SHAPARIA MEHTA & ASSOCIATES LLP

CHARTERED ACCOUNTANTS

804, A WING, NAMAN MIDTOWN, SENAPATI BAPAT MARG, ELPHINSTONE ROAD, MUMBAI - 400 013. INDIA.
TELEPHONE : +91 6229 5100 * E-mail : office.smca@gmail.com * Web : www.smca.in

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CONTECH LOGISTICS SOLUTIONS PRIVATE LIMITED.
Report on the Indian Accounting Standards (Ind AS) Financial Statements

We have audited the accompanying Ind AS financial statements of Contech Logistics Solutions Private
Limited (*the Company), which comprise the Balance Sheet as at March 31, 2018, the Statement of profit
and loss (including Other comprehensive income), the Statement of cash flow. the Statement of changes in
equity for the year then ended, and a summary of the Significant accounting policies and Other explanatory
information (herein afier referred to as “Ind AS financial statements™).

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (§) of the Companies
Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give a true and fair
view of the financial position and financial performance (including other comprehensive income), cash
flows and statement of changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified in the
Companies (Indian Accounting Standards) Rules 2015 (as amended) under Section 133 of the Act.

This responsibifity also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring thé accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due fo fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
there under.

We conducted our auditing accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the Ind AS financial statements are free from material
misstaterment.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
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appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018. and its profit, total Comprehensive Income, the
changes in equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order. 2016 (the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A™ a statement on the matters specified in the paragraph 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

¢) the balance sheet, the statement of profit and loss, the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

d) in our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act read with relevant rule issued there under;

€) on the basis of the written representations received from the directors as on March 31, 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 from
being appointed as a director in terms of Section 164 (2) of the Act;

f)  with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B™: and

g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i The Company does not have pending litigations which would materially impact its financial
position;
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ii. The Company does not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses, as required under applicable law or accounting
standard;
iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company:

For Shaparia Mehta & Associates LLP

Chartered Accountants

(Firm’s Registration No.- 112350W / W-100051)
A ¥

Sandeep Kumar Chhajer
Partner

Membership No.- 160212
Piace of Signature: Mumbai
Date: 17 May 2018
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Annexure A to the Independent Auditor’s Report

The Annexure referred to in our Independent Auditor’s Report to the members of Contech Logistics Solutions
Private Limited (the “Company™) on the financial statements for the year ended March 31, 2018, we report that:

i. In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars including quantitative details
and situation of fixed assets.

(b) The Company has regular programme of physical verification of fixed assets by which fixed assets
are verified in as phased manner over a period of three years. In accordance with this programme,
certain fixed assets were verified during the year and no material discrepancies were noticed on
such verification., In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the company and the nature of its assets.

(¢) According to the information and explanations given to us and on the basis of our examination of
the records of the company. the Company does not have any immovable property accordingly,
paragraph 3(i)(c) is not applicable.

ii. The company is a service company and does not hold any physical inventories. Thus, paragraph 3(ii) of
the Order is not applicable to the company.

iii,  According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the Company has not granted loans, secured or unsecured, to companies, firms or
other parties listed in the register maintained under Section 189 of the Companies Act, 2013.
Consequently, the provisions of clauses iii (b) and iii {c¢) of the order are not applicable to the
Company.

iv. According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the Company has not given loans, guarantees, and security, or invested in other
companies covered under section 185 and 186 during the period under audit. Consequently, provision
of this clause of the order is not applicable to the Company.

v. In our opinion and according to the information and explanations given to us the Company has not
accepted any deposits from the public so as to require any compliance of the directives of Reserve
Bank of India or the provisions of section 73 or 76 of the Companies Act. 2013. As explained to us,
the Company has not received any order passed by the Company Law Board or the National Company
Law Tribunal or any court or other forum.

Vi, According to the information and explanation given to us, maintenance of cost records in not
applicable to the Company.

vii. In respect of its statutory dues:

a. In our opinion and according to the information and explanations given to us, the Company is
normally regular in depositing undisputed statutory dues including provident fund, employees’
state insurance, income-tax, TDS, service tax, GST and any other applicable statutory dues to
the appropriate authorities. There are no outstanding statutory ducs as on the last day of the
financial year for a period of more than six months from the date they became payable.




. SHAPARIA MEHTA & ASSOCIATES LLP Continuation Sheet

CHARTERED ACCOUNTANTS

b. According to the information and explanations given to us, there are no disputed dues of
income tax, service tax which have not been deposited on account of any dispute.

viii. According to the information and explanations given to us and on the basis of our examination of the
books of accounts, the Company has neither borrowed any loans or borrowing during the current
financial year nor have any outstanding loans or borrowings outstanding at year end from any {inancial
institutions. banks. government or debenture holders. Thus. paragraph 3(viii) of the Order is not
applicable to the company.

ix. The Company has not raised any money by way of initial public offer or term loans accordingly.
paragraph 3(ix) of the order is not applicable to the Company.

X. Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and as per the information and explanations given by the management, we report
that no fraud by the company or on the company by its officers or employees has been noticed or
reported during the course of our audit

xi. In our opinion and according to the information and explanations given to us, the company has not paid
or provided any managerial remuneration. Hence, reporting requirements under this clause are not
applicable.

Xii. The Company is not a Nidhi Company as defined under section 406 of the Companies Act, 2013,

Accordingly, reporting under this clause of the order is not applicable.

xiii. In our opinion and according to the information and explanations given to us, all transactions with the
related parties during the current audit period are in compliance with section 177 and 188 of
Companies Act, 2013. The Company has complied with the requirement disclosing the details in the
Financial Statements etc., as required by the applicable accounting standards.

Xiv. The company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the vear under audit. Hence, reporting requirements under this clause
{(xiv) are not applicable.

xv.  On the basis of information and explanation given to us, the company has not entered into any non-
cash transactions with directors or persons connected with him. Accordingly, clause (xv) of the order is
not applicable.

xvi.  In our opinion and according to the information and explanations given to us, the company is not
required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For Shaparia Mehta & Associates LLP h
Chartered Accountants
(Firm’s Registration No.- 112350W / W-100051)

Sandeep Kumar Chhajer
Partner

Membership No.- 160212
Place of Signature: Mumbai
Date: 17 May 2018
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Meaning of Internal Financial Contrels over Financial Reporting

5. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements. \

Inherent Limitations of Internal Financial Controls over Financial Reporting

6. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

7. Inour opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Shaparia Mehta & Associates LLP
Chartered Accountants
(Firm’s Registration No.- 112350W / W-100051)

Sandeepumar Chhajer
Partner

Membership No.- 160212
Place of Signature: Mumbai
Date: 17 May 2018




Contech Logistics Solutions Private Limited
(formerly known as Contech Transport Services Private Limited)
Balance sheet as at 31 March 2018

{Amount in Indian Rupees)
Notes 31 March 2018 31 March 2017

Assets
Non-current assets
Property, plant and equipment (net) 2 2,495,187 2,024,783
Investments in subsidiaries, associates and joint ventures 31 160,909,020 160,909,020
Financial assets

