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INDEPENDENT AUDITOR’S REPORT

To the Members of Ecu International (Asia) Private Limited

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Ecu International
(Asia) Private Limited(“the Company”), which comprise the Balance sheet as at 31 March 2019, the
Statement of Profit and Loss(including Other Comprehensive Income), Statement of Changes in
Equity and Statement of Cash Flows for the year then ended and Notes to the Financial Statements,
including a summary of significant accounting policies and other explanatory information(hereinafter
referred to as “Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS Financial Statements give the information required by the Companies
Act, 2013 (“ the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with Companies (Indian
Accounting Standards) Rules, 2015, as amended, (Ind AS™) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2019, its profit including other
comprehensive income, changes in equity and its cash flows for the year ended on that date which are
designed to prepare the Consolidated Ind AS Financial Statements of Allcargo Logistics Limited as at
31 March 2019.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Ind AS financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

We have determined that there are no key audit matters to communicate in our report.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the standalone financial statements
and our auditor’s report thereon.
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Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusions thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also: -

« Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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«  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Ind AS financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

«  Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determinethat a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

Other Matters

This report is issued solely for the purpose of inclusion in the Consolidated Ind AS Financial
Statement of Allcargo Logistics Limited. This report may not be useful for any other purpose.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of

the Order, to the extent applicable.

2 As required by Section 143(3) of the Act, we report that:
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(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(¢c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and the
Cash Flow Statement dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31March, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31March, 2019
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(2) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) The Company does not have any pending litigations which would impact its financial
position.

(ii) The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Shaparia Mehta & Associates LLP

Chartered Accountants
(Firm’s Registration No. 112350W/ W-100051)

= ,f] s
SanjivMehta -
Partner

Membership No. 034950

Mumbai, May 17, 2019
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Annexure A to the Independent Auditor’s Report

The Annexure referred to in our Independent Auditor’s Report to the members of Ecu International
(Asia) Private Limited(the “Company”) on the Ind AS financial statements for the year ended March
31,2019, we report that:

(i) Inrespect of its fixed assets:

(a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b) The Company has regular programme of physical verification of fixed assets by which fixed
assets are verified in as phased manner over a period of three years. In accordance with this
programme, certain fixed assets were verified during the year and no material discrepancies
were noticed on such verification. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the company and the nature of its assets.

(¢) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the Company does not have any immovable
property accordingly, paragraph 3(i)(c) is not applicable.

(ii) The company is a service company and does not hold any physical inventories. Thus, paragraph
3(ii) of the Order is not applicable to the company.

(iii) According to the information and explanations given to us and on the basis of our examination of
the books of accounts, the Company has not granted loans, secured or unsecured, to companies,
firms or other parties listed in the register maintained under Section 189 of the Companies Act,
2013. Consequently, the provisions of clauses iii (b) and iii (¢) of the order are not applicable to
the Company.

(iv) According to the information and explanations given to us and on the basis of our examination
of the books of accounts, the Company has not given loans, guarantees, and security, or invested
in other companies covered under section 185 and 186 during the period under audit.
Consequently, provision of this clause of the order is not applicable to the Company.

) In our opinion and according to the information and explanations given to us the Company has
not accepted any deposits from the public so as to require any compliance of the directives of
Reserve Bank of India or the provisions of section 73 or 76 of the Companies Act, 2013. As
explained to us, the Company has not received any order passed by the Company Law Board or
the National Company Law Tribunal or any court or other forum.

(vi)  According to the information and explanation given to us, maintenance of cost records in not
applicable to the Company.

(vii)  Inrespect of its statutory dues:

(a) In our opinion and according to the information and explanations given to us, the Company is
normally regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, TDS, GST, Profession tax, cess and any other
applicable statutory dues to the appropriate authorities though there are slight delays in few
cases. There is no outstanding statutory dues as on the last day of the financial year for a
period of more than six months from the date they became payable.
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(b) According to the information and explanations given to us, there are no disputed dues of
income tax, GST which have not been deposited with the appropriate authority on account of
any dispute.

(viii)  According to the information and explanations given to us and on the basis of our examination of
the books of accounts, the Company has not defaulted in repayment of dues to its debenture
holders, financial institutions and bankers. The Company did not have outstanding dues to
government during the year.

(ix)  The Company has not raised any money by way of initial public offer or term loans accordingly,
paragraph 3(ix) of the order is not applicable to the Company.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and as per the information and explanations given by the management,
we report that no fraud by the company or on the company by its officers or employees has been
noticed or reported during the course of our audit nor have we been informed of such case by the
management.

(xi)  According to the information and explanation given to us and based on our examination of the
records of the Company, the Company is not a public Company and this the provisions of
Section 197 read with Schedule V of the Act is not applicable to the Company. Accordingly, para
3(xi) of the Order is not applicable to the Company.

(xii)  The Company is not a Nidhi Company as defined under section 406 of the Companies Act, 2013.
Accordingly, para 3(xii) of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
with the related parties during the current audit year are in compliance with section 177 and 188
of Companies Act, 2013. The Company has complied with the requirement disclosing the details
in the Ind AS Financial Statements and as required by the applicable accounting standards.

(xiv) The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under audit. Hence, para 3(xiv) of the Order is not
applicable to the Company.

(xv)  On the basis of information and explanation given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him. Accordingly, para (xv) of
the Order is not applicable to the Company.
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(xvi) In our opinion and according to the information and explanations given to us, the company is not
required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, para (xvi) of the Order is not applicable to the Company.

For Shaparia Mehta & Associates LLP
Chartered Accountants
(Firm s Reglstranon No. 112350WI W-100051)

SanjlvMehZ /\i I é
Partner

Membership No. 034950

Mumbai, May 17, 2019
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Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act)

1. We have audited the internal financial controls over financial reporting of Ecu International
(Asia) Private Limited(“the Company”) as of March 31, 2019 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended and as at on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due

to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
Meaning of Internal Financial Controls with reference to Ind AS financial statements

5. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting



SHAPARIA MEHTA & ASSOCIATES LLP Continuation Sheet

CHARTERED ACCOUNTANTS

principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

6. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to etrror or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

7. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Shaparia Mehta & Associates LLP

Chartered Accountants

(Firm’s Registration No. 112350W/ W-100051)
e / / //\

< ) TNVIUAAA

SanjivMehta /

Partner

Membership No. 034950

Mumbai, May 17, 2019



Ecu International (Asia) Pvt. Ltd.

