 March 2017 31 March 2016 1 April 2018 31 March 2017 31 March 2016
Accelerated depreciation: for tax purposes (175,143) - - 175,143 -
Fiar Valuation on Investmenis - - {31,810) - (31,810)
Post-employment benefits . 494,789 -
Leave Encashments 207,481 - - {207,481) -
Fulure Valuation 281 - - (281) -
Deferred tax expense/(incone) 462,170 (31,810)
Deferred tax assetsi{linbilities) 32,619 - (31,810)
Net deferred tax assets/{tiabllities) 32,619 - {31,810)

Reficeted in the balanee sheet as follows:

31 Mareh 2017 3t March 2016 1 Aprit 2015

Deferred tax assets (continuing operations) 207,162 - -
Deferred 1ax lirbilities: - -
Continuing operations (175,143} - (31,810)
Discentinucd operaliens - - -
Deferred tax (liabilities)/ Assets, net 32,619 - {31,810)

31 March 2017 31 March 2016

Opening balanece as of T Aprll - (31,810)
Tax income/(expense) daring ke period recopnised in profit or loss (462,170} 3,810
Tax incomef{expense) during the peried recognised in OCI 494,749 -

Closing balance as at 31 March 32,619 -
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Ecu International (Asia) Pvt, Ltd,
Notes to the financial statements as at and for the year ended 31 March 2017

Revenue from operations

Other operating revenue
Business support charges

Total revenue

31 March 2017

31 March 2016

126,841,119

mesuin

Other income

Other non-operating income

Net gain on account of foreign exchange fluctuations
Miscellaneous income

Fair value gain on financial instruments through profit or loss

31 March 2017 31 March 2016
232,653 -
33,128 182,602
20,673 -
286,454 182,602

Finance income

Interest income on

31 March 2017

31 March 2016

- loan given to other parties 8,483 24,980
8.483 24,980
Employee benefits expense
31 March 2617 31 March 2016
Salaries, wages and bonus 65,977,192 -
Contributions to provident and other funds 3,745,164 -
Staff welfare expenses 1,133,566 -
Compensated absences 2,076,961 -
Gratuity expense 509,120 -
73,442,003 -
Depreciation and amortisation
31 March 2017 31 March 2016

Depreciation of property, plant and equipment (note 2)
Amortisation of intangible assets (note 3)

309,471
75,219

384,690
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Notes to the financial statements as at and for the year ended 31 March 2017

Finance costs

Ecu International (Asia) Pvt, Ltd.

Interest expense
Others

31 Miarch 2017 31 March 2016
14,911 249
14,911 249

Other expenses

Rent

Legal and professional fees
Travelling expenses
Repairs to building and others
Business promotion
Printing and stationery
Communication charges
Rates and taxes

Office expenses

Payment to auditors
Insurance

Bank charges

31 March 2017

31 March 2016

1,821,766
4,973,159
25,970,373
544,636
10,782,124
192,286
473,814
79,800
179,270
100,000
10,597
25,779

80,600

45,153,604

116,382

Payments to the auditor:

As auditor
Audit fee
Tax audit fee

31 March 2017

31 March 2016

70,000 23,000
30,000 -
100,000 23,000
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Ecu International (Asia) Pvi, Lid,
MNates to the financial statements a5 at and for the year ended 31 March 1087

Compeonents of Gther Comprehensive Incone
The disaggregation of changes to OCT by each type of reserve in equity is shown below:
EVTOCE reserve Yorelgn currency Retained earnings Total
transiation reserve
INR INR INR INR
During the year ended 31 Maveh 2017
Re-measurement gains (iosses) on defined benedit plans - - 1,921,508 -
- - 1,921,508 -
During the year ended 31 March 2016
INR INR INR INR

Re-measurement gains (losses} on defined benefit plans - - - -

Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit Tor the year attributable 1o cquity helders of the parent by the weighied average number of Equity shares
oulstanding during the year,

Diluted EPS amounts are calculated by dividing the prefit atributable o equity holders of the parent {after adjusting for intercst en the convertible preference shares, if]
any} by the weighted average number of Equity shares outstanding during the year pius the weighted average number of Equity shares that would be issued on conversion
of all the dilutive potential Equity shases inlo Equity shazes.