Other financial assets 33 577,184 -
Deferred tax assets (net) 14(b) 1,248,976 233,978
Non-current tax assets (net) 14(a) 2,884,785 1,467,897
Other non-current assets 4 » 7,562,998 7,638,582
Total - Nen-current assets 175,678,150 172,274,260
Current assets
Financial assets

Investments 32 - 9,189,335

Short term loans 5.1 - 30,023

Trade receivables 52 42,406,554 33,307,265

Cash and cash equivalents 53 12,385,320 7,611,109

Other financial assets 54 6,885,979 1,823,768
Other current assets 4 5,105,445 1,699,003
Total - Current assets 66,783,298 53,660,503

Total Assets 242,461,448 225,934,763
Equity and Liabilities
Equity
Equity share capital 6 1,000,000 1,000,000
Other equity 7 185,552,780 177,944,468
Eguity attributable to equity holders of the parent 186,552,780 178,944,468
Non-controlling interests . - - .
Total Equity 186,552,780 178,944,468
Non-current liabilities
Financial liabilities
Borrowings 8 1,484,419 1,907,268
Net employment defined benefit liabilities 10 558,330 423,065
Other Non-current liabilities 13 50,806.- -
Total - Non-current liabilities 2,093,555 2,330,333
Current liabilities
Financial liabilities
Trade payables 11 29,298,292 40,405,243
Other payables 12 19,694,066 257,381
Other financial liabilities 9 592,872 243,774
Net employment defined benefit liabilities 10 36,696 21,330
Other current liabilities 13 4,193,187 3,732,234
Total - Current Liabilities 53,815,113 44,659,962
Total equity and liabilities 242,461,448 225,934,763
Significant accounting policies 1
Notes to the financial statements 2-28

The notes referred to above are an integral part of these financial statements

As per our report of even date attached

For Shaparia Mehta & Associates LLP
ICAI firm registration No.112350W/ {j

Chartered Accountants

‘v e

Sandeep Kumar Chhajer
Partner
Membership No. 160212

Date: 17 May 2018

For and on behalf of Board of directors of
Contech Logistics Solutions Private Limited

N

P B
Adamgh Hegde
Diredtor

DINNO: 00035040

Date:'17 May 2018

63690MH1993RTC075750

[
ArafhiShetty

Director
DIN NO: 00088374



Contech Logistics Selutions Private Limited
(formerly known as Contech Transport Services Private Limited)
Statement of Profit and Loss for the year ended 31 March 2018
(Amount in Indian Rupees)

Continuing Operations

Income

Revenue from operations
Other income

Finance income

Total income

Expenses

Cost of services rendered

Employee benefits expense
Depreciation and amortisation expenses
Finance costs

Other expenses

Total expenses

Profit before share of profit of associates and joint ventures and tax from
continuing operations

Share of profits of associates and joint ventures
Profit before tax

Tax expense:
Current tax
Adjustment of tax relating to earlier periods
Deferred tax charge/(credit)

Total tax expense

Profit for the year (A)

Other Comprehensive Income:

Items that will not be reclassified subsequently to profit or loss:

Re-measurement gain/(losses) on defined benefit plans
Other Comprehensive Income for the year, net of tax (B)

Total Comprehensive income for the year, net of tax (A) + (B)

Earnings per equity share (nominal value of Rs 100 each)
Basic and diluted

Significant accounting policies
Notes to the financial statements

As per our report of even date attached

For Shaparia Mehta & Associates LLP
ICAI firm registration No.112350W,
Chartered Accountants

..

Sandeep Kumar Chhajer
Partner
Membership No. 160212

Date: 17 May 2018

Notes 31 March 2018 31 March 2017
15(a) 191,690,165 118,190,790
15(b) 609,744 689,045
15(c) 34,294 88,759
- 192,334,203 118,968,594
16 157,878,935 101,735,482
7 - 7,725,198 7,795,818
18(a) 427,531 199,656
18(b) 211,434 135,665
18(c) 17,016,494 6,439,667
183,259,592 116,306,288
9,074,610 2,662,306
9,074,610 2,662,306
14
3,412,321 952,616
(894,532) 1,055,469
(1,014,998) 16,390
1,502,791 2,024,475
7,571,819 637,831
36,493 (30,171)
36,493 (30,171)
7,608,312 607,660 -
19 757.18 63.78
1
2-28

For and on behalf of Board of directors of
Contech Logistics Solutions Private Limited
CIN Nof N63090MH1993PTC075750

Adargh Hegde Arath¥Shetty
Direqtor Director

B\

DIN NO: 00035040 DIN NO: 00088374

Date: 17 May 2018



Contech Logistics Solutions Private Limited
(formerly known as Contech Transport Services Private Limited)
Statement of Cash Flows for the period ended 31 March 2018
{Amount in Indian Rupees)

Operating activities
Profit before tax
Adjustments to reconcile profit before tax to net cash flows:
Depreciation of property, plant and equipment
Provision for Doubtful Receivables (Net)
Bad debts / advances written off
Fair value change in financial instruments
(Profit)/loss on sale of current investments / investment written off
Sundry balances written back
Loss on Sale of tangible assets
Finance costs
Interest Income

Working capital adjustments:
Decrease / (increase) in trade receivables
Decrease / (increase) in long term and short term loans and advances
Decrease / (increase) in other current and non current assets
(Decrease)/ Increase in trade payables, other current and non current liabilities
(Decrease)/ Increase in provisions

Cash generated from operating activities

Income tax paid (including TDS) (net)

Net cash flows from operating activities (A)

Investing activities

Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment (including CWIP)
Sale of Investment

Purchase of current investments

Interest income received

Net cash flows from / (used in) investing activities (B)

Financing activities

Proceeds from borrowings

Repayment of borrowings

Finance costs

Net cash flows from / (used in) financing activities (C)

Net increase / (decrease) in cash and cash equivalents (A+B+C)
Opening balance of cash and cash equivalents

Add: Cash balance of acquired on acquisition of subsidiary / joint ventures
Less: Cash balance of subsidiaries disposed off

Cash and cash equivalents at the end

Closing Balance of Cash and Cash equivalents as per Balance sheet

As per our report of even date attached

For Shaparia Mehta & Associates LLP
ICALI finm registration No.112350W/ W-100051
Chartered Accountants

..

Sandetp Kumar Chhajer
Partner
Membership No. 160212

Date: 17 May 2018

31 March 2018 31 March 2017
9,074,610 2,662,306
427,531 199,656
o 2,570,504 ) 589,628
20
(370,577) (289,335)
300
- o (35,619)
52,867 -
211,434 135,665
(411,280)
(11,669,792) (22,703,093)
30,023 (15,014)
(7,936,884) (951,071)
(14,326,007) 20,945,190
19,413,146 146,308
(2,523,145) 273,661
(978,541) 1,824,012
(3,501,686) 2,097,673
1,741
(950,802) (1,986,976)
10,559,912
(1,000,000) (8,900,000)
- 1,065,275
8,609,110 (6,562,285)
- 1,100,000
(Q43F ) (57,512
(89.438) (25.949)
(333,212) 1,016,544
4,774,212 3,448,068
7,611,109 11,059,177
12,385,321 7,611,109
12,385,320 7,611,109

For and on behalf of Board of directors of
Congech istics Solutions Private Limited
: 090MH1993PTC075750

Arathi Shetty
Director
: 00035040 DIN NO: 00088374

Date: 17 May 2018
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1.
1.1

a.