Balance sheet as at 31 March 2019

{Amount in Rupees)

Notes 31 March 2019 31 March 2018

Assets
Non-current assets
Property, plant and equipment (net) 2 1,071,489 1,001,218
Other intangible assets 3 512,152 478,608
Intangible assets under development 3 - 60,000
Financial assets

Investments 4.1 10 10

Other financial assets 4.2 - 415,952
Deferred tax assets (net) 12{b) 1,175,505 861,304
Non-current tax assets (net) 12(a) 396,628 590,230
Other non-current assets SA i z
Total - Non-current assets 3,155,784 3,411,322
Current assets
Financial assets

Investments 6.1 4,250,926 -

Short term loans 6.2 1,546,634 1,090,146

Trade receivables 6.3 - 6,306,622

Cash and cash equivalents 6.4 14,376,392 8,493,977

Other Financial Assets 4.2 450,000 -
Contract Assets 5 6,701,643 6,737,103
Other current assets SA 9,294,605 5,479,409
Total - Current assets 36,620,200 28,107,257
Total Assets 39,775,984 31,518,579
Equity and Liabilities
Equity

Equity share capital 7 523,410 523,410

Other equity 20,346,485 14,674,054
Total Equity 20!369!89'9 15!1975464
Non-current liabilities

Net employment defined benefit liabilities 8 5,123,524 5,053,151
Total - Non-current liabilities 5,123,524 5,053,151
Current liabilities
Financial liabilities

Trade payables 9 2,797,323 2,227,072

Other payables 5 R 4,241,234 5,502,229
Net employment defined benefit liabilities 8 899,653 544,344
Other current liabilities 10 5,844,351 2,994,320
Total - Current liabilities 13,782,561 11,267,965
Total equity and liabilities 39,775,984 31,518,579

Significant accounting policies 1
Notes to the financial statements 227

The notes referred to above are an integral part of these financial statements

As per our report of even date attached

For Shaparia Mehta & Associates LLP

For and opbehalf of Board of directors of

(o found

Jatin Chokshi
Director
DIN NO : 00495015

ICAI firm registration No. 112350W/W-100051 Ecy Ipterfiational (Asia) Pvt. Ltd.
Chartered Accountants ) cl 300MH2005PTC155205
> R / ) J é
— [ | / A ¢
//9/_____. .!__J\"\‘ / @ [/ D Ry
r4 / ;
Sanjiv Mehta - Adarsh Hegde
Partner Directo
Membership No. 034950 DIN:00(35040
Date: 17-May-2019 \2! '*/] Dpate: 17-May-2019



Ecu International (Asia) Pvt. Ltd.
Statement of Profit and Loss for the year ended 31 March 2019
{Amount in Rupees)

Continuing Operations

Income

Revenue from operations
Other income

Finance income

Total income

Expenses

Employee benefit expense

Depreciation and amortisation expenses
Finance costs

Other expenses

Total expenses

Profit before tax

Tax expense:
Current tax
Adjustment of tax relating to earlier periods
Deferred tax (credit) /charge

Total tax expense

Profit for the year from Continuing Operation (i)

Profit for the year (A)

Other Comprehensive Income:

Items that will not be reclassified subsequently to profit or loss:

Re-measurement gain/(losses) on defined benefit plans
Income tax effect
Other Comprehensive Income for the year, net of tax (B)

Total Comprehensive income for the year, net of tax (A) + (B)

Earnings per equity share (nominal value of Rs 10 each|

Significant accounting policies
Notes to the financial statements

31 March 2018

Motes 31 March 2019

13 110,272,651 91,956,787
14 437,991 12,060
15 16,975 41,322
110,727,617 92,010,169
16 96,512,809 72,533,280
17 758,976 558,426
18 81 9,411
19 4,785,699 8,812,915
102,058,564 81,214,032
8,669,052 10,096,137
2,286,825 2,489,769
472,291 259,511

(313,651) (1,323,474)
2,445,465 1,425,806
6,223,587 8,670,331

6,223,587 8,670,331

(550,933) (260,042)

% (494,788)

(550,933) (754,830)

(550,933) (754,830)

5,672,654 7,915,501
118.90 165.65
1
2-27

The notes referred to above are an integral part of these financial statements

As per our report of even date attached
For Shaparia Mehta & Associates LLP

ICAI firm registration No. 112350W/W-100051
Chartered Accountants

Sanjiv Mehta
Partner
Membership No. 034950

Date: 17-May-2019

For and op behalf of Board of directors of

Ecu Inteff\ational (Asia) Pvt. Ltd.
T g

Cl 2300MH2005PTC15520¢
Jatin Chokshi

Direct Director
DIN:00p35040 DIN NO : 00495015

Date: 17-May-2019

Am



Ecu International {Asia) Pvt. Ltd.
Statement of Cash Flows for the period ended 31 March 2019
{Amount in Rupees)

As per our report of even date attached

For Shaparia Mehta & Associates LLP
ICAI firm registration No. 112350W/W-100051
Chartered Accountants

Saﬁjiv Mehta
Partner
Membership No. 034350

Date: 17-May-2019

31 March 2019 31 March 2018
Operating activities
Profit before tax from continuing operations 8,418,126 10,097,159
Profit before tax from discontinued operations = -
Profit before tax B,418,126 10,097,159
Adjustments to reconcile profit before tax to net cash flows:
Depreciation of property, plant and equipment 643,520 447,721
Amortisation of intangible assets 116,456 110,705
Finance costs 81 9,411
Interest Income (16,975) 5,046
Working capital adjustments:
Decrease / {increase) in trade receivables 6,306,623 (1,396,795)
Decrease / (increase) in long term and short term loans and advances {456,488) (750,311)
{Decrease)/ Increase in trade payables, other current and non current liabilities (2,195,700) {2,252,401)
and provisions
Cash generated from operating activities 12,815,642 6,270,535
Income tax paid {including TDS) (net) (2,560,000) (3,049,749)
Net cash flows from operating activities (A) 10,255,642 3,220,787
Investing activities
Purchase of property, plant and equipment {including CWIP) (B03,791) (561,440}
Investment in mutual funds (4,000,000) -
Interast income received 430,645 (42,345)
Net cash flows from / (used in) investing activities (B) {4,373,146) (603,785}
Financing activities
Finance costs/Inters Paid (81) (13,581)
Net cash flows from / {used in) financing activities (C) (81) (13,581)
Net increase / (decrease) in cash and cash equivalents (A+B+C) 5,882,415 2,603,421
Opening balance of cash and cash equivalents 8,493,977 5,890,556
Cash and cash equivalents at the end 14,376,392 8,493,977