The foilowing reflects the incemie and share data used in the basic and diluted EPS computations:

31 March 2017 31 March 2016
Profit atribulable te equity holders:

Continuing operations 5,841,599 60,544
Discontinued operation - -

Profit attributable to equity holders for basic carnings: 5,841,599 60,544
Weighted average number of Equity shares for basic EPS 52,341 52,41
Basic and diluted EPS 111,61 1.16

Tao caleulate the EPS for discontinued operation, the weighted average number of Equity shares for both the basic and diluted EPS is as per the table above, The following|
table provides the profiv{tossy antount used:

31 March 2417 31 March 2016
Profit/(toss} from discentimsed operation for the basic and diluted EPS calculations - -




Ecu International {Asiz) i, Ak
Notes to the fiagncial atemeals as at ang for ihe year crded 3 March 2017

231 Defined lkeachl Plans
In sccardanee with keeal faws, the Company provide for graluity, 2 detine] barelit rdtirement plan covering eligible anployees in India. The plan
The (iflowing table sofs ot the funded o wel as unfundod status of the retirentent beneht plans and the amaants socopised in Fisancisl

[

Change In the delined tieneit onligation
Pariiculars M-har-17 31-Mar-16
4. Current serviee cust IR50F ~

Interexs Coxl 127618 .
120,518

L6184 -

25628 .
Actuarial (Gain}/ Loss - Financia 5me
Aciugrial (Gaind / Loss - Exprricnes 1,390,241
Defined Benedit Obligation a3 of Cuuren Year 4,157,297

i) Change in Fair Valug of Flan Adsclx

Particulars M-Mar-17 AL-Mar-16;
Avquisitions / Divestiture -
Fair vatueof plan asscis o end of vear
() Net Tralngd Tenefl Asxet £ 1abHIE),
LPardeuiars M-Mar- 17 Ji-Mar- 16
Definel Benedit Obligation 4,157,297
Fair value ol Plan Assels - -
Surplus ¢ (Deficit) 4.157.297 -
Net Prefined Benelit Liability / (Assel) 4,157,297 -
Expected Company Contributions for the Nest Year 59.659 -
{d)  Necopcilintion of Amounts in Batance Sheet
Parteulars Al-Mar-47 31-Mar-16
Aeyuisition | Divestitare 1,906,184
Dyefined benelit cost included in P&L 509121 -
Tolal semeasurcnents included in OCI 1,921,508 -
Dirict henwdit paynents by Employer (139.515) -
Net defined benclit liability fassa) - oad ol perisl 4.157.294 -
(¢} Fapenue Recagniied Iy dhe Slatenient of Profit & 1o Aecount
Pacticulars EMar-17 At-Mar-16
Current servive cost 51,503 -
"Talal kervice cosl 3RE%01 -
Interest expenye ot DBO 127,018 :
“Talal net Interest gost 127,618 -
Definead henelit gost included in PRL 509,124 -

(N Remeasurement Eleets Recogulzed in Othier Compreteniive Ineame (OCT)

Particulars 3i-Mar-17 Ml
3. Acarial (Gaing / Loss dug to Demographic Assunplion canpes in DO 256,248 -
b, Agtuarial {Gain) / Loss dug fo Financial A ion chanpes in DBO 275019 -
e, Actuarist (Gaind / Loss due 1o Expericnce vn DEO 1,390,241 -
¢ Total Actunrinl {Gain)Toss luchuiled In OC1 1.921.508 -
(¥ Vala) Cout Recaynired in Comprehenslve lncome
Particulars 33 -Mns-F7 M -Max-E6
Cost Regopnised in PEL 9,121 -
Ruemncasyrements Efivets Rocogmiswd in OCH 1,921,508 -
Total Cost Recognised in Comprelicnsive Invony 2,430,628 -
() Recenelliatlon of Sintemert of Oiher Comprehensive Tucome
Particulars 31-Mnr-k7 M -Mnr-§6
Total reneasurements includod in OC 1.921.504% -
Cumdative OC) - (ngomg) Loss, End of Peciod 1,911 508
(i) Curvent { Non Cucrend Llabily
Particuiars 31-Mar-i7 31-Mar-16
Cuuerent Liabilily: 59.659
Non Cumrent Liabifily 4697.039
‘Totnf 457,258 +
1) Expeeled Fulbee Cashflows
Particuiors A1-Mar-17 3L-Mur-16,
Year | 59,659
Year 2 86,656
Year I010RG
Yoard Hiar
Yuar 126827
Years Gto 10 756,403
Aseupnnijont