<.

Contech Logistics Solutions Private Limited
(Formerly known as Contech Transport Services Private Limited)

Notes to the financial statements for the year ended 31 March 2018

Significant accounting policies

(a) Statement of compliance

These financial statements have been prepared in accordance with Ind AS as notified under the Companies (Indian
Accounting Standards) Rules 2015 read with Section 133 of the Companies Act, 2013.

(b) Basis of preparation

The financial statements have been prepared on a historical cost basis, except for the certain financial assets and
liabilities measured at fair value (refer accounting policy regarding financial instruments) which have been measured
at fair value or revalued amount. Historical cost is generally based on the fair value of the consideration given in
exchange of goods or services. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

Summary of significant accounting policies

Use of estimates

The proparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset
is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle
Held primarily for the purpose of trading
Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

1t is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Foreign currencies:

The Company’s financial statements are presented in Indian Rupees, which is also the functional currency.

Transaction and balances

Transactions in foreign currencies are initially recorded at its functional currency spot rates at the date the transaction
first qualifies for recognition. However, for practical reasons, the Company uses an average rate if the average
approximates the actual rate at the date of the transaction.




Contech Logistics Solutions Private Limited
(Formerly known as Contech Transport Services Private Limited)

Notes to the financial statements for the year ended 31 March 2018

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

Fair value measurement

In determining the fair value of its financial instruments, the company uses assumptions that are based on market -
conditions and risks existing at each reporting date. The method used to determine the fair value includes Discounted
Cash Flow analysis, available quoted market price and dealer quotes. All methods of assessing fair value result in
general approximation of fair value and such value may never be actually realized. For all other financial instruments,
the carrying amount approximates Fair Value due to the short maturity of those instruments.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. The amount recognised as revenue is exclusive of goods and service tax and is net
of discounts.

Multimodal transport income:

Export revenue is recognised on sailing of vessel and import revenue is recognised upon rendering of related
services.
Others:

Reimbursement of cost is netted off with the relevant expenses incurred, since the same are incurred on behalf of the
customers.

Interest income is recognised on time proportion basis.
Dividend income is recognised when the right to receive the payment is established by the balance sheet date.

Taxes
Current Income tax

Current income tax assets and liabilities are measured at the amount ‘expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is

realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either
in OCI or directly in equity.

Property, plant and equipment

Property, plant and equipment and capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the
asset to its working condition for its intended use. Borrowing cost relating to acquisition of tangible assets which take
substantial period of time to get ready for its intended use are also included to the extent they relate to the period till
such assets are ready to be put to use.

Depreciation

The Company provides depreciation on property, plant and equipment using the Straight Line Method, based on the
useful lives estimated by the management. The management has estimated the useful lives of all its tangible assets as
per the useful life specified in Part ‘C* of Schedule II to the Act.

The Company has used the following rates to provide depreciation on the tangible assets:

Category ' Useful lives
(in years)
Plant and machinery Stol5
Furniture and fixtures 5t0 10
Vehicles 810 10
Computers 3t06
Office equipments 5
Other tangible assets 3t07

Impairment of non-financial assets (tangible and intangible assets)

The Company assesses Property, plant and equipment and intangible assets with finite life at each reporting date,
whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount
is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets. In such cases, the recoverable amount is determined for the CGU to
which the asset belongs. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case,
the reversal is treated as a revaluation increase.
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Borrowing costs

Borrowing costs includes interest, amortisation of ancillary cost over the period of loans which are incurred in
connection with arrangements of borrowings.’

Borrowing costs that are attributable to the acquisition, construction of qualifying assets are treated as direct cost and
are considered as part of cost of such assets. A qualifying asset is an asset thét hiecessarily requires a substantial period
of time to get ready for its intended use or sale. Capitalisation of borrowing costs is suspended in the period during
which the active development is delayed beyond reasonable time due to other than temporary interruption. All other
borrowing costs are charged to the Statement of Profit and Loss as incurred.

Provisions and Contingent Liability

A provision is recognised when the Company has a present obligation as a result of past event, it is probable that an
outflow of resources will be required to settle the obligation and in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

A contingent lability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Company does not recognise a contingent liability but discloses fts -
existence in the financial statements.

Retirement and other employee benefits

¢ Short- term employee benefits

Employee benefits payable wholly within twelve months of availing employee services are classified as short-term
employee benefits. These benefits include salaries and wages, bonus and ex-gratia. The undiscounted-amrount of short -
term employee benefits such as salaries and wages, bonus and ex-gratia to be paid in exchange of employee services
are recognized in the period in which the employee renders the related service.

¢ Post-employment benefits

Defined benefit plan:

Gratuity liability is provided for on the basis of an actuarial valuation done as per projected unit credit method, carried
out by an independent actuary at the end of the year. The Companys’gratuity benefit scheme is a defined benefit plan.

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year end. The Company presents the leave as a short-term
provision in the balance sheet to the extent it does not have an unconditional right to defer its settlement for 12
months after the reporting date. Where Company has the unconditional legal and contractual right to defer the
settlement for a period beyond 12 months, the same is presented as long-term provision.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net
interest on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements are not
reclassified to profit or loss in subsequent period;
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Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value.Transaction costs that are directly attributable to the
acquisition or issue of the financial asset, that are not at fair value through profit or loss, are added to the fair value on
initial recognition. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that
the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in two categories:

a. Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss. This category generally applies to trade and other receivables.

b. Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies
are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s balance sheet) when:

e Therights to receive cash flows from the asset have expired, or
e The Company has transferred the finacial assets and the transfer qualifies for dercognition under Ind AS 109.
Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the Trade receivables.
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The Company follows ‘simplified approach for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are
possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive. '

The Company uses past trends to estimate impairment loss allowance on portfolio of its trade receivables. The past
trend is set to 180 days based on its historically observed default trend over the expected life of the trade receivables
and is adjusted for forward-looking estimates. At every reporting date, the historical observed default trends are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss. This amount is reflected under the head “other expenses’ in the statement of profit and
loss. In balance sheet, ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets in
the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at falr value through prof it or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as ﬁnance costs in the statement of profit and loss.
This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an

original maturity of three months or le Chrase subject to an insignificant risk of changes in value.
W S50R
£

T




Contech Logistics Solutions Private Limited
(Formerly known as Contech Transport Services Private Limited)

Notes to the financial statements for the year ended 31 March 2018

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flows from operating, investing and financing activities of the Company are segregated in the
Cash flow statement.