For and on behalf of Board of directors of

Adarsh Hegde
DIN:00035040

Date: §7-May-2019

Ecu International (Asia) Pvt. Ltd.
CIND; I00MH2005PTC155205
| ( cz(iﬂ
ﬁ'\ ged ) gl

Jatin Chokshi
Direct Director
DIN NO : 00495015

AN



Ecu International (Asia) Pvt. Ltd.

Statement of Changes in Equity for the year ended 31 March 2019

{Amount in Rupees)

(A) Equity Share Capital:

Equity shares of INR 10 each issued, subscribed and fully paid No. Amount
At 1 April 2017 52,341 523,410
Addition & .
At 31 March 2018 52,341 523,410
Addition - -
At 31 March 2019 52,341 523,410
(B) Other Equity:
For the year ended 31 March 2019
Reserves & Surplus

baricalrs Balance in Statement of TEeal Bk

oc Profit and Loss ALY
As at 31st March 2018 (2,181,550} 16,855,604 14,673,834
Net Profit for the period 6,223,587 6,223,587
Other comprehensive income (550,933} (550,933)
Total comprehensive income (2,732,483) 23,079,191 20,346,488
As at 31 March 2019 (2,732,483) 23,079,191 20,346,489
For the year ended 31 March 2018

Reserves & Surplus

Particulars B eiee e tapmnelnz of Total equit

odl Profit and Loss e
As at 1st April 2017 8,185,273 8,185,273
Net Profit for the period 8,670,331 8,670,331
Other comprehensive income (2,181,550) {2,181,550)
Total comprehensive income (2,181,550} 16,855,604 14,674,054
As at 31 March 2018 (2,181,550) 16,855,604 14,674,054

As per our report of even date attached

For Shaparia Mehta & Associates LLP
ICAl firm registration No. 112350W/W-100051

Chartered Accountants f <
7o ’-“‘—7 7{‘ (/ ‘//./ l{/(
$£njiv Mehta (/""

Partner

Membership No. 034950

Date: 17-May-2019

For and of} behalf of Board of directors of

Eculipterfigtional {Asia) Pvt. Ltd.

CINENG - §A2300MH2005PTC155205

"":) /MJW

AdarshHegde Jatin Chokshi
Directoy Director
DIN:00035040 DIN NO : 00495015
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Ecu International (Asia) Pvt. Ltd.
Notes to the financial statements for the year ended 31 March 2019

Significant accounting policies

(a) Statement of compliance

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards
(the ‘Ind AS’) notified under the Companies (Indian Accounting Standards) (Amendment) Rules, 2015 under the
provisions of the Companies Act, 2013 (the ‘Act’) and subsequent amendments thereof.

(b) Basis of preparation

The financial statements have been prepared on a historical cost basis, except for the certain financial assets and
liabilities measured at fair value (refer accounting policy regarding financial instruments) which have been measured
at fair value or revalued amount. Historical cost is generally based on the fair value of the consideration given in
exchange of goods or services. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

Summary of significant accounting policies

Use of estimates

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

s Expected to be realised or intended to be sold or consumed in normal operating cycle

e Held primarily for the purpose of trading

e Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:

e [tis expected to be settled in normal operating cycle

e It is held primarily for the purpose of trading

e It is due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

Foreign currencies:

The Company’s financial statements are presented in Indian Rupees, which is also the functional currency.

Transaction and balances

Transactions in foreign currencies are initially recorded at its functional currency spot rates at the date the
transaction first qualifies for recognition. However, for practical reasons, the Company uses an average rate |f the
average approximates the actual rate at the date of the transaction.
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Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot
rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

Fair value measurement

In determining the fair value of its financial instruments, the company uses assumptions that are based on market
conditions and risks existing at each reporting date. The method used to determine the fair value includes
Discounted Cash Flow analysis, available quoted market price and dealer quotes. All methods of assessing fair value
result in general approximation of fair value and such value may never be actually realized. For all other financial
instruments, the carrying amount approximates Fair Value due to the short maturity of those instruments.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government. The amount recognised as revenue is exclusive of
service tax/GST.

Others:

Reimbursement of cost is netted off with the relevant expenses incurred in pre GST regime and in post GST regime
the same has been recognised as part of revenue under the head business support charges.

Interest income is recognised on time proportion basis.

Dividend income is recognised when the right to receive the payment is established by the balance sheet date.

Contract balances
Contract balances include trade receivables, contract assets and contract liabilities.
e Trade receivables

A receivable represents the Company's right to an amount of consideration that is unconditional (i.e., only
the passage of time is required before payment of the consideration is due). Trade receivables are
separately disclosed in the financial statements.

e Contract assets

Contract asset includes the costs deferred for multimodal transport operations relating to export freight &
origin activities and Container freight stations operations relating to import handling and transport
activities where the Company’s performance obligation is yet to be completed.

Additionally, a contract asset is the right to consideration in exchange for goods or services transferred to
the customer. If the Company performs by transferring services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration that is
conditional.

* Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration
before the Company transfers services to the customer, a contract liability is recognised when the payment
is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the
Company performs under the contract.
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Taxes
Current Income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which
the temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCl or directly in equity.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is
likely to give future economic benefits in the form of availability of set off against future income tax liability.