Finagicial Assamptions

Digpount ale 25%

Ngsic salary ingreases allowing for regutar increpses/price inilation promotionyd increases 800%

Expected rite ol retum on asscis N.A

Trempgraphle sssumyilons 010412016 to 313172017
Maorality IALM2006-08) Ulinate

Service based
Service <=4 years- 5%
Service >4 yoars 2%

Retiremment agic A8 yoars

Withdrawal rate

Dhiscount rate
As per para 83 of Ind AS 19, the rate wsed to discount post - enployint bencfil abligadions (both lunded and uslinded] stel be
detenmined by reference 1o marke? yiehls sl the end of the reparting pericd on govemment bonds,

22 Befieed Contrilndlon Pians

For the company an amount of Rs. 17,45,16474031 March 2016 : s, NILY conlributed 1o provident funds, ESIC and olher Qnds 5
Tecognisal Ty as an expense and includwd i * Contritugivn 1o Providart & Other Funds® Uader * Emyfloyee benefils expetise”
in the statemen of Profitang Loss.
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Ecu Iaternationnl {(Asia) Pet. Lid,
Notes to (e fnancinl statements as a1 and for the year eaded 31 Mareh 2087

25 (1) Commitanents and comtingentics

n. Leases
Operating lease commitments

Lease expense recognised for the year agts. 18,00,000 (31 dMarch 2086: Rs. NEL ; 0 April 2015; Rs, NIL ), There are no exceplionel / restrictive covenanls in Ihe iease agreements.

Future minimum raitals payable under teases as al 31 March are as ©llows:
M March 2017 3 March 2016 At Aprit 2015

Within one year 1,800,008 . .

Afler one year but net mere than five years 3,150,000 -

Muore thau five years

&350.000_ - N

b. Centmitments
Estimated amount of conlracts remaining to be execiitod on capital account and not provided for:

3L Marel 2017 3 Mareh 2016 &1 Aprli 2015

Capital Commitinesds due . -

¢ Contingeat Habititles
31 Marel 2007 3E March 2016 &1 April 2015
(i} Disputed Babliftics .

- Income Tax - B B
- Customns related - B .
- Vahue added 1ax . - .
- Service Tax - - B
- Stamp duy - - .

- Qrhers - . .




25 ()4, Dues to Micro and small Supplieys
Under the Micro, Small and Medium Enterprises Development Azt 2066 (MSMELD) which came into foree from 02 October 2006, cenain disclosures are requiredto be made relating to
MSME. On the basis of the intorination and records available with the Company, the folowing disclosures are made for the amounts duc Lo the Micro and Small Enterprises.
31 March 2087 31 March 2066 01 Aprl 2015
Principal amount remaining unpaid to any supplier as at the period cnd.
Interest dug tiereon

Amount of interest paid by the Company in terms of section 16 of the MSMED, along with the

armounl of Ihe payment made to the supplicr beyond the appeinted day during the accounting . . -
period.

Amount of interest due and payable for the period of delay in making payment {which have been

paid but beyond the appoined day during the period) but wilthout adding the interest specificd . - -
ander the MSMED.

Amnount of interest acended and rematning unpaid al the end of the acconmting period

"Ihe amonst of further ineres! remaining duc and payable eves: in the succeeding years, unul
such date when the interest dies a5 above are actuaily paid 1o the smed enteptise for the v - -
surpose of disallowances as a deductible expenditure under tie MEMED Act, 2006

36 Murch 2017 3N Murch 2006 OF Apell 2018
b. Bacngs In Forelgs Cuerency

Revenue fross opertlons

- Business suppon charges - - -

31 March 1817 3 Marck 2018 01 April 2015
©. Expenditure in Forelgn Currency

Toreign Travel Expenses - Directors 1,478,1M - N
Toreign Travel Expenses - Employees 4,774,269 -

6,252,403 z z




Ecu International (Asia) Pvt, Lid,
Notes to the financial statements as at and for the year ended 31 March 2017