Earnings per equity share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the. .
company by the weighted average number of equity shares outstanding during the period. Diluted earnings per equity
share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average
number of equity shares considered for deriving basic earnings per equity share and also the weighted average number
of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive
potential equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value.
Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date.
Dilutive potential equity shares are determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods
presented for any share splits and bonus shares issues including for changes effected prior to the approval of the
financial statements by the Board of Directors.
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(Amount in Indian Rupees)
2 Praoperty, Plant and Equipment
Description Plant and machine Vehicles Office Computers Furniture & Total
Y Equipment P : fixtures
Cost or Valuation
Balance as at 01 April 2016 3,847 - 111,123 109,684 139,807 364,461
Additions 1,477,588 169,508 204,700 135,180 1,986,976
Disposals - (6,669) (302) - (6,971)
Exchange differences -
Balance as at 31 March 2017 3,847 1,477 588 273,962 ‘314082 274,987 2,344,467
Reclassification - (12,700) 12,700 -
Balance as at 01 April 2018 3,847 1,477,588 261,262 314,082 287687 2,344 467
Additions - - 234,558 48,610 - 667,635 950,803
Disposals - - (64,295) . (68,451) (132,746)
Exchange differences . - - - - -
Balance as at 31 March 2018 3,847 1,477,588 431,525, 362692 ... 886871 .. . 3,162,524
Depreciation and impairment
Balance as at 01 April 2016 3,847 - 24710 75,946 20,754 125,257
Depreciation for the year - 61,714 45,992 45,561 46,389 199,656
Disposals - - (5,128) (102) - (5,230)
Balance as at 31 March 2017 3,847 61,714 65,574 121,305 67,143 - 319,683
Reclassification (1,462) 1,462 -
Balance as at 01 April 2018 3,847 61,714 64,112 121,405 68,605 319,683
Depreciation for the year 176,925 69,707 100,872 80,027 427,531
Disposals (46,025) (33,853) (79,878)
Balance as at 31 March 2018 3,847 238,639 87,794 222277 114,779 667,336
Net Block
As at 31 March 2017 - 1,415,874 208,388 192677 ~ - 207,844 2,024,783
As at 31 March 2018 - 1,238,949 343,731 140,415 772,092 2,495,187
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{Amount in indian Rupees)

31

33

5.1

52

Investments 31 March 2018 31 March 2017

Unquoted aquity instruments (fully paid-up)

in equity i of idiaries (fully paid-up)
700,000 (previous year 700,000) Class A Equity Shares of Rs. 10 each of Comptech Solutions Pvt Ltd 115,143,020 115,143,020
Nil {previous year 1,000) Equity Shares of Rs. 100 each of Amfin Consulting PWt. Ltd. (refer note below) - 100,000
in equity § of fellow i {fully
780 (previous year Nil ) Equity Shares of Rs. 10 (face value) each of AGL Warehousing Pvt Ltd (refer note below) 100,000 -
in pi shares of idiaries (fully paid-up)
15,222 (previous year 15,222y 10 % i p share of Rs. 10 each of 45,666,000 45,666,000
Comptech Solutions Pvt Lid.
Total Investments 1 20 160,908,020
Pursuant to the scheme of by way of an ion of Terminal & Trading Private Limited(First Translaser Company) and Amfin Consunmg anm Limited.{Second

Transferor Company) with AGL Warshousing Private Limited (Transferee Company) under section 230 to 232 of the Companies Act, 2013 and under C
and Amalgamations) Rules. 2016 read with Natienal Company Law Tribunal Rules, 2616 made or amended there under from time to time and other relevant provisions of the Companies Act,
2013 and as per Nationat Company Law Tribunal order dated 22 February 2018, a copy of which has been filed with the Registrar of Companies on 31 March 2018, , the assets, liabilkties

ofthe ies were taken aver by the Transferee Company with effect from the appointed date
01 Aprit 2017.

Current investments

31 March 2018 31 March 2017
Investment in Unquoted mutual furds

Nil {Previous vear 2,324.074) Of Reliance Liguid Fund - Growth Plan - 9,189,335
| Total Unquoted investments - 3,189,335
Financial
Non-curyent Current

31 March 2018 g1Mmhzo11 31 March 2018 31:4!@&
To parties other than related parties e

Security deposits
fUnsecured, considered gaod 577.184 -
Doubtful - - - -
577.184 - - -
L.ess: Provision for doubtful deposits = = - -
—— 571,184 - - -
Total Other long-term financial assets 52'124 . - - N

Other assets .
Unsecured considered good, unless stated otherwise -

Non-current Current
3 March 2018 _31March2017  _31March2018 __ 31 March 2097 |
Prepaid expenses - 199.254 887.534
Advances for supply of services. - - 2,857,243 653,079
CENVAT receivables - - 1,893,481 139,997°1"
Others 7,562,908 7,638,682 55,467 18,393
7,562,998 7638582 5,106,445 1,699,003
Financial assets
Short term loans
~SLMash20is.. 3t March 2017 L.
To parties other than related parties
Loans / advances to emplovess - 30,023
To related parties
Loans to related parties - -
Totat Loans 30,023
Trade receivables
31 March 2018 31 March 2017
Trade receivables 36,111,394 28,777.748
Receivables from associates and joint ventures { refer note 27(Il) ) - - |
Receivables from other related pasties {refer note 27 (i} } 95,158 4529517
Total trade receivables 42,406,554 33,307,265
Bmak-up for security detalls and more than 6 months overdue:
for a period months from the date they are due for payment .
Doub!ful 4283434 1712830
4283434 1,712,930
Allowance for doubtful debts 4283434 1712930
Other receivables
Unsecured, considered good 42,406 554 33,307,265
42.406.564 33,307,265
Allowance for doubtful debts -
42,406 554 33,307 265
Total Trade receivables g& 584 33,307,265

No trade or other receivable are due from directors or other officers of the Hoiding Comnpany either severally or joinity with any other person. Nor any trade or other receivable are due from firms|
or private companias respectively in which any director is a partner, a director or a member,
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{Amount in Indian Rupees) .

5.3 Cash and cash equivalents
31 March 2018 31 March 2017

Cash and cash equivalents

IBalances with banks

- On current accounts 12.345.855 7.548,603
Cash on hand 38,465 62,506
12,385,320 7,611,108

[Amount disclosed under non-current assets

—Eun. e

For the purpose of the statement of cash flows. cash and cash ise the

31 March 2018 31 March 2017
|Balances with banks:
- On current accounts 12,345,855 7.548.603
Cash on hand 39465 62,506

- Te3sea0 T T81,100]
Changes in liabilities arising from financing activities
Parficalars [ o1 Apriizoi7 Cashfions. Others+ | 31 March 2018 |
Current f long term 243774 €243.774)] 544,845
Interest on borrowings - (89.438) 89530
'Non- current borrowings 798713 - (267.313))
Non-convertible redeemabie Preference Shares 1,108,555 (155,536))
Total liabilities from financing activities 2151842 annal 211,526
* The 'Others’ column includes the effect of of nt ings to current and interest accrued on borrowings during the year.
5.4 OtherF assets

31 March 2018 31 March 2017
Security deposits
Unsecured, considered good 163,163 501.198
Doubtful - -

163,163 504990} -
Less: Provision for doubtful deposits - =
Unbilled revenus 6.722816 1322570
Total Other Financial assets 5885579 1823768
6  Share capitat
 Authorised capital:
Equity shares
Nos Amount

At 01 April 2018 10,000 1,000,000
Hincrease / (decrease) durina the vear = -
At 31 March 2017 10,000 1,000,000

during the vear - -

!
At 3% March 2018

Terms/ rights attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's residual assets. The equity shares are entitied|
to receive dividend as declared from time to time subject to payment of dividend to preference shareholders. The voting rights of an equity shareholder on a poll {not on show if hands) are in
proportion to its share of the paid-up equity capital of the Company. Voting rights cannot be excercised in respect of shares on wiiclf any caif or otifer sums payatie-ttave not been paid: g
Failure to pay any amount called up on shares may lead to forfeiture of the shares.