Minimum Alternate Tax (MAT)

MAT paid in a year is charged to the Statement of Profit and Loss as current tax. The Company recognizes MAT
credit available as an asset only to the extent that there is convincing evidence that the Company will pay normal
income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the
year in which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting
for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created
by way of credit to the Statement of Profit and Loss and shown as “MAT Credit Entitlement.” The Company reviews
the “MAT credit entitlement” asset at each reporting date and writes down the asset to the extent the Company
does not have convincing evidence that it will pay normal tax during the specified period.

Property, plant and equipment

Property, plant and equipment and capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment lasses, if any. Cost comprises the purchase price and any cost attributable to bringing the
asset to its working condition for its intended use. Borrowing cost relating to acquisition of tangible assets which
take substantial period of time to get ready for its intended use are also included to the extent they relate to the
period till such assets are ready to be put to use.

The Company identifies and determines cost of each component / part of the asset separately, if the component /
part has a cost which is significant to the total cost of the asset and has useful life that is materially different from
that of the remaining asset.
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Depreciation

The Company provides depreciation on propery, plant and equipment using the Straight Line Method, based on the
useful lives estimated by the management. The identified components are depreciated separately over their useful
lives; the remaining components are depreciated over the life of the principal asset. The management has estimated
the useful lives of all its tangible assets as per the useful life specified in Part ‘C’ of Schedule [l to the Act.

The Company has used the following rates to provide depreciation on the tangible assets:

Category Useful lives
{in years)

Furniture & Fixture 10

Computers 3-6

Office equipments 5

Tangible assets held for sale is valued at lower of their carrying amount and net realizable value. Any write-down is
recognized in the statement of profit and loss.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets is recognised in the statement of profit and loss unless such expenditure
forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when
the asset is derecognised.

Intangible assets are amortised on a straight line basis method basis the life estimated by the management:

Asset class Useful life

(in years)

Computer software 6

Impairment of non-financial assets (tangible and intangible assets)

The Company assesses Property, plant and equipment and intangible assets with finite life at each reporting date,
whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset's recoverable
amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in
use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets. In such cases, the recoverable amount is determined for the
CGU to which the asset belongs. When the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions. used to
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that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount,
in which case, the reversal is treated as a revaluation increase.

Borrowing costs

Borrowing costs includes interest, amortisation of ancillary cost over the period of loans, which are incurred in
connection with arrangements of borrowings.

Borrowing costs that are attributable to the acquisition, construction of qualifying assets are treated as direct cost
and are considered as part of cost of such assets. A qualifying asset is an asset that necessarily requires a substantial
period to get ready for its intended use or sale. Capitalisation of borrowing costs is suspended in the period during
which the active development is delayed beyond reasonable time due to other than temporary interruption. All
other borrowing costs are charged to the Statement of Profit and Loss as incurred.

Provisions and Contingent Liability

A provision is recognised when the Company has a present obligation as a result of past event, it is probable that an
outflow of resources will be required to settle the obligation and in respect of which a reliable estimate can be
made. Provisions are not discounted to its present value and are determined based on best estimate required to
settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to
reflect the current best estimates.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognised because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognised because it cannot be measured reliably. The Company does not recognise a contingent liability but
discloses its existence in the financial statements.

Retirement and other employee benefits

e Short- term employee benefits

Employee benefits payable wholly within twelve months of availing employee services are classified as short-term
employee benefits. These benefits include salaries and wages, bonus and ex-gratia. The undiscounted amount of
short term employee benefits such as salaries and wages, bonus and ex-gratia to be paid in exchange of employee
services are recognized in the period in which the employee renders the related service.

e Post-employment benefits

Defined contribution plans:

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to
a separate entity and has no obligation to pay any further amounts. The Company makes specified monthly
contributions towards Provident Fund and Employees State Insurance Corporation (‘ESIC’). The contribution of these
is recognized as an expense in the Statement of Profit and Loss during the period in which employee renders the
related service. There are no other obligations other than the contribution payable to the Provident Fund and
Employee State Insurance Scheme.

Defined benefit plan:

Gratuity liability is provided for on the basis of an actuarial valuation done as per projected unit credit method,
carried out by an independent actuary at the end of the year. The Companys’gratuity benefit scheme is a defined
benefit plan.
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Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay
as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on the
actuarial valuation using the projected unit credit method at the year end. The Company presents the leave as a
short-term provision in the balance sheet to the extent it does not have an unconditional right to defer its
settlement for 12 months after the reporting date. Where Company has the unconditional legal and contractual
right to defer the settlement for a period beyond 12 months, the same is presented as long-term provision.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements
are not reclassified to profit or loss in subsequent periods.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value. Transaction costs that are directly attributable to the
acquisition or issue of the financial asset, that are not at fair value through profit or loss, are added to the fair value
on initial recognition. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on the trade date,
i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in two categories:

a. Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss. This category generally applies to trade and other receivables.

b. Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election
to present in other comprehensive income subsequent changes in the fair value. The Company makes such election
on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.
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If the Company decides to classify an equity instrument as at FVTOC, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCl to P&L, even on sale of
investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s balance sheet) when:

e The rights to receive cash flows from the asset have expired, or

e The Company has transferred the finacial assets and the transfer qualifies for dercognition under Ind AS 109.
Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the Trade receivables.

The Company follows ‘simplified approach for recognition of impairment loss allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are
possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive.

The Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade receivables
and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss. This amount is reflected under the head ‘other expenses’ in the statement of profit and
loss. In balance sheet, ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets
in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does not reduce impairment allowance from the gross carrying amount.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as wel '
through the EIR amortisation process.




Ecu International (Asia) Pvt. Ltd.
Notes to the financial statements for the year ended 31 March 2019

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company are
segregated in the Cash flow statement.

Earnings per equity share

Basic earnings per equity share are computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares outstanding during the period. Diluted earnings per
equity share is computed by dividing the net profit attributable to the equity holders of the company by the
weighted average number of equity shares considered for deriving basic earnings per equity share and also the
weighted average number of equity shares that could have been issued upon conversion of all dilutive potential
equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares
been actually issued at fair value. Dilutive potential equity shares are deemed converted as of the beginning of the
period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period
presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods
presented for any share splits and bonus shares issues including for changes effected prior to the approval of the
financial statements by the Board of Directors.