26 Details of Cash transaction during demonetization period of 09-11-2016 to 30-12-2016 :-

SBNs Other Denomination
{old currency notes
Particulars Formula (100/50/20/10/5/1/ Grand Total
note of 500 & .
1000) coins & New currency
note of 2000 & 500)
P Q R =P+Q
Opening Cash in hand as on 09-11-2016 A - 1,575 1,575
(+) Permitted Receipts
(-} Permitted Payments C - - -
(-} Amount Deposited in Bank D - - -
Closing Cash in hand as on 30-12-2016 E=A+B-C-D - 1,575 1,575
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Ecu Internationat (Asta) Pyt Lid,
Noles 10 the financlaf sistements ns at andg for the year euded 3 March 2017

Reconclfalton of cquity as a1 3 Mar 2015 {dalc of traasitian to Tnd ASY

Foot Nales 1 GAAD Ad]ustients Ind AS
Assels
Non-current assels
Financial asscis
investments ] - 10
Deferred lax asscts (net) - - -
‘Non-current tax assets {net) 127,327 - 122,327
Total - Nourcuzrent assets 127,337 - 127,337
Current assets
Financial asscis
Investinents 1 2,490,206 12,945 2,593,150
1.0ans 148,219 148,239
Cash and cash equivalents 9,251 - $,231
Other financial assets 21,460 21,460
Citlier current assels 5413 - 5413
Totat - Current sysels 2,674,569 102,948 1,777,513
‘Tolal Assels 2,601,906 102,945 g'}ﬂd §§§z
Equity snd Liabllitles
Equity
Equity share capila} 52),410 - 523,410
Giher cquity 2,211,995 71,133 2,283,130
Share premiwm
Equity atiributabic Lo equity holders of the parent 2,735,406 T1L,138 2,806,540
Nan-centrolling interesis - - -
Total Equity 2,108,408 JLI3S 2,806,540
Non-current linbilitles
Deferred tax lisbility (net) 2 - 3810 3LEIO
Clher lizbilities - -
Total - Noi-current liabllltics - 31,510 31,880
Curzent l2bilizies
Financiat liabililics
Trade payables 25,561 - 25,561
Current lax liabililies 40,539 - 40,439
Togal - Current Habilities 56,500 - 66,500

Total equity and liabilities 2,801,906

102,048 2904850
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Reconcilintion of couity as 81 31 March 2016

Foot Notes 1GAAP Adjustments tad AS
Assets
Non-cuzrent issets
Financial assels
Invesiments HH 16
Non-cuirent lax essels (nef) $26,000 126,000
‘Tofal - Non-current nssels 126,010 - 126,010
Coreenl assels
Financial assels
Loans 258,413 - 258413
Cash and cagh equivalents 2,548,679 - 2,548,679
Other financial asseis 43,928 - 41,928
Other current asseis 20,289 - 20,259
‘Total - Current nssets 1,871,309 - 2,871,309
Total Assets 2997219 - 2,997,319
Equity end Liabllities
Equlty
Equity shate capital 523410 - §23410
Other equity 2343674 - 2,343,674
Equlty sitributable to cquity alders of the pareat 2,867,084 - 1,867,084
Totul Equlty . L,867.084 - 2,567,084
Current Habllities
Financial Habilities
Trade payables 10,152 - 10,152
Other Habilities 0m7 - 20,017
Current 1ax liabilities 100,066 - 100,066
Taotai - Corrent liabilities 130,235 - 130,235
Toiak equity and liabililies 2,997,319 - 1,997,319
Reconciliatian of profit or loss for the your ended 3§ March 2016
Fopt Notes §EGAAPR Adjustments Ind AS
Continning operations
Incoine
Qther income 285,547 {102,945} 182,602
Finance income 24,980 - 24,980
Tolsl ncome 310,527 {102,345} 201,581
Exprases
Finance costs 249 - 249
Olher expenses 116,382 - 136,382
Talal expenses 116,631 - t16,631
Protit before tax from continulng cpezations 193,896 {102,945) 949,951
Tax cxpenscs:
Current tax 62,000 - 62,000
Atljustmenl of tax relaling to carlier periods 217 - 217
Deferzed lax {credil) charge - (31.810) {31.810)
Tulal $2x expease 62,217 (3,810} 30,407
Profit for the yeus front continuing operativns 131,679 70,115) 60,544
Profit for the yenr E31.67¢ S35 60,544