On winding up of the Company, the holders of equity shares will be entitied to receive the residual assets of the Company,
the number of equity shares held.

after di

of all p amounts in to

Issued, subscribed and fully paid equity capitai:
Equity share capital
Nos

Issued, subscribed and fully paid-up: Amount

At 1 Aprii 2016 10,000 1,000,000
Changes during the peiod - -
At 31 March 2017 10,000 1,000,000
Changes during the period - -
At 31 March 2018 10,000 1,000,000
{i) Details of shareholders holding more than 5% shares of a class of shares
As at 31 March 2018 As at 31 March 2017 1
% holding In the % helding in the
Name of shareholders Nos class Nos class
Equity shares of Rs. 100 each fully paid
Allcargo Loqistics Ltd - Holding Company 9999 99.99% 9,999 99.99%

(i Reconciliation of number of the equity shares outstandina at the beqinning and at the end of the year:

As at 31 March 2018 As at 31 March 2017

Equity Shares Nos Amount los Amount

At the beginning of the vear 10,000 1,000,000 10,000 1.000,000
Issued during the period

Outstanding atthe end of the year 10,000 1,000,000 10,000 1,000,000

(i) Details of shares heid by holding company, the utimate holding company, their

and

Particulars As at 31 March As at 31 March
As at 3tst March, 2018 Number of Shares
Allcargo Logistics Limited 9,929 9,989

Holding Company
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7

Other equity
Amountin Rs
Share premium
At 01 Aprit 2016 157.796.100
At 31 March 2017 157,796,100
L Amount utilised towards the issue of fully paid bonus shares N
4131 March 2012 ——SLTs0 ]
Capital redemption reserve AmountinRs__|
At 1 Aprit 2018 2,893,900
Changes during the period -
At 31 March 2017 . 2,893,900
Changes during the period -
71 Harch 2018 T
General reserve Amount in Rs
1AL 1 April 2016 5,363,825
At 31 March 2017 5,363,825
At 31 March 2018 5,363,825
Surplus in Statement of profit & loss account Amount in Rs
At 1 April 2016 8971265
| Add: Profit during the year 837,831
Add : Other comprehensive income {30,171
Less : ions
Creation of CRR for Pref.shares redemption -
At 31 March 2017 10.573.925
Add: Profit during the vear 7.571.819
Add: OCI 36,493
Net Surplus in the statement of profit & loss account 1&1&1&
Total reserves and surplus 184,241,062
Equity Component of Preference Share Capital I
|AL 1 April 2016 1311718
| Add;- Addition -
Less:- Deletion -
At 31 Mar 2017 1311,18
 Add:- Addition - -
Less:- Deletion
|At 31 Mar 2018
Borrowings,
Effective . .
) rate % Maturity 31 March 2018 31 March 2017
Non-current borTowings
Vehicle finance loans 9.66% 05 Dec 2020 531.400 798.713
Liability of
N il P Shares 853,018 1,108,565
Total non-current borrowings 4. 419 1,907,368
Current of long term
| Borrowings (secured)
Vehicle finance loans 9.66% 05 Dec 2020 267.313 243.774
Liability of financial i
N tibie P Shares 277532 -
Total non-current borrowings (Current Portion) 544,845 243774
Current borrowings
| Agaregate sacured loans 798713 1.042.487
 Aggregate unsecured loans 1,230,551 1,108,555

Vehicle finance loan

Vehicle finance ioans are secured against vehicle financed by the Bank and carry interest rate 9.66% p.a. (31 March 2017: 9.66%) and are repayable in periods ranging from 1 to 4 years.

-
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9 Other financiat liabilities

Non-current Current
31 March 2018 31 March 2017 31 March 2018 31 March 2017
Deferred revenue 48,027 -
Other financial liabilities at amortised cost
Current maturity of long term loans (refer note 8) 267,313 243,774
N i F Shares 277,532 -
 Total other iat Habilities at ised cost - - 544,845 243,774
Financial guarantee contracts
ITotal other financial liabilities - - 592,872 243,774
10 Net employment defined benefit liabilities
Non-current cument

Provision for gratuity (Refer note - 24)

31 March 2018 _ 31 March 2017 31 March 2018

31 March 2017

262,491 206,523 382 3,226
Provision for Compensated abscenses (Refer note - 24) 295,839 216,542 36,314 18,104
558,330 423,065 36,696 21,330

11 Trade payables
31 March 2018 31 March 2017
Trade payables 3,046,658 10,095,801
Trade payables to related parfies 26,251,636 24,309,442
29,208 292 40,405,243

12 Other payables

31 March 2018

31 March 2017

Provision for expenses 19,693,975 257,381
Interest payable 92 -
19,694,067 257,381
13 Other Babilities
Non-current Current
31 March 2018 31 March 2017 31 March 2018 = 3h-March 2017
Employee benefits payable - - 588,924 381,573
Statutory dues payable - - 1,387,556 281,000
Income billed in advance - - - -
Adh hved from - - 2,170,461 702,161
Provision for expenses - - - 29,500
Others 50,806 - 46248 2,338,000
50,306 - 4,193,187 3732234
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(formerly known as Contech Transport Services Private Limited)
Notes to the financial statements as at and for the year ended 31 March 2018
(Amount in Indian Rupees)

Income tax

14(a). Non-current tax Assets (net

Particulars

 Advance tax recoverable (net of provision for tax)

Statement of profit and loss:
Profit or loss section

Current income tax:

Current income tax charge

 Adjustments in respect of current income tax of previous year
Deferred tax:

Relating to origination and reversal of temporary differences
Income tax expense reported in the statement of profit or loss

| Accounting profit before tax from continuing operations

Profit/(loss) before tax from a discontinued operation

Accounting profit before income tax

At India's statutory income tax rate of 27.55% (31 March 2017: 30.90 %)
Computed tax expenses

Expenses not allowed for tax purpose

Expenses allowed for tax purpose

Reduction in Future rate of Tax

Adjusments of tax pertaining to earlier periods

Other Impacts

[At the effective income tax rate of 16.56% (31 March 2017: 76.04%)
Income tax expense reported in the statement of profit and loss

tax attributable to a di inued operation

14(b). Deferred tax:

Deferred tax relates to the following:

Accelerated depreciation for tax purposes
Provision for employment benefits
Provision for Doubtful Debts receivable
Others

Fair valuation of investments

Deferred tax (expense)/income
Deferred tax assets/(liabilities)

MAT Credit entitlement
Net deferred tax assets/(liabilities)

Reconciliation of deferred tax assets/(liabilities) (net):

Opening balance as of 1 April
Tax income/(expense) during the period recognised in profit or loss
Closing balance as at 31 March