Ecu International (Asia) Pvt. Ltd.
Notes to the financial statements as at and for the year ended 31 March 2019
(Amount in Rupees)
2 Property, Plant and Equipment

o Office Furniture &

Description . Computers : Total
Equipment fixtures

Cost or Valuation
Balance as at 31 March 2018 192,739 1,522,496 43,175 1,758,410
Additions - 713,791 - 713,791
Balance as at 31 March 2019 192,739 2,236,287 43,175 2,472,201
Depreciation and impairment
Balance as at 31 March 2018 122,941 630,873 3,378 757,192
Depreciation for the year 18,241 620,964 4,315 643,520
Balance as at 31 March 2019 141,182 1,251,837 7,692 1,400,711
Net Block
As at 31 March 2018 69,798 891,623 39,797 1,001,218
As at 31 March 2019 51,557 984,450 35,483 1,071,489
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(Amount in Rupees)

3 Intangible assets

Intangible
. Computer
Description asset under Total
software
development
Balance as at 31 March 2018 664,532 60,000 724,532
Additions 150,000 (60,000) 90,000
Disposals - = -
Exchange differences - - -
Balance as at 31 March 2019 814,532 - 814,532
Amortisation
Balance as at 31 March 2018 185,924 - 185,924
Amortisation 116,456 116,456
Accumulated amortisation on disposals - - -
Exchange differences : g .
Balance as at 31 March 2019 302,380 - 302,380
Net book value
At 31 March 2019 512,152 - 512,152
At 31 March 2018 478,608 60,000 538,608
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{Amount in Rupess)

4.1 {Investments
Unquoted equity instruments (fully paid-up}

Pvt Ltd) of Rs.10/- each

Total Investmants

in equity i of C ies [fully paid-up)
1 equity share of Alleargo Inland Park Private Limited {formerly Transindia Inland Park Private Limited and Ecu Line {India)

31 March 2018 31 March 2018
1 10
10 10
=

4.2 Other Financial assets

Non-current ion
31 March 2013 31 March 2018

31 March 2019 _

Tent portion

31 March 2018

To related parties
ed, consi good = 419,952 450,000
Doubtful - = -
. 419,952 450,000
Total Other long-term financial assets = 419,952 450,000
5 Conlract assets
Non-current Current

31 March 2019 31 March 2018

31 March 2013

31 March 2018

Unbilled revenue 6,701,843 6,737,103
5,701,643 6,737 102
54 Other assets
Unsecured considered goud, unless stated otherwise
Non-current Current

31 March 2019 31 March 2018 31 March 2019 31 March 2018
Prepaid expenses 68,289 2,880
Contractual reimbursement expenses . L
CENVAT receivables 9,226,489 5,448,555
Others 1173) 27,934
- sigsalms 5|1'I]'9 409
& Financial assets
6.1 Current investments
31 March 2018 31 March 2018
|Investments at fair value through PEL {Tully paid) ‘==o D R e
Quoted mutual funds 4,250,926
Total Unquoted investments
6.2 Short term loans

To parties other than related parties
Loans | advances to employees
Loans [ advances te supplier

Total Loans

31 March 2019

31 March 2018

1,252 589 1,090,146
294,045 -
—_isweea 056,

6.3 Trade receivables

Trade receivables
Receivables from related parties
Total trade receivables

Total Trade receivables

31 March 2019

31 March 2018

6,306,622

6,306,622

Mo trade of other receivable are due from directors or other officers of the Holding Company either severally or jointly with any other person. Nor any trade or other receivable are due from firms
or private companies respectively in which any director i a partner, a director or a member.

65,306,622

6.4 Cash and cash equivalents

Cash and cash equivalents
Balances with banks

- On current accaunts
Cash on hand

31 March 2019

14,374,817
1575

31 March 2018

8,492,407
1575

14,376,392

8,493,977
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{Amount in Rupees)

7 Share capital

Authorised cap

Equity shares
Amount
At 31 March 2018 T lo0m0000 10,000,000 ]
Increase [ |decrease) during the year & i
At 31 March 2019 — L0000, 10000000,

Terms/ rights attached to equity shares
The Company has only one class of equity shares having par value of As. 10 per share, Each holder of equity shares is entitled to one vole per share. The Company declares and pays dividends in
Indian rupees. The dividend proposed by the Board of Directors is subject 1o the approval of the sharehaolders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to recewe remaining assets of the Company, after distribution of all preferential amounts. The distribution
will be in proportion to the number of equity shares held by the shareholders.

Issued equity capital:
Issued equity share capital

I1ssued, subscribed and fully paid-up: Mo Amount

At 31 March 2018 52,341 523410
Changes during the period - =
At 31 March 2019 52,341 523,410

(i} Details of shareholders holding more than 5% shares of a class of shares

— Asat I March 2019
Name of Shareholders No % helding in the No % holding in the
class class

Equity shares of Rs 10 each fully paid up

Allcargo Logisties Limited 52341 1004 52,341 100%

(i) Reconciliation of number of the aquity shares and pref shares ding at the beginning and at the end of the year:
As at 31 March 2019 As at 31 March 2018

Equity Shares Ng Amount HNo Amount

At the beginning of the year 52,341 523,410 52,311 523,410

lssued during the penod - Bonus shares

Outstanding at the end of the year 52,341 523,410 52,341 523,410
{iiii] Details of shares held by holding n the ultimate holding pany, their idiaries and associates:

Isaril Opti
Pt Compul E.OL'.IN ntnon.all\r = s
2 with votin
Particulars 4 . preference preference preference shares
rights
shares shares
Number of shares

#s at 31 March, 2018

Alicargo Logistics Limited 52,341

As at 31 March, 2019

Allcargo Logistics Limited 52,341
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{Amount in Rupees)
Net employment defined benefit liab
Long-term Short-term
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Provigion for gratuity 914,615 1,767,972 = -
Provision for Compensated absences 4,308,909 3.285,179 399,653 544,344
5,123,524 5 Dsillii 899|653 SMEBM
Trade payables
31 March 2015 31 March 2018
Trade payables 2,682,433 1,565,565
Trade payables to related parties 114889 561,507
2,797,323 2,221,072
Other liabilities
Non-current portion Current portion
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Ernployee benafits payable - . 3,677,288 1,133,292
Statutory dues payable - 1,880,578 1,856,658
Advances received from customirs - = 182,117 -
Others |Stale Cheques) - - 4,370 4,370
- - 5,644,351 2,894,320
Other ables
31 March 2019 31 March 2018
Provision for expenses 4,241,234 5,502,229
4,241 234 5,502,229
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Ecu International {Asia) Pvt. Ltd.
Notes to the financial statements as at and for the year ended 31 March 2019
{Amount in Rupees)