Note

1. Investments are measured at fair vatue with all changes recognised in the statement of profit and loss,

2. Deforrad tax provided on the above,
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Ecu internnsional {(Asiz) Pre. Lid.
Netes to the finanucint statements us at and for the year ended 31 March 2017

{i)Capital management

Teer the purpose of the Company™s capital management, capital includes 1ssued equity eapital, securtties premium and alf sther equity reserves attribulable o Lhe equity holders of the
Company. The Company manages {15 capital struclure and makes adjusiments in light of ehanges in economic conditions and the requirements of the financial covenants. The
funding rzquirement is met through 2 mixture of equity, internal accruats, long term borrowings and shert term borrowings.

(it} fiinancial Risk Maonagement

a. Trade receivables

Cutsianding customer receivabies are regularly monitored and impairment analysis is performed at each reporting date on an individual basis.

b. Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to seitie or meet its obligalions an time or at a reasonable price. Management monitors the Company's nel
liquidity position through forecasls on the basis of monthly business performance and cashilows.

First-time adoption of hud AS

These finarcial statements, for the year ended 31 March 2017, arc the first the has prepared in accordance with Ind AS. For persods up 1o and inciuding, the year ended 31 Marely
2016, ECU International Aisa prepared its financial statements in aceordance with accounting standards notified under section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies { Accounts) Rutes, 2014 (Indian GAAP)

Accordingly, the Cempany has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017, together with the compéarative period data
as at and for the year ended 31 March 2016, as described in the summary of significant accounting policies, n preparing these financial stateiments, the opening balance sheet was)
preparcd as al 1 April 2015, the date of transilion to Ind AS. Note 27 explains the principal adjusiments made by the in restating its Indian GAAT financial statements, including the
batance sheet as al 1 April 2015 and the financial statements as at and for the year ended 31 March 2016,

The eslimates used by the Company 10 present these amounls in accordance with tnd AS reflect conditions at | April 2015, the date of transition to Ind AS and as of 31 March 2016,

Fair value Hierarchy :-

Fhe Compuiy uses the following hicrarelly for determining and disclosing the Tair value of financinf instraments by vafuation fechnigque:
Level 1 quoted {unadjusted) prices in aclive markets for identical asseis or labilities
Level 2: other techrigues for which all inputs which have a significant effect on the recorded fair vatue are observable, either directly or indireetly

Level 3: technigues witich use inpats that have a significant effect on the recorded fair value that are not based on observable market data

The following tables provides the QGuantitative disclosures of fair value measurement hierarchy of respoctive veporting periods :-

Fair Value
Total
Quoled Trice in Sigimdicant
sckive market (Level Ohservable Significant unabservable
31-Mar-15 1) Inputs (Level 2} inpats (level 3}

FVTPL Financial Jnvestments

Unguoted lisvestments - Mutual Funds 2,593,150 - 2,593,150 -
Tolal Finaneiad Asseis measured al Fudr Value 2,593,150 - 2,593,150 -

The management assessed that the casly and cash equivalents, trade receivables, irade payables and other current habilities approximate their carrying amounts laigely duc to the
short-term maturities of these inslrunents

Financial assets as at 31 March 2017 are R, 12,169,568 (31 March 2016 Rs. 2,807,102, 31 March 2015: Rs. 2,750,650) which includes trade receivables, shott term loans, cash
and cash equivatents, other bank balances and other financial assets.

Finaneial liabifities as at 31 Marcls 2017 are Rs. 1,702,107 (3t March 2016; Rs. 10,152 31 March 2015: Rs. 25,5G1) which includes trade payables, olher payables and ather
financial labitities.

The fair value of the financial asscls and liabilities is included at the amount &t whick the instroment could be exchanged in 2 cusrent iransaction between willing parties, other than
in a forced or liquidation sale,

Prior year comparatives

Previous years figures have been regrouped or rearsanged wherever necessary 1o correspond with the eurrent year's elassification / disclosure.

Significant accounting policies
Notes to the financinl stntemenis

‘Fhe notes referred o above are an integral part of these Msancial staiements
As per our report of even date attached
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