The major components of income tax expense for the vears ended 31 March 2018 and 31 March 2017 are:

Reconciliation of tax expense and the accounting profit muitiplied by India’s domestic tax rate for 31 March 2018 and 31 March 2017:

31 March 2018 31 March 2017

2,884,785 1,467,897

2,384,785 1,467,897

31 March 2018 31 March 2017

3,412,321 952,616

(894,532) 1,055,469
(1,014,998) . .-163%
1,502,791 2,024,475

31 March 2018 31 Maxrch 2017

9,074,610 2,662,306
9,074,610 2,662,306
2,500,055 " 822653
- 104,625
(113,159) -
(11,681) 41,728
(894,532) 1,055,469
22,108 .
1,502,791 2,024,475
1,502,791 2,024475
1,502,791 2,024.475

Balance Sheet Profit and loss
31 March 2018 31 March 2017 31 March 2018 31 March 2017
75,177 58,776 16,401 (37,732)|
165,536 114,432 51,104 31,646
1,191,651 335314 856,338 (11,786)
1,155 (200,040) 201,195 75,986
(184,544) (74,504) (110,040) (74,504)
1,014,998 (16,390),
1,248,976 233,978
1,248,976 233,978 - -

31 March 2018 31 March 2017

233,978 250,368
1,014,998 (16,390)
1,248,976 233,978

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same tax authority.




Contech Logistics Solutions Private Limited
(formerly known as Contech Transport Services Private Limited)
Notes to the financial statements as at and for the year ended 31 March 2018

(Amount in Indisn Rupees)
15(a) Revenue from operations
31 March 2018 31 March 2017}
Sale of services
htimodal transport op 191,690,165 117,870,228
191690,165 117.870,
Other operating revenune
Exchange fluctuation - 320,562
- 320561
Total revenue 191,690,165 118,190,790
15(b) Other income
31 March 2018 31 March 2017}
Other non-operating income
Sundry balances written back 9,291 35,619
Interest on income tax refund 29,876 322,521
Fair value gain on financial instruments 370,577 289,335
- 41,570
$09.744 689,
15(c) Finance income
31 March 2018 31 March 2017
Interest income I
- loan given to other parties 1,042
- Others 34294 87717
34,294 88,759 l
16 Cost of services rendered
31 March 2018 31 March 2017
Muti and P P
[Freight and other ancillary cost 157,878,935 101,735,482
lﬂgz!& lﬂllmﬁ t
17 Employee benefits expense
31 March 2018 31 March 2017}
Salarics, wages and bonus 6,840,310 7,547,351
Coniributions to provident and other funds 307,065 -
Staff welfare expenses 322,879 103,781
'Compensated absences 165,327 91,957
Gratuity expense 89,617 52,729
1225098 27588
18(») Depreciation and amortisation
31 March 2018 31 March 2017 I
Depreciation of property, plant and equipment (note 2) 427,531 199,656
427,531 199,656
18(b) Finance costs
31 March 2018 31 March 2017 |
Imterest expense
Others 211,434 135,665
211434 13!
18(c) Other expenses
— 31 March2018__  _31 March2017 ]
[Rent 1,047,788 610,883
Legal and professional fees 1,966989 .. 2,399,884
Travelling expenses 2,241,759 900,746
Repairs to building and others 335973 311,505
Business promotion 90,696 27,968
Printing and stationery 216,380 177.293
Communication charges 361,606 244,889
Rates and taxes 311,764 185,187
Office expenses 51,551 68,782
Electricity charges 143,792 73,450
Business support charges 37876 -
[Payment to auditors (refer note below) 180,000 207,500
Provision for doubtful debts 2,570,504 589,628
Inaurance 61,510 1,949
Bank charges 65,345 107,938
Bad debts/advances written off - 20
Foreign exchange loss 215263 -
Contract staff expenses 5,235,331 -
Net loss om sale of Invesiments - 300
Loss on sale of assets 52,867 -
IMembership and Subscription 1827311 529,641
Misceftaneous expenses 2,189 2,104
l7£16& 5439667
Payments to the anditor: 31 March 2018 31 March 2017
As anditor
Augdit fee 140,000 140,000
Tax audit fee 40,000 40.000
Limited review - 25,000
Tu other capacity:
Other services 2,500




Contech Logistics Solutions Private Limited
{formerly known as Contech Transport Services Private Limited)
Notes to the financial statements as at and for the year ended 31 March 2018
{Amount in Indian Rupees)

19 Earnings per share (EPS)

The following reflects the income and share data used in the basic and diluted EPS computations:

Profit attributable to equity holders:

Continuing operations

Discontinued operation

Profit ih ble to equity holders fer basic

Weighted average outstanding number of Equity shares for basic EPS
Basic and diluted EPS

31 March 2018

31 March 2017

7,571,819 637,831
7,571,8.19 637,8-31
10,000 10,000
757.18 63.78
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Notes to the financial statements as at and for the year eaded 31 March 2018

{Amount in Indian Rupees)
20 (1) Commi and
a. Lenses
[Operating lease commitments - Company as lessee
The Company has taken some ial ies on ing lease. The lease agreement provides for an option to the Company to renew the lease period at the end of non-cancellable period.
1Lease expense recognised for the year are Rs.9,14,239/- (31 March 2017: Rs. 5,89,200/-). There are no ptional / ot in the lease

Future minimum rentals payable under operating keases as at 31 March are as follows:
3rMarch 2013 31 March-2017

[Within ope year 702,000 499,500

After one year but not mawe than five years 402,000 270,000

More than five years - -
1,104,000 769,500

b. Contingent liability

31 March 2018 31 March 2017
Disputed liabilities in appeal
- Income Tax

c. Commitments and Contingent Liabilities
There are no contingencies and Commitment

20 (IT){a. Dues to Micro and small Suppliers

Under the Micro, Smalt and Medium Enterprises Development Act, 2006 (MSMED) which came into force fram 02 October 2006, certain disclosures are required to be made relating to MSME.
On the basis of the information and records available with the Company, the following disclosures are made for the amounts due to the Micro and Small Enterprises.