Income tax

12a. Non-current tax 5 {net]

Particulars 31 March 2019 31 March 2018

Advance tax recoverable (net of provision for tax] 396,628 550,230

Others = L
396,628 550,230

31 March 2019

31 March 2018

Accounting profit before tax from continuing operations 8 669,052 10,096,137
rofit/(loss) before tax from a discontinued operation 9 =
Accounting profit before income tax 8,669,052 10,096,137
At India's statutory income tax rate of 25.75% {31 March 2017 29.87%)
Computed tax expenses 2,253,954 2,599,755
Utilisation of previously unrecognised tax losses on which deferred tax is not recognisec S
Expenses not zllowed for tax purpose 4,079
Impact of change in tax rate - (8,282)
Expenses not allowed in previous years but allowed in current year {286,138 11,429,258}
Adjustments relating to taxes reversal of earlier yean 472,291 259,511
Others Impact 5,359 -
At the effective income tax rate of 28.21% (31 March 2017: 28.24%) 2,445 466 1,425,805
Income tax expense reported in the statement of profit and los: 2,445,465 1,425,806
2,445,465 1,425,806
Deferred tax relates to the following:
Balance Sheet profit and loss
31 March 2019 31 March 2018 31 March 2019 31 March 2018
Accelerated depreciation for tax purposes 87,480) (134,371} {46,891) 140,772}
Fiar Valuation on Investments {65,241) - {65,241)
Post-emplayment benafits - - - -
Leave Encashments 1,328,226 995,676 {332,550} |788,195)
Future Valuation 549 281
Deferred tax expense/{income) {444,133) |828,686)
Deferred tax assets/(liabilities) 1,175,505 861,304
Met deferred tax assets/|{|labilities) 1,175,505 861,304
Reflected in the balance sheet as follows:
31 March 2019 31 March 2018
Deferred tax assets (continuing operations| 1,328,226 555,676
Deferred tax liabilities: 165,241) .
Continuing operations {87.480] (134,371)
Discontinued operations = :
Deferred tax (liabilities}/ Assets, net 1,175,505 361&
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Notes to the financial statements as at and for the year ended 31 March 2019

13 Revenue from operations

31 March 2019

31 March 2018

Other operating revenue
Business support charges

Total revenue

110,272,651 91,956,787
110,272,651 91,956,787

14 Other income

31 March 2019

31 March 2018

Other non-operating income

Net gain on account of foreign exchange fluctuations
Miscellaneous income

Fair value gain on financial instruments through profit or loss
Provision written back

Others

187,064 5,060

250,927 -
7,000

437,991 12,060

15 Finance income

31 March 2019

31 March 2018

Interest income on

- loan given to other parties
- loan given to Employee

- Intetest on others

16,975 5,046
36,276
16,975 41,322

16 Employee benefits expense

31 March 2019

31 March 2018

Salaries, wages and bonus

Contributions to provident and other funds
Staff welfare expenses

Compensated absences

Gratuity expense

86,820,626 64,678,754
4,475,535 3,802,051
1,589,267 1,237,117
2,392,114 899,770
1,235,266 1,915,588

96,512,809 72,533,280

17 Depreciation and amortisation

31 March 2019

31 March 2018

Depreciation of property, plant and equipment (note 2)
Amortisation of intangible assets (note 3)

643,520 447,721
116,456 110,705
758,976 558,426




Ecu International (Asia) Pvt. Ltd.
Notes to the financial statements as at and for the year ended 31 March 2019

18 Finance costs

Interest expense

31 March 2019

31 March 2018

Interest on Advance Tax s 9,094
Others 81 317
81 9,411

19 Other expenses
31 March 2019 31 March 2018

Rent 1,799,080 1,837,297
Legal and professional fees 1,512,742 1,024,216
Travelling expenses . 3,460,644
Repairs to building and others 154,057 236,807
Printing and stationery 13,192 18,980
Communication charges 13,722 655,455
Rates and taxes 41,798 626,799
Office expenses 834,556 397,056
Payment to auditors 82,500 75,000
Insurance 10,489 15,879
Bank charges 41,980 35,389
Forex exchange loss 281,583 350,066
Miscellaneous expenses - 79,326

4,785,699 8,812,915

Payments to the auditor:

31 March 2019

31 March 2018

As auditor
Audit fee 55,000 50,000
Tax audit fee 27,500 25,000
82,500 75,000




Ecu International (Asia) Put. Ltd.
Motes to the financial statements as at and for the year ended 31 March 2019

20 Components of Other Comprehensive Income

The disaggregation of changes to OCI by each type of reserve in equity is shown below:

BTt e Forelgrl\ currency Retai‘ned Total
translation reserve earnings
INR INR INR INR
During the year ended 31 March 2019
Re-measurement gains (losses) on defined benefit plans - e {550,933) "
: - {550,933) -
During the year ended 31 March 2018
INR INR INR INR
Re-measurement gains (losses) on defined benefit plans - 3 (260,042) g
- - (260,042} -

21 Earnings per share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted average number of Equity
shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after adjusting for interest on the convertible
preference shares, if any) by the weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity
shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares,

The following reflects the income and share data used in the basic and diluted EPS computations:

31 March 2019 31 March 2018
Profit attributable to equity holders:

Continuing operations 6,223,587 8,670,331
Profit attributable to equity holders for basic earnings: 6,223,587 8,670,331
Weighted average number of Equity shares for basic EPS 52,341 52,341

Basic and diluted EPS 118,90 165.65
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Ecu International (Asia) Pvt. Ltd.
Notes to the financial statements as at and for the year ended 31 March 2019

Defined Benefit Plans

In accordance with local laws, the Company provide for gratuity, a defined benefit retirement plan covering eligible employees in India. The plan provides for a lump sum
payment to vested employees at retirement, death while in employment or on termination of employment, The present value of the definad benefit obligation and the related
current service cost were measured using the Projected Unit Credit Method, with actuarial valuation being carried out at each balance sheet date.