31 March 2018 31 March 2017
[Principal amount remaining unpaid to any supplier as at the period - -
Interest due thereon

| Amount of interest paid by the Company in terms of section 16 of the
MSMED, along with the amount of the payment made to the supplier
beyond the appointed day during the ing period. - -

| Amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
period) but without adding the interest specified under the MSMED.

| Amount of interest accrued and remaining unpaid at the end of the
laccounting period - -
The amount of further interest remaining due and payable even in the

succeeding years, until such date when the interest dues as above are A

actually paid to the small enterprise for the purpose of disallowances as a - -
[deductible expenditure under the MSMED Act, 2006

21}Segment Reporting
There is only one segment of operation as identified by the management.
22|Leases
There is no non cancellable operation leave
23|a. Earnings in Foreign Currency 31 March 2018 31 March 2017
(Amountin Rs) (Amount in Rs)
Revenue from export operations
- Multimodal transport operations 21.239.18% | | 11725672
21 189 11,725.672
31 March 2018 31 March 2017
b. Expenditure in Foreign Currency {(Amountin Rs) (Amount in Rs)
Operating expenses
- Multimodal transport operations 30,543,979 27,232,526
30&;22 27,232,526
Derivative Instruments
The Companty docs not have any derivative i or Forward

Unhedged foreign currency exposures:-
The year-end foreign currency exposures that have not been hedged by a derivative instrument or otherwise arc given below:

31st March, 2018 31st March, 2017
Currency 2:’:3'" Amount Currency Foreign Currency Amount
Trade and Other Creditors
usb 63,574 4,135,130 USD 128,322 8,320,216
EUR 6,205 500,220 EUR 5,781 401,019
GBP 1.475 136,110 GBP 679 34,912
&771& 8,776,147
Trade Receivables
usb 183,098 11,909,474 USD 65,420 4,241,716
EUR 20,925 1,687,020 EUR R -
GBP 2,627 242457 GBP 1,739 14063}
13,838,950 4382347




(Amount in Indian Rupees)
24 Net employment defined benefit liabilities
(a) Defined Benefit Plans
In accordance with local laws, the Company provide for gratuity, a defined benefit plan covering eligible employees in India. The plan|
|provides for 2 imp sum pay to vested employees at retirement, death while in employ or on termination of employment. The p
value of the defined benefit obligation and the related current service cost were d using the Projected Unit Credit Method, with actuarial}
valuation being carried out at each balance sheet date.
The following table sets out the unfunded status of the retirement benefit plans and the T inF 1}

I}Gratuity Actuarial Note 31-Mar-18 31-Mar-17|
Defined Benefit Cost : P&L Charge/ (Credit) 89,617 52,729
A lated Other Comprehensive (I ) / Loss 15,156 51,649
Defined Benefit Obligation 262,873 209,749
Fair Value of Plan Assets -
Unrecognised Actuarial (Gains) / Losses -
Effect of Asset Ceiling -
Net Liability / (Asset) at the end of the year 262,873 b 20949
Discount Rate at Year - end 7.70%} 7.30%|

II | Total E Re ised in S of Profit & Loss Account 31-Mar-18} 31-Mar-17
Service Cost -
a. Cutrent service cost 74,423 42,875
b. Past service cost - -

c. (Gain) / Loss on settlements - -
d. Total service cost 74,423 42,875
Net Interest cost
a. Interest expense on DBO 15,194 9,854
b. Interest (income} on plan asset - -
¢. Interest (income) on reimbursement rights - -
d. Interest expense on effect of (asset ceiling) - -
e. Total net interest cost 15,194 9,854
Immediate Recognitian of (Gains) / Losses - Other Long Term Benefits - -
Administrative expenses and taxes - -
Defined benefit cost included in P&L 89.617 52,729
m R ement Effects R d in Other Comprehensive Income (OCI) - 31-Mar-18 31-Mar-17
a. Actuarial (Gain}/ Loss due to Demographic Assumption changes in DBO (23,066) -
b. Actuarial (Gain) / Loss due to Financial A ion ch inDBO (25,124) 20,071
¢. Actuarial (Gain) / Loss due to Experience on DBO 11,697 10,100
d. Return on Plan Assets (Greater) / Less than Discount rate - -
e. Return on reimb t rights (excluding interest i ) - -
£ Changes in asset ceiling / onerous liability (excluding interest income)
2. Total Actuarial (Gain)/ Loss included in OCI (36,493) 30,171
v Total Cost R d in Comprehensive I 31-Mar-18 31-Mar-17|
Cost Recognised in P&L 89,617 52,729
R Effects R d in OCl1 (36;483)}- - 30:471
Total Cost Recognised in Comprehensive Income 53,124 82,900 |
Change in Defined Benefit Obli 31-Mar-18 31-Mar-17
Defined Benefit Obligation as of Prior Year 209,749 126,849
Service Cost
a. Cumrent service cost 74,423 42,875
b. Past service cost - -
¢. (Gain) / Joss on settlements - -
Interest Cost 15,194 9,854
Benefit payments from plan assets - -
Benefit dixectly by employ - -
Settlements - -
Participant contributors
Acquisition / Divestiture - -
| Actuarial (Gain) / Loss - Demographic (23,066)| -
 Actuarial (Gain) / Loss - Financial (25,124) 20,071
Actuarial (Gain) / Loss - Experience 11,697 10,100
Effect of changes in foreign exchange rates
Defined Benefit Obligation as of Current Year 262,373 209,749

Contech Logistics Solutions Private Limited
(formerly known as Contech Transport Services Private Limited)
Notes to the financial statements as at and for the year ended 31 March 2018
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Contech Logistics Selutions Private Limited

(formerly known as Contech Transport Services Private Limited)
Notes to the financial statements as at and for the year ended 31 March 2018

Change in Fair Value of Plan Assets 31-Mar-18 31-Mar-17|
Fair Value of plan assets at end of prior year - -
Expected Return on Plan Assets. - -
Employer contributions - -
Participant contributions
Benefit payments from plan assets - -
Settlements - -
‘Acquisition / Divestiture - -
Actuarial Gain / (Loss) on Plan Assets - -
Fair Value of plan assets at end of priar year - -
Net Defined Benefit Asset / (Liability) 31-Mar-18, 31-Mar-17
Defined Benefit Obligation T 262,873 209,749
Fair Value of Plan Assets - -
Surphus / (Deficit) 262,873 209,749
Effect of Asset Ceiling - -
Net Defined Benefit Asset / (Liability) 262,873 209,749
Expected Company Contributions for the Next Year - 1 -
Reconciliation of Amounts in Balance Sheet 31-Mar-18 31-Mar-17|
Net Defined Benefit (Asset) / Liability at prior year end 209,749 126,849
Defined benefit cost included in P&L 89617 52,7129
Total measurements included in OC1 (36,493)] 30,171
Other significant events/ One time IND AS 19 Adjustment - -
 Acquisition / Divestiture - -
Amounts recognised due to plan - -
[Employer contributions - -
Direct benefit payments by Employer - -
Effect of ch in forei; h rates
INet Defined Benefit (Asset) / Liability at end of period 262,873 209,749
Reconciliation of Statement of Other Comprehensive Income 31-Mar-18 31-Mar-17
|Cumulative OCI - (Income) / Loss, beginning of period 51,649 21,478
[ Tatal remeasurements included in OCI {36,493)| 30,171
Cumulative OCI - (Income) / Loss. end of period 15,156 51,649
Current / Nort Current Liability 31-Mar-18 31-Mar-17
Current Liability 382 3,226
Non Current Liability 262,491 206,253
Non Current Asset - -
Total 262,873 209.479.%....
Expected Future Cashflows 31-Mar-18 31-Mar-17
Year 1 382 3,226
Year 2 387 34091
Year 3 412 4,001
Year 4 452 4,442
Year 5 510 52031
Years 6 to 10 4,113 31,349
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Contech Logistics Solutions Private Limited
(formerly known as Centech Fransport Services Private Limited)

Notes to the financial statements as at and for the year ended 31 March 2018

‘Components of Defined Benefit Cost for Next Year 31-Mar-18
IService Cost
a. Current service Cost 77,860
b. Past service cost -
c. (Gain) / loss on settlements -
d. Total service cost 77,860 o
Net Interest cost
a. Interest expense on DBO 20,227
b. Interest (income) on plan asset -
c. I (u ) on el sement rights -
d. Interest expense on effect of (asset ceiling) -
e. Total net interest cost : 20,227 [
Immediate Recognition of (Gains) / Losses - Other Long Term Benefits -
 Administrative expenses and taxes -
Defined benefit cost included in P&L 98,087 | +e.
31-Mar-18} 31-Mar-17
The weighted age asset alk at the year end were as follows - -
Equities 0.00%) 0.00%
Bonds 0.00% 0.00%)
Gilts 0.00%) 0.00%
Pooled Assets with an insurance company 0.00% 0.00%)
Others 0.00% 0.00%|
Total 0.00% 0.00%
Actual retyen on plan assets - -
Financial Assumptions 01-Apr-17 01-Apr-16
to to
31-Mar-18 31-Mar-17
Disconnt Rate 7.70% 7.30%)|
Salary Increase Rate 8.00%} 8.00%}
Demographic Assumptions 31-Mar-18 31-Mar-17
Mortality Rate TALM (2006-08)| TALM (2006-08))
Uhinsate} Ultimatej ~ « -
Withdrawal Rate Service Based : Service Based :
Service <5 years : Service < 5 years :
25%p.a. 15%p.a.
Service >=5y Service >=Suy s
%pa 2%0.a,
Retirement age 58 years| 58 years|
Valuation 31-Mar-18f 31-MLir-17]
Number of Employees 15 11
Total Monthly Salary (INR) 259,634 165,648
Average Monthly Salary (INR) 1,739 15,059
Average Age (Years) 31.87 30.64 |.
Average Past Services (Years) 2.63 2.65
Average Expected Future Working Life (Years) 13.88 15.09
Sensitivity Analysis :- 31-Mar-18 31-Mar-17
Discount Rate
a. Discount rate - 100 basic points 330,600 254,211
b. Discount rate + 100 basic points 209,747 174,419
Salary increase rate
a. Rate - 100 basic points 209,445 174,329
b. Rate + 100 basic points 329,705 253,437
Attrition rate
a. Rate - 100 basic points 267,325 214,736
Pb. Rate + 100 basic points 258;839 205,326}
(b) Compensated Absenses
The following table sets out the d leave ab and the recognised in Financial statements: -
Leave Encashment 31-Mar-18| 31-Mar-17
Defined Benefit Obligation 262,974 187,964
Discount rate at year end 7.70%] 7.30%|
Sick Leaves Ir=-Mar-18 31-Mar-17} -
Defined Benefit Obligation 69,179 46,682
Discount rate at year end 7.70% 7.30%|
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(formerly § #s8.C h Transpert Services Private Limited)
Notes to the financial statements as at and for the year ended 31 March 2018
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25 Fair value
The following methods and assumptions were used to estimate the fair values:

1. Fair value of cash and short-term deposits, trade and other short term receivables, trade payables, other current liabilities, short term loans from banks and other financial institutions approximate
their carrying amounts largely due to the short-term maturities of these instruments.

2, Financial instruments with fixed and variable i rates are eval d by the Company based on | such as interest rates and individual credit worthiness of the counter party. Based or]
this evaluation, allowances are taken to account for the expected losses of these receivables.
The Company uses the following hierarchy for determining and disclosing the fair vajue of financial instruments by vatuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets. or labilities
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are absesvable, either directly or indirectly
Level 3: techniques which use inputs that have a sigaificant effect on the recorded fair value that are not based on observable market data

Quoted pricein  Significant Significant
active market observable inputs unobservable
Taotal (Level 1) (Level 2) inputs (level 3)
31-Mar-17 - ]
FVTPL Financial Investments
-Unquoted Mutuat Funds. 9,189,335 9,189,335 - -
Total Financial Assets measured at Fair Value 9,189,335 9,189.338 - -
Financial liabilities : - - -
Other financial Habilities - - - -
Total - - - -
The management assessed that cash and cash equivalents, trade receivables, trade payables, shon-term borrowings, bank averdrafts and ather liabilities approximate their carrying amounts

largely due to the short-term maturities of these instruments.

The fair value of the financial assets and labilities is included at the amount at which the instrament could be exchanged in a current transaction between willing parties, other than in a forced or
liquidation sale.

26 Capital management

For the purpose of the Company’s capital nent, capital inchides issued equity capiral, securities premivan and all other equity reserves attributable to thie equity holders of the Campany. The
Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requi of the financial co The funding requi is met through af.
mixture of equity, internal accroals, long term borrowings and short term borrowings.

Fi ial Risk t

a. Trade receivables

Outstanding customer receivables are regularly monitored and impainment analysis.is performed at each reparting date on an individual basis.

b. Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its abligations on time or at a ble price. Manag monitors the Company's net liquidity position
through forecasts on the basis of monthly bust perf and cashfl




Contech Logistics Solutions Private Limited
(formerly known as Contech Transport Services Private Limited)
Notes to the financial statements as at and for the year ended 31 March 2018
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27 Related party transactions

The information about the Group's structure including the details of the subsidiaries and the Holding Company. The following table provides the total amount of transactions that have been entered into
Other related parties

1. Holding Company
Allcargo Logistics Limited

1L Subsidiaries
Comptech Solutions Pvt.Ltd.
Amfin Consulting Pvt.Ltd.(Merged with AGL Warehousing Private Limited with effect from 01 April 2017)

II1. Fellow subsidiaries

 AGL Warehousing Private Limited

Ecu-Line Doha W.LL.

Ecu Worldwide (South Africa) Pty Ltd (formerly known as Ecu-Line South Africa (Pty.) Ltd.}
ECU Worldwide Lanka (Private) Ltd. (foremerly known as Ecu Line Lanka (Pvty Ltd.)

Ecu Worldwide Turkey Tagimacibik Ltd Sirketi (formerly known as Ecu Uluslarasi Tas. Ve Ticaret Ltd. Sti.)
Ecu Worldwide (UK) Ltd (formerly known as Ecu-Line UK Ltd)

Ecu Worldwide (Mauritius) Ltd.(formerly known as Ecu-Line Mauritius Ltd.}

Ecu-Line Middle East LLC

Ecu Worldwide (Guangzhou) Ltd.(formerly known as Ecu-Line Guangzhou Ltd)

ECU WORLDWIDE (Germany) GmbH (formerly known as Ecu-Line Germany GmbH)
Ecu-Line Saudi Arabia LLC

Allcargo Logistics LLC

1V Joint Venture of Holding Com pany:-
Avashya CCI Logistics Private Limited

'V Key Mangerial Personnel
Mrs Sushila Shetty

Mr Adarsh Hegde

Mrs Arathi Shetty

VI Relatives of Key Managerial Personnel
Mrs Shobha Shetty
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28 Prior Year Comparatives

Previous years figures have been regrouped/ rearranged, wherever necessary to correspond with the current year's classification /
disclosure.

As per our report of even date attached

For Shaparia Mehta & Associates LLP For and on behalf of Board of directors of
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