The fallowing table sets ocut the funded as well as unfunded status of the retirement benefit plans and the amounts recognised in Financial statements: -

Change in the defined benefit oblig
Particulars 31-Mar-19 31-Mar-18
Defined Benefit Obligation as of Prior Year end 5,980,610 4,157,297
Service Cost
a, Current service cost 1,134,025 1,098,889
b, Past service cost E 653,435
|interest Cost 426,995 303,369
Benafit payments directly by employer {881,390) (461,860)
Acquisition / Divestiture = -
Actuarial {Gain) / Loss - Demagraphic Assumptions {70,694) (626,774)
Actuarial {Gain] / Loss - Financial Assumptions 145,698 {61,926}
Actuarial {Gain) [/ Loss - Experience 564,267 918,180
|Defined Benefit Obligation as of Current Year 7,299,510 5,980,610
Change in Fair Value of Plan Assets
Particulars 31-Mar-19 31-Mar-18
Fair value of plan assets at end of prior year 4,212,638 1,906,184
Expected Return on Plan Assets 315,548 140,105
Employer contributions 1,767,572 2,196,911
Acquisition / Divestiture - -
Actuarial Gain/{Loss) on Plan Assets 28,336 (30,562)
Fair value of plan assets at end of year 6,384,894 4,212,638
Net Defined Benefit Asset / (Uiability)
|Particulars 31-Mar-19 31-Mar-18
Defined Benefit Obligati 7,299,510 5,980,610
Fair value of Plan Assets 6,384,894 4,212,638
Surplus / (Deficit) 914,616 1,767,972
Net Defined Benefit Liability / (Asset) 914,616 1,767,972
Reconciliation of in Balance Sheet
Particulars 31-Mar-19 31-Mar-18
Net defined benefit liability (asset] at prior year end 1,767,972 2,251,113
Defined benefit cost included in P&L 1,245,072 1,915,588
Total remeasurements included in OC| 550,933 260,042
Employer contributions {1,767.971} (2,196,910
Direct benefit payments by Employer {881,390} {461,860,
Net defined benefit liability {asset) - end of period 914,616 1,767,972
Exp Recognised in the 5 of Profit & Loss Account
Particulars 31-Mar-19 31-Mar-18
Service cost
a} Current service cost 1,134,025 1,098,889
b Past service cost 3 653,435
Total service cost 1,134,025 1,752,324
a) Interest expense on DBO 426,995 303,269
b} Interest {income) an plan assets [315,948) {140,105}
Total neti cost 111,047 163,264
Defined benefit cost included in P&L 1,245,072 1,915,588
R Effects Recognized in Other Comprehensive Income [OCI)
Particulars 31-Mar-19 31-Mar-18
3. Actuarial {Gain) / Loss due to Demographic Assumption changes in DEQ {70,695} (626,774}
b, Actuarial {Gain} / Loss due to Financial Assumption changes in DBO 145,698 (61,926}
¢ Actuarial (Gain} / Less due to Experience on DBO 564,267 918,180
d.Return on Plan Assets {Greater) / Less than Discount rate {88,338) 30,562

e Changes in asset ceiling F :
f. Total Actuarial {Gain)/Loss included in OCI 550,934 260,082
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Ecu International (Asia) Pvt. Ltd.
Notes to the financial statements as at and for the year ended 31 March 2019

Total Cost Rec d in Compreh Income
Particulars 31-Mar-19 31-Mar-18
Cost Rec din P&L 1,245,073 1,915,588
Remeasurements Effects Recognised in OCI 550,533 260,042
Total Cost Recognised in Comprehensive Income 1,796,006 2,175,630
Reconciliation of 5t of Other Comprehensive Income
Particulars 31-Mar-19 31-Mar-18
Cumulative OCI - {income)/Expense, Beginning of Period 2,181,549 1,921,507
Total remeasurements included in OCI 550,933 260,042
Cumulative OC - {Income)/Expense, End of Period 2,732,482 2,181,549
Current / Non Current Liability
Particulars 31-Mar-19 31-Mar-18
Current Liability - -
Mon Current Liability 914,616 1,767,972
Total 914,616 1,767,972
Expected Future Cashfl
Particulars 31-Mar-19 31-Mar-18
Year 1 B72,440 574,675
Year 2 844,736 596,008
Year 3 852,095 588,376
Year 4 853,390 610,087
Year S B23,847 60S,009
Years G to 10 3,697,518 3,262,315
Assumptions
Financial A pti
01/04/2018 to 3/31/2019 01/04/2017 to 3/31/2018

Discount rate 7.15% 7.50%
Basic salary increases allowing for regular increases/price inflation/promational
increases 8.00% 8.00%
Expected rate of return on assets NA A
D graphic A L

31-Mar-19 31-Mar-18
Mortality Rate* IALM (2006-08) Ultimate IALM {2006-08) Ultimate

Service Based: Service Based:

Withdrawal rate

Service <= 4 years: 19% p.a,
Service > 4 years: 14% p.a.

Service <= 4 years: 17.39% p.a.
rvice > d years:11.11% p.a.

Retirement age

58 Years

58 Years

Discount rate

The discount rate used is determined by reference to the market yields at the balance sheet date on the government bonds in accordance with paragraph 83 of the IND A5 19 .
t/Pages/ZCYC.aspx

di i

com/Riski

Wt/ Securiti g

Source - https;/fwww.ccili

Salary Escalation rate

The estimates of Future salary increases takes into account regular increases , price inflation , promotional increases and other relevant fatcors if applicable

Defined Contribution Plans

For the year company ah amount of Rs. 44,75,535/-,(31 March 2018 : Rs. 38,02,051/-) contributed to provident funds, ESIC and other funds is
recognised by as an expense and included in " Contribution to Provident & Other Funds" Under " Employee benefits expense”

in the staterment of Profit and Loss.
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Ecu International (Asia) Pvt. Ltd.
Notes to the financial statements as at and for the year ended 31 March 2018

Commitments and contingencies

a. Leases
Operating lease commitments

Lease expense recognised for the year are Rs. 18,00,000 (31 March 2018: Rs. 18,00,000 ). There are no exceptional / restrictive covenants in the
lease agreements.

There are no future minimum rentals payable.

a. Dues to Micro and small Suppliers

Under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) which came into force from 02 October 2006, certain disclosures
are required to be made relating to MSME. On the basis of the information and records available with the Company, the following disclosures are
made for the amounts due to the Micro and Small Enterprises.

Particulars 31 March 2019 | 31 March 2018
Principal amount remaining unpaid to any supplier as at the period end. NIL NIL
Interest due thereon NIL NIL

Amount of interest paid by the Company in terms of section 16 of the MSMED, along
with the amount of the payment made to the supplier beyond the appointed day NIL NIL
during the accounting period.

Amount of interest due and payable for the period of delay in making payment
{which have been paid but beyond the appointed day during the period) but without | NIL NIL
adding the interest specified under the MSMED.

Amount of interest accrued and remaining unpaid at the end of the accounting

period NIL NIL

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
enterprise for the purpose of disallowances as a deductible expenditure under the
MSMED Act, 2006

NIL MIL

b. Earnings in Fareign Currency

Revenue from operations 31 March 2019 31 March 2018

- Business support charges 110,272,651 91,956,787
- Reimbursement of expenses 51,761,716 53,214,296

16250345366 145i1?1 ;083

c. Expenditure in Foreign Currency 31 March 2019 31 March 2018
Foreign Travel Expenses - Directors 5,666,883 2,944,959
Foreign Travel Expenses - Employees 11,859,249 5,503,443

17,526,132 8,448,402
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Notes to the financial statements as at and for the year ended 31 March 2019

25 (i} Capital t

For the purpose of the Company’s capital management, capital includes issued equity capital, securities premium and all other equity reserves attributable to the
equity halders of the Company. The Company manages its capital structure and makes adjustments in light of changes in economic cenditions and the requirements
of the financial covenants. The funding requirement is met through a mixture of equity, internal accruals, long term borrowings and short term berrowings.

{ii) Financial Risk M.

a. Trade receivables

Outstanding customer receivables are regularly monitored and impairment analysis is perfarmed at each reporting date on an individual basis,

b. Liquidity risk

Liguidity risk is defined as the risk that the Company will not be able to settle or meet its ohligations on time or at a reascnable price. Management monitors the
Compary's net liquidity position through forecasts on the basis of monthly business performance and cashflows.

26 Fair value Hierarchy :-

"~

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique
Level 1: guoted (unadjusted) prices In active markets for identical assets or liabilities
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly

Level 3: techrigues which use inputs that have a significant effect on the recorded fair value that are not based on observable market dat:

The following tables provides the Quantitative disclosures of fair value measurement hierarchy of respective reporting periods :-

Total Fair Value
Quoted Price in Significant Significant
active market {Level Observable unobservable inputs
31-Mar-18 1) Inputs (Level 2} {level 3)
Financial Investments
Cuoted Investments - Mutual Funds 4,250,926 4,250,926 - -
Total Financial Assets measured at Fair Value 4,250,926 - -
Total Fair Value
Quoted Price in Significant Significant
active market (Level Observable unocbservable inputs
31-Mar-17 1) Inputs (Level 2} (level 3)
Financial Investments
Quoted |nvestments - Mutual Funds - = “ i
Total Financial Assets ed at Fair Value = 5 7] 5

The management assessed that the cash and cash equivalents, trade receivables, trade payables and other current liabilities approximate their carrying amounts
largely due to the short-term maturities of these instruments.

Financial assets as at 31 March 2019 are Rs. 20,173,962 {31 March 2018: Rs. 16,310,707) which includes trade receivables, short term loans, cash and cash
equivalents, other bank balances and other financial assets.

Financial liabilities as at 31 March 2019 are Rs. 7,038,557 (31 March 2018; Rs. 7,729,301 | which includes trade payables, other payables and ather financial liabilities,

The fair value of the financial assets and liabilities s included at the amount at which the instrument could be exchanged in a cuurent transaction between willing
parties, other than in a forced or liguidation sale.

7 IND A5 116

Ind AS 116 Leases was notified by MCA on 30 March 2019 and it replaces Ind AS 17 Leases, including appendices thereto, Ind AS 116 is effective for annual periods
beginning on or after 1 April 2019. Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires lessees to
sccount for all leases under a single on-balance sheet model similar to the accounting for finance leases under Ind AS 17. The standard includes two recognition
exemptions for lessees - leases of low-value’ assets and short-term leases i.e., leases with a lease term of 12 months or less, At the commencement date of 3 lease, 2
lessee will recognise 3 liability to make lease payments (l.e., the lease liability) and an asset representing the right to use the underlying asset during the lease term
(i.e., the right-of-use asset). Lessees will be required to separately recognise the intarest expense on the lease liability and the depreciation expense on the right-of-
use asset.

The Company will adopt the new standard on the required effective date using the modified retrospective method. The Company has established an implementation
team to implement ind AS 116 to evaluate the changes to accounting system and processes, and additional disclosure requirements that may be necessary. The
Company expects that the adoption will result In an increase in the Company’s assets and liabilities. A reliable estimate of the quantitative impact of ind A5 116 on the
financial statements will only be possible once the implementation project has been completed.
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28 Provident Fund ruling by Hon'ble Supreme Court

Hon'ble Supreme Court |SC) has passed judgment on February 28, 2019, on the issue of whether certain allowances should be treated as wages for the purpose of
Pravident Fund {PF). The SC while delivering the said ruling has provided a set of principles that needs to be looked into while determining the scope of "Basic wages”
for the purpose of making PF contributions. There are numerous interpretative issues relating to the above 5C judgement, The Company is in the process of assessing
the impact of the above Supreme Court ruling. The company will create a provision, if required, on receiving further clarity on the effective date and subject.

29 Prior year c ives

|Previous years figures have been regrouped or rearranged wherever necessary to correspond with the current year's classification [ disclosure. ]
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